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BEFORE THE
ARIZONA CORPORATION COMMISSION

PREPARED DIRECT TESTIMONY OF
DR. RCNALD E. WHITE

IN DOCKET no. E

Q. WOULD YOU PLEASE STATE YGUR NAME AND BUSINESS ADDRESS?

A. My name is Ronald E. White. My business address is 17595 S. Tatami Trail, Suite

212, For Myers, Florida 33908

Q. WHAT IS YOUR OCCUPATION?

A. I am Chairman and a Senior Consultant of Foster Associates, Inc

I. QUALIFICATIONS

Q. WOULD YOU BRIEFLY DESCRIBE YOUR EDUCATIONAL TRAINING

AND PROFESSIONAL BACKGROUND?
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A. I received a B.S. degree in Engineering Operations and an M.S. degree and Ph.D

(1977) in Engineering Valuation from Iowa State University. I have taught graduate

and undergraduate courses in industrial engineering, engineering economics, and en

gingering valuation at Iowa State University and previously served on the faculty for

Depreciation Programs for public utility commissions, companies, and consultants

sponsored by Depreciation Programs, Inc., in cooperation with Western Michigan

University. I also conduct courses in depreciation and public utility economics for cli

ants of the firm

Shave prepared and presented a number of papers to professional organizations

committees, and conferences and have published several articles on matters relating

to depreciation, valuation and economics. lam a past member of the Board of Direc

tors of the Iowa State Regulatory Conference and an affiliate member of the joint

American Gas Association (A.G.A.) -. Edison Electric Institute (EBI) Depreciation

Accounting Committee, where I previously served as chairman of a standing com-

mittee on capital recovery and its effect on corporate economics. I am also a member

of the American Economic Association, the Financial Management Association, the



Midwest Finance Association, the Electric Cooperatives Accounting Association

(ECAA), and a founding member of the Society of Depreciation Professionals.

Q. WHAT IS YOUR PROFESSIONAL EXPERIENCE?

A. I joined the firm of Foster Associates in 1979, as a specialist in depreciation, the eco-

nomics of capital investment decisions, and cost of capital studies for ratemadcing ap-

plications. -Prior to joining Foster Associates, I was employed by Northern States

Power Company (1968-1979) in various assignments related to finance and treasury

activities. As Manager of the Corporate Economics Department, I was responsible for

book depreciation studies, studies involving staff assistance from the Corporate Eco-

nomics Department in evaluating the economics of capital investment decisions, and

the development and execution of ilmovative forms of project financing. As Assistant

Treasurer at Northern States, I was responsible for bank relations, cash requirements

planning, and short-term borrowings and investments.

Q- HAVE YOU PREVIOUSLY TESTIFIED BEFORE A REGULATORY BODY?

A. Yes. Shave testified in numerous proceedings before administrative and judicial bod~

Les in over-thirty jurisdictions, including several appearances before the Arizona Cor-

poration Commission. Shave also testified before the Federal Energy Regulatory

Commission, the Federal Power Commission, the Alberta Energy Board, the Ontario

Energy Board, and the Securities and Exchange Commission. I have sponsored posi-

tion statements before the Federal Communication Commission and numerous local

franchising authorities in matters relating to the regulation of telephone and cable

television. A more detailed description of my professional qualifications is provided

in Attachment REW-I .

ll. PURPOSE oF TESTIMONY

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?

A. Foster Associates was engaged by UNS Electric, Inc. (UNS Electric), an operating

subsidiary of UniSource Energy Services, to conduct 2009 technical updates of depre-

ciation rates for the Company.
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At the request of UNS Electric, two updates were prepared. The first update ex-

cludes Black Mountain Generation Station. The station is a simple cycle 90 mega-

watt combustion turbine generation plant constructed by UniSource Energy

Development Company. The plant, located in Kinsman, Arizona, commenced com-

mercial operation May 1, 2008. The second update includes Black Mountain using an

estimated year of final retirement provided by Tucson Electric Power engineers. The

purpose of' my testimony is to sponsor and describe the studies conducted by Foster

Associates. Depreciation rates currently used by UNS Electric were approved by the

Arizona Corporation Commission (ACC) in Docket No. E-04204A-06-0783 (Deci-

sion No. 70360, dated May 27, 2008).

Ill.DEVELOPMENT oF DEPRECIATION RATES
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Q- WHY ARE DEPRECIATION STUDIES NEEDED FOR ACCOUNTING AND

2

RATENIAKING PURPGSES?

A. The goal of depreciation accounting is to charge to operations a reasonable estimate

of the cost of the service potential of an asset (or group of assets) consumed during an

accounting interval. A number of depreciation systems have been developed to

achieve aNs objective, most of which employ time as the apportionment base.

Implementation of a time-based (or age-life) system of depreciation accounting

requires the estimation of several parameters or statistics related to a plant account.

The average service life of a vintage, for example, is a statistic that will not be known

with certainty until all units from the original placement have been retired from ser~

vice. A vintage average service life, therefore, must be estimated initially and peri-

odically revised as indications of the eventual average service life become more

certain. Future net salvage rates and projection curves, which describe the expected

distribution of retirements over time, are also estimated parameters of a depreciation

system that are subject to iiuture revisions. Depreciation studies should be conducted

periodically to assess the continuing reasonableness of parameters and accrual rates

derived from prior estimates.

ll



The need for periodic depreciation studies is also a derivative of the ratetnaking

process that establishes prices for utility services based on costs. Absent regulation

deficient or excessive depreciation rates will produce no adverse consequence other

than a systematic over or understatement of the accounting measurement of earnings

While a continuance of such practices may not compost with the goals of deprecia

son accounting, the achievement of capital recovery is not dependent upon either the

amount or the timing of depreciation expense for an unregulated Erin. In the case of a

regulated utility, however, recovery of investor-supplied capital is dependent upon

allowed revenues, which are in turn dependent upon approved levels of depreciation

expense. Periodic reviews of depreciation rates are, therefore, essential to the

achievement of timely capital recovery for a regulated utility

Q. WHAT ARE THE PRINCIPAL ACTIVITIES UNDERTAKEN IN CONDUCT
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I N A FULL DEPRECIATION STUDY?

A. The first step in conducting a depreciation study is the collection of plant accounting

data needed to conduct a statistical analysis of past retirement experience. Data are

also collected to permit an analysis of the relationship between retirements and real

ired gross salvage and removal expense. The data collection phase should include a

verification of the accuracy of the plant accounting records and a reconciliation of the

assembled data to the official plant records of the company.

The next step in a depreciation study is the estimation of service life statistics

from an analysis of past retirement experience. The term I analysis is used to de-

scribe the activities undertaken in this step to obtain a madiematical description of

the forces of retirement acting upon a plant category. The mathematical expressions

used to describe these forces are known as survival functions or survivor curves.

Life indications obtained from an analysis of past retirement experience are

blended with expectations about the future to obtain an appropriate projection life

curve. This step, called19% estimation, is concerned with predicting the expected re-

maining life of property units still exposed to die forces of retirement. The amount of
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weight given to the analysis of historical data will depend upon the extent to which

past retirement experience is considered descriptive of the future

An estimate of the net salvage rate applicable to future retirements is usually

obtained from an analysis of the gross salvage and removal expense realized in the

past. An analysis of past experience (including an examination of trends over time)

provides a baseline for estimating iiuhire salvage and cost of removal. Consideration

however, should be given to events that may cause deviations from the net salvage

realized in the past. Among the factors that should be considered are the age of plant

retirements, the portion of retirements that will be reused, changes in the method of

removing plant, die type of plant to be retired in the future, inflation expectations, Me

shape of the projection life curve, and economic conditions that may warrant greater

or lesser weight to be given to the net salvage observed in the past

A comprehensive depreciation study will also include an analysis of the ode

quack of the recorded depreciation reserve. The purpose of such an analysis is to

compare the current balance in the recorded reserve with the balance required to

achieve the goals and objectives of depreciation accounting if the amount and timing

of Nature retirements and net salvage are realized exactly as predicted. The difference

between the required (or theoretical) reserve and the recorded reserve provides a

measurement of the expected excess or shortfall that will remain in the depreciation

reserve if corrective action is not tadcen to extinguish the reserve imbalance

Although reserve records are typically maintained by various account classitica

sons, the total reserve for a company is the most important reflection of the com

pony's depreciation practices. Differences between the theoretical reserve and the

recorded reserve will arise as a normal occurrence when service lives, dispersion pat-

terns and salvage estimates are adjusted in the course of depreciation reviews. Differ-

ences will also arise due to plant accounting activity such as transfers and

adjustments, which require an identification of reserves at a different level from that

maintained in the accounting system. It is appropriate, therefore, and consistent with

group depreciation theory, to periodically redistribute recorded reserves among pri-

Il
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may accounts based on the most recent estimates of retirement dispersion and Sal

page. A redistribution of die recorded reserve will provide an initial reserve balance

for each primary account consistent with the estimates of retirement dispersion sh

elected to describe mortality characteristics of the accounts and establish a baseline

against which futLu°e comparisons can be made

Finally, parameters estimated from service life and net salvage studies are into

grated into an appropriate formulation of an accrual rate based upon a selected depre

cation system. Three elements are needed to describe a depreciation system. These

elements (i.e., method, procedure and technique) can be visualized as three dimer

Zions of a cube in which each face describes a variety of sub-elements that can be

combined to form a system. A depreciation system is therefore formed by selecting a

sub-element from each face such that the system contains one method, one procedure

and one technique. The sub--elements most widely used in constructing a deprecia

son system are shown in Table 1

Table 1. Elements of a Depreciation System

Iv. 2009 TECHNICAL UPDATES
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Q- WOULD YOU PLEASE DESCRIBE THE SCOPE OF A TECHNICAL UP-

DATE?

A. Unlike a full depreciation study in which projection curves, projection lives and future

net salvage rates are estimated from a statistical analysis of recorded retirements and

net salvage realized in the past, a technical update generally retains the parameters

currently used or proposed by the utility and adjusts depreciation rates for known and



measurable changes in the age distributions of surviving plant, depreciation reserves

and average net salvage rates due to the passage of time. A technical update, there

fore, is intended to align depreciation rates with the accounting year the rates will be

come effective. The steps involved in preparing a technical update generally include

a) data collection; b) calculation of service life statistics, c) computation of average

net salvage rates, d) rebalancing of depreciation reserves, and e) development of ac

coal rates
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Q- DID UNS ELECTRIC PROVIDE FOSTER ASSOCIATES PLANT AC

COUNTING DATA FOR CONDUCTING THE 2009 TECHNICAL UPDATES?

A. Yes, they did. Plant accounting and depreciation reserve transactions recorded over

the period 2006-2008 and age distributions of surviving plant at December 3 l, 2008

were provided to Foster Associates in an electronic format and appended to the data

base used in conducting the 2006 Review. Depreciation rates currently used by UNS

Electric were developed using a broad group procedure. The realized life of surviving

vintages derived from the dollar-years of service provided by each vintage is not reie

vent to an update of broad-group depreciation rates. Therefore, plant transactions re

corded in prior activity years were only used to derive age distribution at December

31, 2008. The accuracy and completeness of the assembled database was verified by

comparisons to FERC Form 1 for activity years 2006-2008. Prior activity years were

reconciled in the 2006 Review. Derived age distributions were reconciled to the con-

tinuing property records at December 31, 2008.

Q- DID FOSTER ASSOCIATES CALCULATE SERVICE LIFE STATISTICS IN

THE 2009 TECHNICAL UPDATES?

A. Yes, we did. The scope of the updates and calculations perfonned by Foster Associ-

ates are described in the Study Procedures section of Attachment REW-2.
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Q- DID FOSTER ASSOCIATES DERIVE AVERAGE NET SALVAGE RATES IN

THE 2009 UPDATES?



A. Yes, we did, The average net salvage rate for an account or plant function is derived

from a direct dollar weighting of a) historical retirements with historical (or realized)

net salvage rates and b) future retirements (i.e., surviving plant) with the estimated fu

tore net salvage rate. Average net salvage rates will change, therefore, as additional

years of retirement and net salvage activity become available and as subsequent plant

additions alter the weighting of future net salvage estimates

Q. DID FOSTER ASSOCIATES REBALANCE DEPRECIATION RESERVES IN

THE 2009 UPDATES?

A. Yes, we did. A rebalancing of recorded reserves is consistent with the objectives of a

technical update and is considered appropriate for UNS Electric. The rebalancing of

reserves undertad<en in the 2009 update will help to stabilize depreciation rates and

preserve consistency between measured reserve imbalances and the parameters used

in the formulation of updated remaining-life accrual rates

A redistribution of the recorded reserve was achieved for UNS Electric by mol

triplying the cadeuiated reserve for each primary account within a function (or plant

location) by the ratio of tlle function (or location) total recorded reserve to the time

son (or location) total calculated reserve. The sum of the redistributed reserves

within a function (or location) is, therefore, equal to the function (or location) total

recorded depreciation reserve before the redistribution

Q. HOW DO THE DEPRECIATION RATES AND ACCRUALS DERIVED IN

THE UPDATES COMPARE WITH CURRENTLY APPROVED RATES AND
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ACCRUALS?

A. Table 2 provides a summary of die changes in annual rates and accruals resulting

from the 2009 Technical Update excluding the Black Mountain Generation Station.

Rates proposed for each primary account (with the exception of amortization ac-

counts) have been developed including an allowance for net salvage.



2009 Annualized AccrualAccrual Rate
DifferenceCurrentFunction ProposedCurrent Proposed Difference

D=C-B

-0.14%

-0.01 %

-0.16%

-0.20%

-0.72%

A

Intangible Piano

Other Production
Transmission
Distribution

General Plant

B

5.25%

2.44%

3.52%

4.17%

8.73%

c

5.t 1 %

2.43%

3.36%

3.97%

8.01 %

E

$403,155

542,594

1,959.277

13,845,594

1,980,388

F

$392,316
642,285

1866,367
13,174,058

1 _817.624

G=F-E

($10,B39)
(309)

(92,910)
(671,535)
(162,764)

4,03%4.24%Total Utility -0.21% $13,831,008 $17,892,650 ($938,358)

2009 Annualized AccrualAccrual Rate
Differs neeCurrentFunction ProposedCurrent Proposed Difference

. A B

5.25%

2.55%

3.52%

4.17%

8.73%

c

5.11%

2.56%

3.36%

3.97%

8.01%

Intangible Plant

Other Production
Transmission
Distribution

General Plant

D=C-B
-0.14%

0.01 %
-0.16%
-0.20%

-0.72%

F

$392,316
2,26B,1 of

1 ,866,366
13,174,058
1,817.622

E

$403, 155

2,257,314

1 ,959,278

13,845,595

1 ,Q80,3B8

G=F-E

($10,B39)

10,786

(92,912)

(671 ,537)

(162,766)

3.85%4.04%Total Utility -0.19% $20,445,730 $19.518,4B2 ($927,2B8)
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Table 2. Current andProposedRates and Accruals Excluding Black Mountain

Adjustments developed in the technical update produce a composite deprecia-

tion rate of 4.03 percent. Depreciation expense is currently accrued at an equivalent

rate of 4.24 percent. The change in the composite depreciation rate is a reduction of

0.21 percentage points.

A continued application of rates derived from currently approved parameters

would produce annual depreciation expense of $18,831,008 compared with an an11ua1

expense of $17,892,650 using the rates developed in the update. The expense reduc-

tion of $938,358 is generally attributable to a change in the mix of plant investments

among primary accounts and changes in the age distributions of surviving plant.

Table 3 provides a summary of the changes in annual rates and accruals result-

ing from the 2009 Update including the Black Mountain Generation Station.
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Table a. Currentand Proposed Rates and Ace-uals Including Black Mountain

Adjustments developed in the update produce a composite depreciation rate of

3.85 percent. Depreciation expense is cLuTent1y accrued at an equivalent rate of 4.04

percent. The change in the composite depreciation rate is a reduction of 0. 19 percent-

age points.



A continued application of rates derived tram current parameters would pro

duce annual depreciation expense of $20,445,730 compared with an annual expense

of $l9,518,462 using the rates developed in the update. The expense reduction of

$927,268 is generally attributable to a change in the mix of plant investments among

primary accounts and changes in the age distributions of surviving plant

Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

A. Yes. it does

20

21

22

23

24

25

26

27

28

29

_I0-



EXHIBIT

REW-1



Attachment REW-1

Foster Assoclates Inc
17595 S. Tamiami Trail
Sulie 212
Fort Myers, FL 33938

phone (239) 257-1600
Fax (239) 257-5030
E-mail r.while@fosterfm.com

Education 1961 - 1964 Valparaiso University
Majors Electrical Engineering

1955 Iowa State University
B.S., Engineering Operations

1988 Iowa State University
M.S., Engineering Valuation
Thesis: The Multivariate Normal Distribution and the Simulated Plant Record
Method of Life Analysis

1977 lowa State University
Ph.D., Engineering Valuation
Minolta Economics
Dissertation: A Comparative Analysis of Various Estimates of the Hazard Rate Associated
With the Sewioe Life of industrial Property

Employment 2007 - Present
Chairman

Foster Associates. Inc

1996 - 2007
Executive Vice President

Foster Associates, Inc

1988 - 1998
Senior Vice President

Foster Associates, Inc

1979 - 1988
Vice President

Foster Associates. Inc

1978 - 19'/9
Assistant Treasurer

Northern States Power Company

1974 - 1978 Norther States Power Company
Manager, Corporate Economics

1972 - 1974
Corporate Economist

1970 - 1972 Iowa State University
Graduate Student and lnshlJctor

Northern States Power Company

1968 - 1970
Valuation Engineer

Northern States Power Company

1965 - 1968 lowa State University
Graduate Student and Teaching Assistant

Publications A New Set of Generalized Survivor Tables, Journal of the Society of Depreciation
Professionals, October, 1992.

The Theory and Practice of Depreciation Accounting Under Public Utility
Regulation, Journal of the Society of Depreciation Professionals, December, 1989.

Standards forDepreciation Accounting Under Regulated Competition, paper
presented at The Institute for Study of Regulation, Rate Symposium, February,
1985.



The Economics of Price-Level Depreciation, paper presented at the Iowa State
University Regulatory Conference, May, 1981

Depreciation and the Discount Rate for Capital investment Decisions, paper
presented at the National Communications Forum - National Electronics
Conference. October 1979

A Computerized Method for Generating a Life Table From the 'h-system' of
Survival Functions, paper presented at the American Gas Association - Edison
Electric Institute Depreciation Accounting Committee Meeting, December, 1975

The Problem lath AFDC is paper presented at the IowaState University
Conference on Public Utility Valuation and the Rate Making Process, May, 1973

The Simulated Plant-Record Method of Life Analysis,paper presented at the
Missouri Public Service Commission Regulatory information Systems Conference
May, 1971

Simulated Piano-Record Survivor Analysis Program (User's Manual, special report
published by Engineering Research Institute, Iowa State University, February
1971

A Test Procedure for the Simulated Plant-Record Method of Life Analysis, Journal
of the American Statistical Association, September, 1970

Modeling the Behavior of Property Records, paper presented at the Iowa State
University Conference on Public Utility Valuation and the Rate Making Process
May, 1970

A Technique for Simulating the Retirement Experience of Limited-Life Industrial
Property, paper presented at the National Conference of Electric and Gas Utility
Accountants, May, 1969

How Dependable are Simulated Plant-Record Estimates?, paper presented at the
Iowa State University Conference on Public Utility Valuation and the Rate Making
Process, April, 1968.

Testifying

Witness

Alabama Public Service Commission, Docket No. 18488, General Telephone
Company of the Southeast, testimony concerning engineering economy study
techniques.

Alabama Public Service Commission, Docket No. 20208. General Telephone
Company of the South, testimony concerning the equal-life group procedure and
remaining-iife technique.

Alberta Energy and Utilities Board, Application No. 1250392, Aquila Networks
Canada, rebuttal testimony supporting proposed depreciation rates.

Alberta Energy and Utilities Board, Case No. RE95081, Edmonton Power inc.,
rebuttal evidence concerning appropriate depreciation rates.

Alberta Energy and Utilities Board, 1999/2000 General Tariff Application,
Edmonton Power inc., direct and rebuttal evidence concerning appropriate
depreciation rates.

Arizona Corporation Commission, Docket No. T-010518-97-0689, U S West
Communications, inc., testimony concerning appropriate depreciation rates.

Arizona Corporation Commission, Docket No. G-1032A-02-0598, Citizens
Communications Company, testimony supporting proposed depreciation rates.

Arizona Corporation Commission, Docket No. E-01345A-08-0172, Arizona Public
Service Company, testimony supporting proposed depreciation rates.

Arizona Corporation Commission, Docket No. E-0135A-03-0437, Arizona Public
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Service Company, rebuttal testimony supporting net salvage rates

Arizona Corporation Commission, Docket No. E-01345A-05-0816, Arizona Public
Service Company, testimony supporting proposed depreciation rates

Arizona Corporation Commission, Docket No. G-04204A-06-0463, UNS Gas
inc., testimony supporting proposed depreciation rates

Arizona Corporation Commission, Docket No. E-04204A-06-0783, UNS Electric
inc., testimony supporting proposed depreciation rates

Arizona State Board of Equalization, Docket No. 6302-07-2, Arizona public
Service Company, testimony concerning valuation and assessment of
contributions in aid of construction

California Public Utilities Commission. Case Nos. A.92-06-040, 92.-06-042, GTE
California Incorporated, rebuttal testimony supporting depreciation study
techniques

California Public Utilities Commission. Docket No. GRC A.05-12-002, Pacific Gas and
Electric Company, testimony regarding estimation of net salvage rates

California Public Utilities Commission. Docket No. GRC A.06-12-009/A,06-12-01 D
San Diego Gas a Electric Company and Southern California Gas Company, testimony
regarding estimation of net salvage rates

Public Utilities Commission of the State of Colorado, Application No. 36883
Reopened. U s WEST Communications, testimony concerning equal-life group
procedure

State of Connecticut Department of Public Utility Control, Docket No. 05-03-17
The Southern Connecticut Gas Company, testimony supporting recommended
depreciation rates

State of Connecticut Department of Public Utility Control, Docket No. 06-12PH01
Yankee Gas Services Company, testimony supporting recommended depreciation
rates

Delaware Public Service Commission, Docket No. 81-8, Diamond State
Telephone Company, testimony concerning the amortization of inside wiring

Delaware Public Service Commission, Docket No. 82-32, Diamond State
Telephone Company, testimony concerning the equal-life group procedure and
remaining-life technique

Public Service Commission of the District of Columbia, Formal Case No. a42
District of Columbia Natural Gas, testimony concerning depreciation rates

Public Service Commission of the District of Columbia, Formal Case No. 1016
Washington Gas Light Company - District of Columbia, testimony supporting
proposed depreciation rates.

Public Service Commission of the District of Columbia, Formal Case No. 1054,
Washington Gas Light Company - District of Columbia, testimony supporting
proposed depreciation rates.

Federal Communications Commission, Prescription of Revised Depreciation Rates
for AT&T Communications, statement concerning depreciation, regulation and
competition.

Federal Communications Commission, Petition for Modification of FCC
Depreciation Prescription Practices for AT&T, statement concerning alignment of
depreciation expense used for financial reporting and regulatory purposes.

Federal Communications Commission, Docket No. 994 17, Bell Atlantic, affidavit
concerning revenue requirement and capital recovery implications of omitted plant
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retirements

Federal Energy Regulatory Commission, Docket No. ER95-267-000, New England
Power Company, testimony supporting proposed depreciation rates

Federal Energy Regulatory Commission, Docket No. RP89-248, Mississippi River
Transmission Corporation, rebuttal testimony concerning appropriateness of net
salvage component in depreciation rates

Federal Energy Regulatory Commission, Docket No. ER91»565, New England
Power Company, testimony supporting proposed depreciation rates

Federal Energy Regulatory Commission, Docket No. ER78-291, Northern States
Power Company, testimony concerning rate of return and general financial
requirements

Federal Energy Regulatory Commission, Docket Nos. RPBO-97 and RP81-54
Tennessee Gas Pipeline Company, testimony concerning offshore plant
depreciation rates

Federal Power Commission. Docket No. E-8252, Northern States Power
Company, testimony concerning general financial requirements and
measurements of financial performance

Federal Power Commission, Docket No. E-9148, Northern States Power
Company, testimony concerning general financial requirements and
measurements of inaricial performance

Federal Power Commission. Docket No. ER76-818, Northern States Power
Company, testimony concerning rate of return and general financial requirements

Federal Power Commission. Docket No. RP74-80, Northern Natural Gas
Company, testimony concerning depreciation expense

Public Utilities Commission of the State of Hawaii, Docket No. 00~0309, The Gas
Company, testimony supporting proposed depreciation rates

Public Utilities Commission of the State of Hawaii, Docket No. 94-0298, GTE
Hawaiian Telephone Company incorporated, testimony concerning the need for
shortened service lives and disclosure of asset impairment losses

Idaho Public Utilities Commission, Case No. U-1002-59, General Telephone
Company of the Northwest, Inc., testimony concerning the remaining-life
technique and the equal-life group procedure

Illinois Commerce Commission, Case No. 04-0476, Illinois Power Company
testimony supporting proposed depreciation rates

Illinois Commerce Commission, Docket No. 94-D4B1, Citizens Utilities Company of
Illinois, rebuttal testimony concerning applications of the Simulated Plant-Record
method of life analysis

Iowa State Commerce Commission, Docket No. RPU 82-47, North Central Public
Service Company, testimony on depreciation rates

lowa State Commerce Commission, Docket No. RPU 84-34, General Telephone
Company of the Midwest, testimony concerning the remaining-life technique and
the equal-life group procedure

lowa State Utilities Board, Docket No. DPU-86-2, Northwester Bell Telephone
Company, testimony concerning capital recovery in competition

lowa State Utilities Board, Docket No. RPU-B4-7, Northwester Bel! Telephone
Company, testimony concerning the deduction of a reserve deficiency from the
rate base

Iowa State Utilities Board. Docket No. DPU-88~6. U S WEST Communications
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testimony concerning depreciation subject to refund

Iowa State Utilities Board, Docket No. RPU-90-9, Central Telephone Company of
Iowa, testimony concerning depreciation rates

Iowa State Utilities Board. Docket No. RPU-93-9, U S WEST Communications
testimony concerning principles of depreciation accounting and abandonment of
FASB 71

Iowa State Utilities Board. Docket No. opu-96-1. U S WEST Communications
testimony concerning principles of depreciation accounting and abandonment of
FASB 71

Iowa State Utilities Board, Docket No. RPU-05-2, Aquila Networks, testimony
supporting recommended depreciation rates

Kansas Corporation Commission, Docket No. 04-AQLE-1065-RTS, Aquila
Networks .... WPE (Kansas), testimony supporting proposed depreciation rates

Kansas Corporation Commission, Docket No. 03-KGSG-602»-RTS, Kansas Gas
Service, a Division of ONE OK, Inc., rebuttal testimony supporting net salvage
rates.

Kansas Corporation Commission, Docket No. 06-KGSG-1209-RTS, Kansas Gas
Service, a Division of ONE OK, inc., testimony supporting proposed depreciation
rates.

Kentucky Public Service Commission, Case No. 97-224, Jackson Purchase
Electric Cooperative Corporation. rebuttal testimony supporting proposed
depreciation rates,

Maryland Public Service Commission, Case No. 8485, Baltimore Gas and Electric
Company, testimony supporting proposed depreciation rates.

Maryland Public Service Commission, Case No. 9096, Baltimore Gas and Electric
Company, testimony supporting proposed depreciation rates.

Maryland Public Service Commission, Case No. 7689, Washington Gas Light
Company, testimony concerning life analysis and net salvage.

Maryland Public Service Commission, Case No. 6960, Washington Gas Light
Company, testimony supporting proposed depreciation rates.

Maryland Public Service Commission, Case No. 9103, Washington Gas Light
Company, rebuttal testimony supporting proposed depreciation rates.

Commonwealth of Massachusetts Department of Telecommunications and
Energy, D.T.E. 06-55, Western Massachusetts Electric Company, testimony
supporting proposed depreciation rates.

Massachusetts Department of Public Utilities, Case No. DPU 91-52,
Massachusetts Electric Company, testimony supporting proposed depreciation
rates which include a net salvage component.

Michigan public Service Commission, Case No. U'i3899, Michigan Consolidated
Gas Company, testimony concerning service life estimates.

Michigan Public Service Commission, Case No. u-13393, Aquila Networks -
MGU, testimony supporting proposed depreciation rates.

Michigan Public Service Commission, Case No. U-12395, Michigan Gas Utilities,
testimony supporting proposed depreciation rates including amortization
accounting and redistribution of recorded reserves.

Michigan Public Service Commission, Case No. U-6587, General Telephone
Company of Michigan, testimony concerning use of a theoretical depreciation
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reserve with the remaining-life technique

Michigan Public Service Commission, Case No. U-7134, General Telephone
Company of Michigan, testimony concerning the equal~life group depreciation
procedure

Minnesota Public Service Commission. Docket No. E-611. Northern States Power
Company, testimony concerning rate of return and general financial requirements

Minnesota Public Service Commission. Docket No. E-1086. Northern States
Power Company, testimony concerning depreciation rates

Minnesota Public Service Commission. Docket No. G-1015. Northern States
Power Company, testimony concerning rate of return and general financial
requirements

Public Service Commission of the State of Missouri. Case No. ER-2001-672
Missouri Public Service, a division of Utilicorp United Inc., surrebuttal testimony
regarding computation of income tax expense

Public Service Commission of the State of Missouri. Case No. T0-B2-3
Southwestern Bell Telephone Company, rebuttal testimony concerning the
remaining-life technique and the equal-life group procedure

Public Service Commission of the State of Missouri. Case No. G0-97-79. Laclede
Gas Company, rebuttal testimony concerning adequacy of database for
conducting depreciation studies

Public Service Commission of the State of Missouri. Case No. GR-99-315
Laclede Gas Company, rebuttal testimony concerning treatment of net salvage in
development of depreciation rates

Public Service Commission of the State of Missouri, Case No. HR-2004»-0024, Aquila
Inc. dlblal Aquila Networks-L & P; testimony supporting depreciation rates

Public Service Commission of the State of Missouri, Case No. ER-2004-0034, Aquila
inc. d/b/a/ Aquila Networks-L & P and Aquila Networks-Mps, testimony supporting
depreciation rates

Public Service Commission of the State of Missouri, Case No. GR-2004-0072, Aquila
Inc. d/b/a/ Aquila Netvvorks-L & P and Aquila Networks-MPS, testimony supporting
depreciation rates

Public Service Commission of the State of Missouri. Case No. HR-2009-0092. KCP8=L
Greater Missouri Operations Company, rebuttal testimony concerning depreciation

Public Service Commission of the State of Missouri. Case No. ER-2009-0090. KCP&L
Greater Missouri Operations Company, rebuttal testimony concerning depreciation
rates

Public Service Commission of the State of Montana. Docket No. 88.25. Mountain
State Telephone and Telegraph Company, rebuttal testimony concerning the
equal~life group procedure and amortization of reserve imbalances

Montana Public Service Commission. Docket No. D95.9.128. The Montana Power
Company, testimony supporting proposed depreciation rates

Nebraska Public Service Commission, Docket No. NG-0941, Aquila Networks (PNG
Nebraska), testimony supporting proposed depreciation rates

Public Service Commission of Nevada, Docket No. 92-7002, Central Telephone
Company-Nevada, testimony supporting proposed depreciation rates

Public Service Commission of Nevada, Docket No. 91-5054, Central Telephone
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Company-Nevada, testimony supporting proposed depreciation rates

New Hampshire Public Utilities Commission, Docket No. DR95-169, Granite State
Electric Company, testimony supporting proposed net salvage rates

New Jersey Board of Public Utilities, Docket No. GR07110889, New Jersey
Natural Gas Company, testimony supporting proposed depreciation rates

New Jersey Board of Public Utilities, Docket No. GR 87060552, New Jersey
Natural Gas Company, testimony concerning depreciation rates

New Jersey Board of Regulatory Commissioners, Docket No. GR93040114J, New
Jersey Natural Gas Company, testimony concerning depreciation rates

North Carolina Utilities Commission. Docket No. E-7, SUB 487, Duke Power
Company, rebuttal testimony concerning proposed depreciation rates

North Carolina Utilities Commission. Docket No. P-19, SUB 207, General
Telephone Company of the South, rebuttal testimony concerning the equal-life
group depreciation procedure

North Dakota Public Service Commission. Case No. 8860, Northern States Power
Company, testimony concerning general financial requirements

North Dakota Public Service Commission, Case No. 9634, Northern States Power
Company, testimony concerning rate of return and general financial requirements

North Dakota Public Service Commission. Case No. 9666, Northern States Power
Company, testimony concerning rate of return and general Financial requirements

North Dakota Public Service Commission, Case No. 9741, Northern States Power
Company, testimony concerning rate of return and general financial requirements

Ontario Energy Board, E.B.R.O. 385, Tecumseh Gas Storage Limited, testimony
concerning depreciation rates

Ontario Energy Board, E.B.R.O. 388, Union Gas Limited, testimony concerning
depreciation rates

Ontario Energy Board, E.B.R.O. 456, Union Gas Limited, testimony concerning
depreciation rates

Ontario Energy Board, E.B.R,O. 476-03, Union Gas Limited, testimony concerning
depreciation rates

Public Utilities Commission of Ohio, Case No. 814383-TP-AIR, Genera! Telephone
Company of Ohio, testimony in support of the remaining-life technique.

Public Utilities Commission of Ohio, Case No. 82-B86-TP-AIR, General Telephone
Company of Ohio, testimony concerning the remaining-life technique and the
equal-life group procedure.

Public utilities Commission of Ohio, Case No. 84-1026-TP-AIR, General
Telephone Company of Ohio, testimony in support of the equal-life group
procedure and the remaining-life technique.

Public Utilities Commission of Ohio, Case No. 81-1433, The Ohio Bell Telephone
Company, testimony concerning the remaining-life technique and the equal-life
group procedure.

Public Utilities Commission of Ohio, Case No. 83-300-TP-AlR, The Ohio Bell
Telephone Company, testimony concerning straight-line age-life depreciation.

Public Utilities Commission of Ohio, Case No. 84-1435~TP~AIR, The Ohio Belt
Telephone Company, testimony in support of test period depreciation expense.

Public Utilities Commission of Oregon, Docket No. UM 204, GTE of the Northwest,
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testimony concerning the theory and practice of depreciation accounting under
public utility regulation

Public Utilities Commission of Oregon, Docket No. UM 840, GTE Northwest
Incorporated, rebuttal testimony concerning principles of capital recovery

Pennsylvania Public Utility Commission, Docket No, R-80061235, The Bell
Telephone Company of Pennsylvania, testimony concerning the proper
depreciation reserve to be used with an original cost rate base

Pennsylvania Public Utility Commission, Docket No. R-811512, General
Telephone Company of Pennsylvania, testimony concerning the proper
depreciation reserve to be used with an original cost rate base

Pennsylvania Public Utility Commission, Docket No. R-811819, The Bell
Telephone Company of Pennsylvania, testimony concerning the proper
depreciation reserve to be used with an original cost rate base

Pennsylvania Public Utility Commission, Docket No. R-822109, General
Telephone Company of Pennsylvania, testimony in support of the remaining-life
technique.

Pennsylvania Public Utility Commission, Docket No. R-850229, General
Telephone Company of Pennsylvania, testimony in support of the remaining-life
technique and the proper depreciation reserve to be used with an original cost rate
base.

Pennsylvania Public Utility Commission, Docket No. C-860923, The Bell
Telephone Company of Pennsylvania, testimony concerning capital recovery
under competition.

Rhode island Public Utilities Commission, Docket No. 2290, The Narragansett
Electric Company, testimony supporting proposed net salvage rates and
depreciation rates.

South Carolina Public Service Commission, Docket No. 91-216-E, Duke Power
Company, testimony supporting proposed depreciation rates.

Public Utilities Commission of the State of South Dakota, Case No. F-3062,
Northern States Power Company, testimony concerning general financial
requirements and measurements of financial performance.

Public Utilities Commission of the State of South Dakota, Case No. F-3188,
Northern States Power Company, testimony concerning rate of return and general
financial requirements.

Securities and Exchange Commission, File No. 3-5749, Northern States Power
Company, testimony concerning the financial and ratemaking implications of an
affiliation with Lake Superior District Power Company.

Tennessee Public Service Commission, Docket No. 89-11041, United Inter-
Mountain Telephone Company, testimony concerning depreciation principles and
capital recovery under competition.

State of Vermont Public Service Board, Docket No. 6596, Citizens
Communications Company -Vermont Electric Division, testimony supporting
recommended depreciation rates.

State of Vermont Public Service Board, Docket No. 6946 and 6988, Central
Vermont Public Service Corporation, testimony supporting net salvage rates.

Commonwealth of Virginia State Corporation Commission. Case No. PUE-2002-
00364, Washington Gas Light Company, testimony supporting proposed
depreciation rates.

Public Service Commission of Wisconsin, Docket No. 2180-DT-3, General
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Telephone Company of Wisconsin, testimony concerning the equal-tife group
depreciation procedure

Other

Consulting

Activities

Moran Towing Corporation. In Re: Barge TEXAS-97 CIV. 2272 (ADS) and Tug
HEIDE MORAN .- 97 C[V. 1947 (ADS), united States District Court, Southern
District of New York

John Reigle, et al. v. Baltimore Gas & Electric Co., et al., Case No, C~2001-73230
CN, Circuit Court for Anne Arundel County, Maryland

SR International Business Insurance Co. vs. WTC Properties et. al.,
(JSM) and other related cases

01,CV-9291

Bellsouth Telecommunications, Inc. v. Citizens Utilities Company dlbla/ Louisiana
Gas Service Company, CA No. 95-2207, United States District Court, Eastern
District of Louisiana

Affidavit on behalf of Continental Cablevision, Inc. and its operating cable
television systems regarding basic broadcast tier and equipment and installation
cost-of-service rate justification

Office of Chief Counsel, internal Revenue Service. in Re: Kansas City Southern
Railway Co., et. al. Docket Nos. 971-72, 974-72, and 4788-73

Office of chief Counsel, Internal Revenue Service. In Re: Northern Pacific Railway
Co.. Docket No. 4489-69

United States Department of Justice. In Re: Burlington Northern inc. v, United
States. Ct. Cl. No, 30-72

Faculty

Minnesota District Court. In Re: Northern States Power Company v. Ronald G. Blank
et al. File No. 394126, testimony concerning depreciation and engineering economics

Depreciation Programs for public utility commissions, companies, and consultants
sponsored by Depreciation Programs, inc., in cooperation with Western Michigan
University. (1980 - 1999)

United States Telephone Association (USTA), Depreciation Training Seminar
November 1999

Depreciation Advocacy Workshop, a three-day team-training workshop on
preparation, presentation, and defense of contested depreciation issues
sponsored by Gilbert Associates, Inc., October, 1979

Corporate Economics Course, Employee Education Program, Northern States
Power Company. (1968 - 1979)

Perspectives of Top Financial Executives, Course No. 5-300, University of
Minnesota, September, 1978.

Depreciation Programs for public utility commissions, companies, and consultants,
jointly sponsored by Western Michigan University and Michigan Technological
University, 1973.

Professional

Associations

Advisory Committee to the Institute for Study of Regulation, sponsored by the
American University and The University of Missouri»Columbia.

American Economic Association.

American Gas Association - Edison Electric Institute Depreciation Accounting
Committee.

Board of Directors, Iowa State Regulatory Conference.

Edison Electric institute, Energy Analysis Division, Economic Advisory Committee,
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1976-1980

Financial Management Association

The institute of Electrical and Electronics Engineers, inc., Power Engineering
Society, Engineering and Planning Economics Working Group

Midwest Finance Association

Society of Depreciation Professionals (Founding Member and Chaimian, Policy
Committee

Moderator Depreciation Open Forum, Iowa State University Regulatory Conference, May
1991

The Quantification of Risk and Uncertainty in Engineering Economic Studies, Iowa
State University Regulatory Conference, May 1989

Plant Replacement Decisions with Added Revenue from New Service Offerings
Iowa State University Regulatory Conference, May 1988

Economic Depreciation, Iowa State University Regulatory Conference, May 1987

Opposing Views on the Use of Customer Discount Rates in Revenue Requirement
Comparisons, Iowa State University Regulatory Conference, May 1986

Cost of Capital Consequences of Depreciation Policy, Iowa State University
Regulatory Conference, May 1985

Concepts of Economic Depreciation, Iowa State University Regulatory
Conference, May 1984

Ratemaking Treatment of Large Capacity Additions, Iowa State University
Regulatory Conference, May 1983

The Economics of Excess Capacity, lowa State University Regulatory Conference
May 1982

New Developments in Engineering Economics, lowa State University Regulatory
Conference, May 1980

Training in Engineering Economy, lowa State University Regulatory Conference
May 1979

The Real Time Problem of Capital Recovery, Missouri Public Service Commission
Regulatory information Systems Conference, September 1974

Speaker Group Depreciation Practices of Regulated Utilities (IS 16 Property, Plant and
Equipment), Hydro One Networks, Inc., November 2008.

Economics, Finance and Engineering Valuation. Florida Gulf Coast University,
April 2007.

Depreciation Studies for Regulated Utilities, Hydro One Networks, inc., April 2006.

Depreciation Studies for Cooperatives and Small Utilities. TELERGEE CFO and
Controllers Conference, November, 2004.

Finding the "D" in RCNLD (Valuation Applications of Depreciation), Society of
Depreciation Professionals Annual Meeting, September 2001 .

Capital Asset and Depreciation Accounting, City of Edmonton Value Engineering
Workshop, April 2001.

A Valuation View of Economic Depreciation, Society of Depreciation Professionals
Annual Meeting, October 1999.

Capital Recovery in a Changing Regulatory Environment, Pennsylvania Electric

Page 10of 12



Association Financial-Accounting Conference, May 1999

Depreciation Theory and Practice, Southern Natural Gas Company Accounting
and Regulatory Seminar, March 1999

Depreciation Theory Applied to Special Franchise Property, New York Office of
Real Property Sen/ices, March 1999

Capital Recovery in a Changing Regulatory Environment, PowerPIan Consultants
Annual Client Forum. November 1998

Economic Depreciation, AGA Accounting Services Committee and EEl Property
Accounting and Valuation Committee, May 1998

Discontinuation of Application of FASB Statement No. 71, Southern Natural Gas
Company Accounting Seminar, April 1998

Forecasting in Depreciation, Society of Depreciation Professionals Annual
Meeting, September 1997

Economic Depreciation In Response to Competitive Market Pricing, 1997 TELUS
Depreciation Conference, June 1997

Valuation of Special Franchise Property, City of New York, Department of Finance
Valuation Seminar. March 1997

Depreciation Implications of FAS Exposure Draft 158-B, 1996 TLG
Decommissioning Conference, October 1996

Why Economic Depreciation?, American Gas Association Depreciation Accounting
Committee Meeting, August 1995

The Theory of Economic Depreciation, Society of Depreciation Professionals
Annual Meeting, November 1994

Vintage Depreciation Issues, G & T Accounting and Finance Association
Conference. June 1994

Pricing and Depreciation Strategies for Segmented Markets (Regulated and
Competitive), Iowa State Regulatory Conference, May 1990

Principles and Practices of Depreciation Accounting, Canadian Electrical
Association and Nova Scotia Power Electric Utility Regulatory Seminar, December

Principles and Practices of Depreciation Accounting, Duke Power Accounting
Seminar, September 1989

The Theory and Practice of Depreciation Accounting Under Public Utility
Regulation, GTE Capital Recovery Managers Conference, February 1989

Valuation Methods for Regulated Utilities, GTE Capital Recovery Managers
Conference, January 1988

Depreciation Principles and Practices for REA Borrowers, NRECA 1985 National
Accounting and Finance Conference, September 1985

Depreciation Principles and Practices for REA Borrowers, Kentucky Association of
Electric Cooperatives, inc., Summer Accountants Association Meeting, June 1985

Considerations in Conducting a Depreciation Study, NRECA 1984 National
Accounting and Finance Conference, October 1984

Software for Conducting Depreciation Studies on a Personal Computer, United
States Independent Telephone Association, September 1984

Depreciation--An Assessment of Current Practices, NRECA 1983 National
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Accounting and Finance Conference, September 1983

Depreciation-An Assessment of Current Practices, REA National Field
Conference, September 1983.

An Overview of Depreciation Systems, Iowa State Commerce Commission,
October 1982.

Depreciation Practices for Gas Utilities, Regulatory Committee of the Canadian
Gas Association, September 1981 .

Practice, Theory, and Needed Research on Capital Investment Decisions in the
Energy Supply Industry, workshop, sponsored by Michigan State University and
the Electric Power Research institute, November 1977.

Depreciation Concepts Under Regulation, Public Utilities Conference, sponsored
by The University of Texas at Dallas, July 1976.

Electric Utility Economics, Mid~Continent Area Power Pool, May 1974.

Honors and
Awalds

The Society of Sigma Xi.

Professional Achievement Citation in Engineering, Iowa State University, 1993.

M8l'Ch 2009

Page 12 of12



EXHIBIT

REW-2



Attachment REW-2

2009
Technical
Update

UNS Electric, Inc.

Prepared by

Foster Associates, Inc.



CONTENTS

EXECUTIVE SUMMARY SECTION I

.1

.. 2

.2

INTRODUCTION u

SOOPE oF STUDY .

PROPOSED DEPRECIATION RATES .

ST U D Y PR O C ED U R E SECTION II

.4

.4

.4

.5

.5

.6

.7

INTRODUCTION

ScoF'E .

DATA COLLECTION .

CALCULATION OF SERVICE LIFE STATISTICS

COMPUTATION oF AVERAGE NET SALVAGE RATES

REBALANCING OF DEPRECIATION RESERVES .

DEVELOPMENT OF ACCRUAL RATES .

S T A T E ME N T S SECTlON iII

.8

.g

11
13

.15

.17

' ts|-

19

.21

.24

..27

..30

INTRODUCE[ON .

ExcLuDlns BLACK MOUNTAIN

STATEMENT A - REMAINING-LIFE ACCRUAL RATES

STATEMENT B - REMATNTNG-LIFE AccRuALs .

STATEMENT C _ DEPRECIATION RESERVE SUMMARY..

STATEMENT D - AVERAGE NET SALVAGE..

STATEMENT E _ PRESENT AND PROPOSED PARAMETERS AND STATISTICS .

INCLUDlNG BLACK MOUNTAIN

STATEMENT A -, REMAINING-LlFE ACCRUAL RATES .

STATEMENT B .- REMAINING-LIFE Acc:RuALs..

STATEMENT C - DEPRECIATION RESERVE SUMMARY..

STATEMENT D - AVERAGE NET SALVAGE..

STATEMEA I - PRES T- \ I A N . PRoposEr PARAMETERS AND ST A T lsTI

March 2009

PAGE ll



wwww~vi»1~v~~mm»-nwwmwH rIrwunw.~~~l~»~t»»l M\M'=Mr"' nl'v-»rrvw~»~»w~»w~m~»w»v '\\l*l*Wl'W'*W =IM'MM1IMHMJ

EXECUTIVE SUMMARY

INTRODUCTION
This report presents the findings and recommendations developed by Foster

Associates in a 2009 Technical Update of depreciation rates for UNS Electric, Inc.
(UNS Electric), an operating subsidiary of UniSource Energy Services, Inc. Pa-
rameters (i.e., projection curves, prob section lives and future net salvage rates) used
in the update were developed in the Company's 2006 Depreciation Rate Review
based on December 31, 2005 plant and reserve balances. Rates developed in the
2006 Review were approved by the Arizona Corporation Commission (ACC) in
Docket No. E-04204A-»06--783 (Decision No. 70360, dated May 27, 2008).' Age
distributions of surviving plant on December 31, 2008 were used in the 2009 up-
date to derive composite service life statistics and dreoretical depreciation re-
serves.

The purpose of a technical update is to adjust depreciation rates for changes
in die variables associated with a remaining life accrual rate. The variables for an
account include the age distribution of surviving plant, the recorded depreciation
reserve and the average net salvage rate used in the calculation of a theoretical re-
serve. A technical update retains the parameters developed and/or approved in the
most recent full depreciation study and adjusts depreciation rates for subsequent
changes in plant, reserves and realized net salvage activity.

At the request of UNS Electric, two updates were prepared. The first update
excludes Black Mountain Generation Station. The station is a simple cycle 90
megawatt combustion turbine generation plant constructed by UniSource Energy
Development Company. The plant, located in Kinsman, Arizona, commenced
commercial operation May 1, 2008. The second update includes Black Mountain
using an estimated year of final retirement provided by Tucson Electric Power en-
gineers.

The principal findings from this review are summarized in the attached state-
ments. Statement A provides a comparative summary of current and proposed an-
nual depreciation rates for each rate category. Investment and net salvage compo-
nents are displayed as directed by the ACC in Decision No. 70360. Statement B
provides a comparison of current and proposed annualized depreciation accruals.
Statement C provides a comparison of recorded, computed and redistributed de-
preciation reserves for each rate category. Statement D provides a summary of the
components used to obtain a weighted-average net salvage rate for each plant ac-

1  W i t h  t h e  e x c e p t i o n  o f  t r a n s p o r t a t i o n  e q u i p m e n t  a n d  a m o r t i z a b l e  c a t e g o r i e s ,  p r o j e c t i o n  l i v e s  a n d

p r o j e c t i o n  c u r v e s  r e c o m m e n d e d  i n  t h e  2 0 0 6  R e v i e w  w e r e  d e r i v e d  f r o m  t h e  p a r a m e t e r s  e s t i m a t e d

b y  C i t i z e n s  i n  t h e  1 9 9 1  s t u d y .  P a r a m e t e r s  f o r  t r a n s p o r t a t i o n  e q u i p m e n t  ( n o t  i n c l u d e d  i n  t h e  C i t i -

z e n s  s t u d y )  w e r e  a d o p t e d  f r o m  a  U N S  G a s  s t u d y  c o n d u c t e d  b y  F o s t e r  A s s o c i a t e s  i n  2 0 0 6 .  P r o j e c -

t i o n  l i v e s  a p p r o v e d  f o r  C i t i z e n s  w e r e  a d o p t e d  a s  a m o r t i z a t i o n  p e r i o d s  f o r  t h e  p r o p o s e d  a m o r t i z a -

t i o n  c a t e g o r i e s .
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2009 Annualized AccrualAccrual Rate
DifferenceC u TrentFunction ProposedCurrent Proposed Difference

D=C-B

-0.14%

-0.01 %

-0.16%

-0.20%

-0.72%

B

5.25%

2.44%

3.52%

4.17%

8.73%

A

Intangible Plant

Other Production

Transmission

Distribution

General Plant

E

$403,155

642,594

1,959,277

134845,594

1,980,388

D

5.11%

2.43%

3.36%

3.97%

8.01%

F

$392,316

642,285

1,866,367

13,174,058

1,817,624

G=F-E

(5101839)
(309)

(92,910)
(671,536)
(182,764)

424% 4.03%Total Utility -0.21% $18,831,008 $177892,650 ($93B,.'85B)

count. Statement E provides a comparative summary of current and proposed pa-
rameters and statistics including projection life, projection curve, average service
life, average remaining life, and average and future net salvage rates.

SCOPE oF STUDY
The principal activities undertaken in die course of conducting the 2009

Technical Update included:

Collection of plant and net salvage data,

Reconciliation of data to the ofi8cial records of ate Company,

Computation of average net salvage rates, and

Development of adjusted accrual rates for each rate category.

PROPOSED DEPRECIATION RATES
Table 1 provides a summary of the changes in annual rates and accruals re-

sulting from the 2009 Technical Update excluding the Black Motuitain Generation
Station. Rates proposed for each primary account (with the exception of amortiza-
tion accounts) have been developed including an allowance for net salvage.

Table 1. Current andProposed Rates and Accruals Excluding Black Mountain

Adjustments developed in the technical update produce a composite deprecia-
tion rate of 4.03 percent. Depreciation expense is currently accrued at an equiva-
lent rate of 4.24 percent. The change in the composite depreciation rate is a reduc-
tion of 0.21 percentage points.

A continued application of rates derived Nom currently approved parameters
would produce annual depreciation expense of $18,831,008 compared with an an-
nual expense of $17,892,650 using the rates developed in the update. The expense
reduction of $938,358 is generally attributable to a change in the mix of plant in-
vestments among primary accounts and changes in the age distributions of surviv-
ing plant.
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CALCULATION oF SERVICE LIFESTAT\sT1cs
The composite remaining life and average service life of a plant category used

in the calculation of depreciation rates are derived from a tabular arrangement of
the age distribution of surviving plant and related statistics. The format of such a
table is calleda generation arrangement.

The age distribution of surviving plant is a column of numbers showing the
dollar amount of investment remaining in service at the beginning of a study year
from each of the vintages installed in prior years. The sum of an age distribution is
the total plant in service for a plant category. The source of data used to construct
an age distribution is a company's Continuing Property Record (CPR) system.

Statistics for each vintage (i.e., average service life and remaining life) con-
tained in a generation arrangement are derived from a mathematical function
called a survivor curve. The survivor curve most descriptive of the forces of re-
tirement acting upon a plant category is identified from a statistical analysis of
past retirement experience, coupled with a consideration of how these forces are
likely to change in the future. The collection of past retirements used in the statis-
tical analysis can be viewed as a random sample from an unknown parent popula-
tion. The objective of a life analysis is to estimate the parameters (i.e., mean ser-
vice life arid dispersion characteristics) of the parent population. The mean service
life of the population which best describes the timing of past and future retire-
ments is called a projection [Ma and the survivor curve selected to describe die
forces of retirement acting upon the population is called a projection curve. A
technical update generally retains the service life parameters estimated in a full
depreciation study. Statistics for each vintage, however, are updated to reflect
known and measurable changes in the age distributions of surviving plant.

COMPUTATION OF AVERAGE NET SALVAGE RATES
Estimates of net salvage rates applicable to future retirements are derived in a

full depreciation snide from an analysis of gross salvage and removal expense re-
alized in the past and a consideration of future expectations that may dictate a de-
parture from historical indications. Future net salvage rates adopted from such an
analysis are retained as fixed parameters in a technical update.

The average net salvage rate for an account or plant function is derived from
a direct dollar weighting of a) historical retirements with historical (or realized)
net salvage rates and b) future retirements (i.e., surviving plant) with the estimated
future net salvage rate. Average net salvage rates will change, therefore, as addi-
tional years of retirement and net salvage activity become available and as subse-
quent plant additions alter the weighting of future net salvage estimates.

The computation of salvage rates is shown in Statement D.
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DEVELOPMENT oF ACCRUAL RATES
The goal or objective of depreciation accounting is cost allocation over the

economic life of an asset in proportion to the consumption of service potential.
Ideally, the cost of an asset-which represents the cost of obtaining a bundle of
service units-should be allocated to future periods of operation in proportion tO
the amount of service potential expended during an accounting interval. The ser-
vice potential of an asset is the present value of future net revenue (i.e., revenue
less expenses exclusive of depreciation and other non-cash expenses) or cash in-
flows attributable to the use of that asset alone.

Depreciation rates currently approved for UNS Electric were developed using
a system composed of the straight-line method, broad-group procedure, remain-
ing-life technique. Depreciation rates proposed in the update were developed us-
ing the currently approved system .
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STATEMENTS

introduction
This section provides a comparative summary of depreciation rates, annual-

ized depreciation accruals, recorded and computed depreciation reserves, and cur-
rent and proposed service life and net salvage parameters for UNS Electric. The
content of these statements is briefly described below.

Statement A provides a comparative summary of current and
proposed annual depreciation rates for calendar year 2009 us-
ing the straight-line method, broad group procedure, remain-
ing-life technique.
Statement B provides a comparison of the current and pro-
posed annualized depreciation accruals for calendar year 2009
derived from the rates developed in Statement A,
Statement C provides a comparison of recorded and computed
reserves for each rate category and sets forth the computations
used to redistribute recorded reserves among primary plant
accounts.
Statement D provides a summary of the components used to
obtain a weighted average net salvage rate for each rate cate-
gory.
Statement E provides a comparative summary of current pa~
rameters including projection life, projection curve and future
net salvage rates. The statement also contains current and
proposed statistics including average service life, average re-
maining life, and average net salvage rates.

Current depreciation accruals shown on Statement B are the product of the
plant investment (Column B) and current depreciation rates shown on Statement
A. Similarly, proposed depreciation accruals shown on Statement B are the prod-
uct of the plant investment and the proposed depreciation rates shown on State-
ment A. Both current and proposed remaining life accrual rates are given by:

1.0 - Reserve Ratio -.- Future Net Salvage Rate
Accrual Rate = . . .

Remaining Life
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Stamments A through E



Account Description
Proposed Rates (at 12/31/2008)

Investment Net Salvage Toto
Current Rates (at 12/31/2008)

Investment Net Salvage Total

ans ELECTRIC, INC. (Excluding Black M ountain) Statement A

Comparison of Current and Proposed Accrual Rates
Current: BG Procedure I RL Technique
Proposed: BG Procedure / RL Technique

A B c D=B+C E F G=E+F

3.13%
3.13%

3.13%
3.13%

2.82%
2.B2%

2.82%
2.82%

<- 25 Year Amortization -»>
1- 15 Year Amortization -r
1- pa Year .Amortization ~»
<-  5  Year Amortization -»
7.00% 7.00%

5.25% 5.25%

+- 15 Year Amortization -r
<-~ 23 Year Amortization -»
-  5  Y ear Amortization -r
7.00% 7.00%

5.11 % 5.11%

2.07%
2.51%
2.53%
2.33%
2.35%
2.64%
2.44%

2.07%
2.51 %
2.53%
2.33%
2.35%
2.64%
2.44%

205%
2.52%
2.53%
2.33%
2.35%
2.64%
2.43%

2.05%
2.52%
2.53%
2.33%
2.35%
2.54%
2.43%

0.40% 0.38%

1 .91 %
2.93%
3.02%
4.89%
3.86%
2.55%
1 .99%
1.93%
3.22%

0.10%

1.91%
2.93%
3.02%
4.88%
4.24%
2.55%
2.09%
1.93%
3.36%

2.02%
3. 13%
3.15°/a
5.03%
4.08%
2.86%
4.36%
2.02%
3.35% 0.15%

2.02%
3.13%
3.15%
5.03%
4.4a%
2.BB%
4_3B%
2.02%
3.52% 0.14%

0.3B%
0.37%
0.18%

0.34%
0.35%
0.17%
0.02%
0.24%0.22%

0.11%

2.03%
2.95%
4.09%
3.75%
3.76%
3.61%
4.40%
4.41%
3.77%
3,75%
2.98%
4.04%
3.95%

0.15%

o.22%

2.03%
2.98%
4.09%
4.14%
4.13%
3.79%
4.40%
4.63%
3.77%
3.75%
3.11%
4.04%
4.17"/1

135%
2.90%
3.84%
3.54%
3.57%
3.49%
4.25%
4.21 %
3.54%
3.81 %
2.90%
3.87%
3.75% 0.21 %

1.95%
2.90%
3.84%
3.88%
3.92%
a.ee%
4.21%
4.45%
3.54%
3.61%
3.01%
3.87%
3.97%

-0.46%
-1.24%
-0.94%
-0.32%
-123%

2_S0%
11.89%
15.09%
18.38%
11.58%
11.10%
6.53%
9.87%

INTANGIBLE PLANT
Depreciable

303.WP Misc. Intangible - WAPA Switchboard
Total Depreciable

Amortizable
302.00 Franchises and Consents
303.00 Miscellaneous Intangible Plant
303.WC Mlsc. intangible - WAPA Fiber optic
303.PC Misc.lntangible Plant - PC Software

Total Amortlzable

Total Intangible Plant

OTHER PRODUCTION PLANT
341 .of Structures and Improvements
342.00 Fuel Holders, Producers and Accessories
343.00 Prime Movers
344.00 Generators
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment

Total Other ProdUction Plant

TRANSMISSION PLANT
350.RW Rights of Way
352.00 Structures and Improvements
353.00 Station Equipment
354.00 Towers and Fixtures
355.00 Poles and Fbdures
356.00 Overhead Conductors and Devices
35B.00 Underground Conductors and Devices
359.00 Roads and Trails

Total Transmission Plant

DISTRIBUTION PLANT
as0.Rw Rights of Way
361 .00 Structures and Improvements
362.00 Station Equipment
364.00 Poles, Towers and Fixtures
365.00 Overhead Conductors and Devices
366.00 Underground Conduit
357.00 Underground Conductors and Devices
368.00 Line Transformers
369.0H Services - Overhead
369.UG Services Underground
370.00 Meters
373.00 Street Lighting and Signal Systems

Total Distribution Plant

GENERAL PLANT
Depreciable

390.00 Structures and Improvements
392.01 Transportation Equipment .. Class 1
392.02 Transportation Equipment - Class 2
392,C3 Transportation Equipment - Class 3
392.C4 Transportation Equipment - Class 4
392135 Transportation Equipment - Class 5
396.00 Power Operated Equipment

Total Depreciable

2.65%
12.75%
16.99%
20,21 %
13.47%
12.55%

8.92%
11.04%

2.65%
12.75%
15.99%
20.21%
13.47%
12.55%
6.92%

11.04%

2.60%
12.35%
15.33%
19.32%
11.88%
12.33%

5.53%
10.55% -0.68%

PAGE Q



UNS ELECTRIC, INC. (Excluding Black Mountain)
Comparison of Current andProposed Accrual Rates

Current: BG Procedure I RL Technique
Proposed: BG Procedure / RL Technique

Statement A

A B c D=B+C E F G=E*F

4- 21 Year Amortization -r
<- 5 Year Amortization -»
- 33 Year Amortization -»
4- 29 Year Amortization ->
4- 40 YearAmortization -->
4- 23 Year Amortization -v
<- LB Year Amortization
5.04%

r 1 »

Amortlzabie
391.10 Office Furniture and Equipment
391 .20 Computer Equipment - PCs
393.00 Stores Equipment
394.00 Tools, Shop and Garage Equipment
395.00 Laboratory Equipment
397.CE Communication Equipment
398.00 Miscellaneous Equipment

TotalAmortizable

Total General Plant

TOTALUTILlTY

8.73%

4.06% 0.18%

5.04%

8.73%

4.24%

4- 21 Yearifimortizaiion -
<- 5. Year Amortization -»
4- 33 Year Amortization -1
1- 29 Year Amortization -»
4- 40 Year Amortization -»
<- 23 Year Amortization -»
1- LB Year Amortization
5.04%

8.43%

3.88%

-0.42%

0.15%

5.04%

8.01 %

4.03%
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Statements A through E





ans ELECTRIC, Inc. (Including Black Mountain) Statement A

Comparison of Current and Proposed Accrual Rates
Current: BG Procedure I RL Technique
Proposed: BG Procedure I RL Technique

A e c D=E+C E F G=E+F

¢- 21 Year Amortization -v
\- 5 Year Amortization _+
1- 33 Year Amortization -»
1- 29 Year Amortization -»
<- 40 Year Amortization -|»
4- 23 Year Amortization -+
\-- 18 Year Amortization ->
504% 5.04%

8.73% a.7a%

3.58"/1 4.04%0.15%

1- 21 Year Amortization -»
<- 5 Year Amortization -»»
¢- 33 Year Amortization -»
4- 29 Year Amortization -r
¢- 40 Year Amortization -r
4- 23 Year Amortization _>
(- 18 Year Amortization _+
5.04% 5.04%

843% 8.01 %

3.72% 3.85%

-0.42%

0.13%

2.07%
2.51%
2.53%
2.33%
2.35%
2.64%

2.07%
2.51 %
2.53%
2.33%
2.35%
2.54%

2.05%
2.52%
2.53%
2.33%
2.35%
2.64%

2.05%
2.52%
2.53%
2.33%
2.35%
2.64%

2.44% 2.44% 2.43% 2.43%

2.57%
257%

2.57%
2.57%

2.62%
2.62%

2.62%
2.62%

Amortizable
391 .10 Office Furniture and Equipment
391.20 Computer Equipment - PCs
393.00 Stores Equipment
394.00 Tools, Shop and Garage Equipment
395.00 Laboratory Equipment
397.CE Communication Equipment
398.00 Miscellaneous Equipment

Total Amortizable

Total General Plant

TOTAL UTILITY

OTHER PRODUCTION PLANT
Nogales
341.00 Structures and Improvements
342.00 Fuel Holders, Producers and Accessories
343.00 Prime Movers
344.00 Generators
345.00 Accessory EleCtric Equipment
345.00 Miscellaneous Power Plant Equipment
353.00 Station Equipment

Total Nogales

Black Mountain
341.00 Structures and Improvements
342.00 Fuel Holders, Producers and Accessories
343.00 Prime Movers'
344.00 Generators
345.00 Accessory Electric Equipment
346.00 Miscellaneous Power Plant Equipment
353.00 Station Equipment

Total Black Mountain

2.57%
2.57%
2.57%
3.13%
2.B0%

2.57%
2.57%
2.57%
3.13%
2.60%

2.62%
2.62%
2.62%
2.62%
2.52%

2.62%
2.62%
2.62%
2.82%
2.62%
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FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of

Major Electric Utilities, Licensees
and Others and Supplemental

Form 3-Q: Quarterly Financial Report

FERC FORM No.1I3-Q (REV. 02-04)



IDENTIFICATION

01 Exact Legal Name of Respondent
UNS Electric, Inc.

02 Year/Period of Report

End of 2008/Q4

03 Previous Name and Date of Change (if name changed during year)
l  /

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)

One South Church Avenue, Suite 100 Tucson, Arizona 85701

05 Name of Contact Person
Karen G. Kissinger

06 Title of Contact Person
Vice President and Controller

07 Address of Contact Person (Street, City, State, Zip Code)
3950 E Irvington Road Tucson, Arizona 85714

08 Telephone of Contact Person jncluding
Area Code

(520) 571-4000
A Resubmission

09 This Report Is

(1) X An Original (2)

10 Date of Report
(Mo, Do, Yr)

04/'i 8/2009

ANNUAL CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material
respects to the Uniform System of Accounts.

01 Name
Kevin p. Larson

03 Signature

Kevin p. Larson

04 Date Signed

(Mo, Do, y r)

04/1812009
02 Title

Vice President and Treasurer
Title 18, U.S.C, 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

F E R C  F O R M  n o . 1 /3 - Q
R E P O R T  O F  M A J O R  E L E C T R I C  U T I L I T I E S .  L I C E N S E E S  A N D  O T H E R

F ERC F ORM No .1 I3 - Q  ( REV.  0 2 - 0 4 ) P a g e  1



Name of Respondent

UNS Electric, inc.

This Re rt is:
(1) An Original
(2) A Resubrnission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

LIST OF SCH§DULES (Electric Utility)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no informatics or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA"

Line
No.

Title of Schedule

(a)

Reference
Page No.

(b)

Remarks

(C)
1 General Information 101

2 Control Over Respondent 102

3 Corporations Controlled by Respondent 103 N/A

4 Officers 104

s Directors Los

6 important Changes During the Year 108.-109

7 Comparative Balance Sheet 110~113

8 Statement of income for the Year 114-117

Q Statement of Retained Earnings for the Year 118419

10 Statement of Cash Flows 120-121

11 Notes to Financial Statements 122-123

12 Statement of Lyceum Comp Income, Comp Income, and Hedging Activities 122(a)(b)

13 Summary of Utility Plant & Accumulated Provisions for Dap, Abort 8¢ Dap 2G0-201

14 Nuclear Fuel Materlais 202-203 N/A

15 Electric Plant in Service 204-207

16 Electric Plant Leased to Others 213 N/A

17 Electric Plant Held for Future Use 214

18 Construction Work in Progress-Electric 216

19 Accumulated Provision lot Depreciation of Electric Utility plant 219

20 Investment of Subsidiary Companies 224-225 N/A

21 Materials and Supplies 227

22 Allowances 228-229 N/A

23 Extraordinary Property Losses 230 N/A

ZN Unrecovered Plant and Regulatory Study Costs 230 N/A

25 Transmission Service and Generation interconnection Study Costs 231

26 Other Regulatory Assets 232

27 Miscellaneous Deferred Debits 233

28 Accumulated Deferred Income Taxes 234

29 Capital Stock 250.251

30 Other Paid»in Capital 253

31 Capita! Stock Expense 254 N/A

32 Long~Term Debt 256-257

33 Reconciliation of Reported Net income with Taxable inc for Fed Inc Tax 261

34 Taxes Accrued, Prepaid and Charged During the Year 262-263

35 Accumulated Deferred Investment Tax Credits 266-287 N/A

36 Other Deferred Credits 269



Name of Respondent

UNS Electric, Inc.

This Report Is:. .
(1) x An Orlgmat
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms "none," "riot applicable," or "NA," as appropriate, where no information or amounts have been reported for

certain pages. Omit pages where the respondents are "none," "not applicable," or "NA"

Line
No,

Title of Schedule

(a)

Reference
Page No,

<b)

Remarks

(c)

37 Accumulated Deferred Income Taxes-Accelerated Amortization Property 272-273 N/A

38 Accumulated Deferred Income Taxes»Other Property 274-275

39 Accumulated Deferred Income Taxes-Qther 276-277

40 Other Regulatory Liabilities 278

41 Electric Operating Revenues 300-301

42 Sales of Eiectficity by Rate Schedules 304

43 Sales for Resale 310~311

44 Electric Operation and Maintenance Expenses 320-323

45 Purchased Power 326-327

46 Transmission of Electricity for Others 328.330

47 Transmission of Electricity by ISO/RTOs set N/A

48 Transmission of Electricity by Others 332

49 Miscellaneous General Expenses-Electric 335

50 Depreciation and Amortization of Electric Plant 335-337

51 Regulatory Commission Expenses 350-351

52 Research, Development and Demonstration Activities 352.353 N/A

53 Distribution of Salaries and Wages 354~355

54 Common Utility Plant and Expenses 356 N/A

55 Amounts included in ISO/RTO Settlement Statements 397 NIA

56 Purchase and Sale of Ancillary Services 398

57 Monthly Transmission System Peak Load 400

58 Monthly ISO/RTO Transmission System Peak Load 400a N/A

59 Electric Energy Account 401

60 Monthly Peaks and Output 401

61 Steam Electric Generating Plant Statistics 402-403

62 Hydroelectric Generating Plant Statistics 406407 N/A

63 Pumped Storage Generating Plant Statistics 408-409 NIA

64 Generating Plant Statistics Pages 410-411 N/A

65 Transmission Line Statistics Pages 422-423

66 Transmission Lines Added During the Year 424-425

FERC FORM no. 1 LEo. 12-9s) Page 3



Name of Respondent

UNS Electric, Enc. QBAn Original
A Resubmissiora

This Re ort is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/200sa

YearlPeriod of Report
End of 2008/Q4

LIST OF SCHEDULES (Electric Utility) (cuntlnued)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been redoNed for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA".

Line

No.

Title of Schedule

(a)

Reference
Page No.

Cb)

Remarks

(c)

67 Substations 426-427

SO Footnote Data 450

Stockholders '  Repor ts  Check appropr iate box:

Four copies will be submitted

x No annual report to stockholders is prepared



Name of Respondent

UNS Electric, inc.

This Report Is:

( t )  x An Original
(2) A Resubmission

Date of Report
(Mo, Do, yr)

04/18/2009

YearlPeriod of Report

2008/Q4End of

GENERALINFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

Karen Kissinger, Vice president and Controller
3950 E. Irvington Road
Tucson, Arizona 85714

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation,
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

Arizona, January 14., 2003

3. |.f at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

not Applicable .

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

E lectr i c:  Ut i l i ty Servi ce wi th in  the State o f  Ar i zona,

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

Yes...Enter the date when such independent accountant was initially engaged:
Nox

(1)
(2)



Name of Respondent

UNS Electric, Inc.

This Report is:

( 1 )  x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

2008/Q4End of

CONTROL OVER RESPONDENT

1. sf any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondenl at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control. If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization. If control was held by a trustee(s), state
name of lrustee(s), name of beneficiary or benefioiearies for whom trust was maintained. and purpose of the trust.

As of December 31 2008, UNS Electric, Inc. was 100% owned by UnEsource Energy Services; Inc, which is 100% owned by

UniSouroe Energy Corporation.

FERC FORM no. 1 (En. 12-96) Page 102



Name of Respondent

UNS Electric, Inc.
Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more, An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.
2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.
Line

No.

Title

(a)

acerName of

(b)
for Year

Salary

(C)

1 President James s. Pignatelli* 726,000

2 Vice President and Secretary Raymond s. Heyman 316,000

3 vice President and Treasurer Kevin p. Larson 316,000

4 Vice President andController Karen G. Kissinger 249,000

5 Vice President and General Manager Thomas J. Ferry'

6 Vice President Thomas A. McKenna 193,000

7 Vice President David G. Hutchens 206,000

8 Vice President Philip J. Dion* 175,000

9

10 ""'§9ofnpté»See

11

12 The reported salaries are presented in total for each

13 employee. Only a portion thereof is allocated to

14 UNS Electric, Inc.

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

FERC FORM NO. 1 (ED. 12-96) Page 104



Name of Respondent

UNS Electric. Inc.

This Report is:
(1)8 An Original
(2) _._ A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

YeariPeriod of Report

2008/Q4

FOOTNOTE DATA

FERC FORM no. 1 ED. 12-87 Page 450.1

TT1ornas J. Ferry, V.P. and GM retired effective February 1, 2008. Effective March 1, 2008
Philip Dion was elected Vice President. James S. Pignatelli retired effective December
2008. Paul J. Bona via became President in January 2009
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Name of Respondent

UNS Electric, Inc.
8A~ Original

A Resubmission

This Re ort is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report
End of 20081Q4

DIRECTORS

1. Report below the inicrmation called lot concerning each director of the respondent who held office at any time during the year. Include in column (a), abbreviated

titles of the directors who are officers of the respondent.
2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk,

Lam
No.

Name (anti tie) of Director
a

5 principal Bulless Address

1 James s. Pignatelli, President Tucson, Arizona

2 Michael J. DeConcini, Sr. Vice President Tucson, Arizona

3 Raymond s. Heyman, Vice President and Secretary Tucson, Arizona

4

5 " >
i1€§;p66tHbté:§i

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

45

47

48

FERC FORM no. 1 (ED. 12-95) Page 105



Name of Respondent

UNS Electric, inc.

This Report is:
(1) __x An Original
(2) __ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

.. Column:a
tile UNS Electric Board does not have an Executive Committee. James s. Pignatelli retired
effective December 2008. Paul J. Bonavia became President in January 2009
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Name of Respondent

UNS Electric, Inc.

This Report is:
(1) A An Original
(2) A Resubmission

Date of Report

04/'I8/2009

Year/period of Report
End of 2008/Q4

IMPORTANT CHANGESDURING THE QUARTER/YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered. Enter ' none," "not applicable," or "NA" where applicable. If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.
1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. if acquired without the payment of consideration, state that fact.
2. Acquisition of ownership in other companies by reorganization merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to

Commission authorization,
3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.
4. important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.
5. important eXtension or reduction of transmission or distribution system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization. if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements. etc.
6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.
7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.
9. State briefly the status of any materially Important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.
10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.
11. (Reserved.)
12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.
13. Describe fully any changes in officers, directors, major security holders and voting Powers of the respondent that may have
occurred during the reporting period.
14. in the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s), Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.
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Name of Respondent

UNS Electric, Inc.

This Report is:
(1)8 An Original
(2) _ A Resubmission

Date of Report
(Mo, Do,Yr)

04/18/2009

Year/period of Report

2008104

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

Page 109.1FERC FORM no. 1 ED. 12-96

1.

2.

3.

4.

5.

6.

7.

8.

9.

•

None

None

None

None

UNS Electric completed construction of 9.03 miles (47,721 feet) of 69kV transmission line on single pole steel

structures. The line was energized on Sept. 16, 2008. The line was constructed for the purpose of providing

Mercator Mine with the additional load requirements needed for their phase 1 mining expansion. The mine will

be ramping up from approx. BMW to 20/25 MW at full Phase I expansion. No state territory was added or

relinquished and there were no customers added or lost in association with this additional line.

On August 7, 2008, UNS Electric issued $100 million of senior unsecured debt; $50 million at 6.5%, due 2015 and

$50 million at 7.1%, due 2023 (UNS Electric 2008 Long-Term Debt). The UNS Electric 2008 Long-Term Debt is

guaranteed by UES. The 'debt was issued under ACC Decision No. 69395 dated March Hz, 2007. See Note 6 Debt

and Capital Lease Obligations. .

None

Both union and non-union employees received an average wage increase of approximately 3% in January 2008.

There are no material pending legal or regulatory proceedings to which UNSE is a party, other than the

following which are described in Note 2 Regulatory Matters or Note 4 Commitments:

• 2008 Rate Order

Purchased Power and Fuel Adjustment Clause (PPFAC )

Purchased Power Agreement

Income Statement impact of applying FAS 71-

• Fuel and power transactions

•

10. None

11. N/A

12. See notes on pages 122 and 123.

13. Gail Boswell was elected Assistant Treasurer on May 2, 2008. Tom Ferry retired as Vice President and General

Manager effective February 1 zoos. James s. Pignatelli, President, retired effective December 31, 2008. Paul

J. Bonavia was elected President effective January 1, 2009.

14. N/A



Name of Respondent

UNS Electric. inc.

This Report ts:

(1) X An Original

(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

End of 2008/Q4

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No. Title of Account

(a)

Ref,
Page No.

(b)

Current Year
End of QuarterNear

Balance

(C)

Prior Year
End Balance

12/31

(ft)

1 UTILITY PLANT

2 utility plant (101-106, 114) 200~201 448,254,929

3 Construction Work in Progress (107) 200-201 18,758,596 14,395,484

4 TOTAL Utility Plant (Enter Total of lines 2 and 3) 467,013,525 444,252,590

5 (Less) Acc um. Prov. for Dear, Abort, Deal. (108, 110, 111, 115) 200-201 274,618,330 265,742,112

6 Net Utility Plant (Enter Tata! of line 4 Eels 5) 192,395,195 178,510,478

7 Nuclear Fuel la Process of Ref. Conv.,Enrich., and Fob. <1204) 202-203 0 0

8 Nuclear Fuel Materials and Assemblies-Stock Account (1202) 0 0

g Nuclear Fuel Assemblies in Reactor (120.3) 0 0

10 Spent Nuclear Fuel (120.4) 0 0

11 Nuclear Fuel Under Capital Leases (120.6) 0 0

12 Less) Acc um. prov. f<>r Abort. of Nucl. Fuel Assemblies (1205) 202-203 o 0

13 Net Nuclear Fuel (Enter Total of lines 7.11 less 12) 0 0

14 Net Utility Plant (Enter Total of lines 6 and 13) 192,395,195 178,510,478

15 Utility Plant Adjustments (116) 122 0 0

16 Gas Stored Underground .. Norzcurrent (117) 0 0

17 OTHER PROPERTY AND INVESTMENTS

18 Nonutility Property (121) 521,164 629,027

19 (Less) Acc um. Prov. for Dear. and Abort. (122) 0 0

20 Investments in Associated Companies (123) 0 D

21 investment in Subsidiary Companies (123.1) 224-225 0 0

22 For Cost of Account 123.1 See Footnote Page 224, line 42)

23 Noncurrent Portion of Allowances 228-229 0

24 Other Investments (124) 0 o

25 Sinking Funds (125) 0 0

28 Depreciation Fund (126) 0 0

27 AmortizationFund - Federal(127) 0 0

28 Other Special Funds (128) 0 0

29 Special Funds (Non Major Only) (129) 0 0

30 Lorsg»Term Portion of Derivative Assets (175) 1,517,124 7,779,094

31 Long-Term Portion of Derivative Assets - Hedges (176) 0 0

32 TOTALOther Property and lnveshnents (Lines 18-21 and 23-31) 2,038,288 8,408,121

33 CURRENT AND ACCRUED ASSETS

34 Cash and worktng Funds (Nommaior Only) (130) 0 0

35 Cash (131) 4,635,779 1,563,904

36 Special Deposits (132-134) 6,631 ,340 11,340

37 Working Fund (135) 28,62 20,784

38 Temporary Cash Investments (136) 4,17G\669 1 ,102,702

39 Notes Receivable (141) 0 0

40 Customer Accounts Receivable (142) 16,890,931 10,843,445

41 Other Accounts Receivable (143) 887,753 421 ,379

42 (Less) Acc um. Prov. for Uncollectible Acct.-Credit (144) 1 _378_758 848,012

43 Notes Receivablefrom Associated Companies (145) 0 0

44 Accounts Receivable from Assoc. Companies (146) 4,052,567 243,223

45 Fuel Stock (151) 227 20,661 22,302

46 Fuel Stock Expenses Undistributed (152) 227 I o

47 Residuals (Elec) and Extracted Products (153) 227 0 0

48 Plant Materials and Operating Supplies (154) 227 8,195,620 7.297,7G3

49 Merchandise (155) 227 o 0

50 Other Materials and Supplies (156) 227 0 0

51 Nuclear Materials Held for Sale (157) 202-203/227 0 0

52 Allowances (15111 and 1582) 228-229 0 0
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Name of Respondent

UNS Electric, Inc,

This Report Is:

(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS}cor1tinued)

Line
No, Title of Account

(8)

Ref.
Page No.

(b)

Current Year
End of QuarterNear

Balance

(c)

Prior Year
End Balance

12/31
(d)

53 (Less) Noncurrent Portion of Allowances 0 0

54 Stores ExpenseUndistributed (ws) 227 768.750 357,967

55 Gas StoredUnderground- Current 11844) 0 0

56 Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0

57 Prepayments (165) 896,582 515.301

58 Advances for Gas (166-167) 0 0

59 Interest and Dividends Receivable (171) 70,000 0

60 Rents Receivable (172) 0 O

61 AccruedUtility Revenues (173) 9.992.135 8,144,965

62 Miscellaneous Currentand Accrued Assets(174) 260,000 0

63 Derivative Instrument Assets (175) 3,101,928 11,214,060

64 (Less) Long~Tem Portion ofDerivative InstrumentAssets (175) 1,517,124 7,779,094

65 Derivative InstrumentAssets - Hedges (176) 0 0

SS (Less) Long-Tem Portion ofDerivative InstrumentAssets ..Hedges (176 0 0

67 Total Current and Accrued Assets (Lines 34 through 66) 51 ,706,456 33,131,969

68 DEFERRED DEBITS

69 UnamortizedDebt Expenses (181) 727,761 190,74s

70 Extraordinary Property Losses (182.1) 230 0 0

'It Unrecovered plant and Regulatory Study Costs (1822) 230 0 o

72 Other Regulatory Assets (182.3) 232 26,602,011 1 ,803,770

73 Prelim. Survey and Investigation Charges (Elewic) (183) 367,591 367,591

74 Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0

75 Other Preliminary Surveyand Investigation Charges (1832) 0 0

76 Clearing Accounts (184) 0 0

77 Temporary Facilities (185) 0 0

78 Miscellaneous Deferred Debits (186) 233 3,068 604,406

79 Def. Losses from Disposition of Utility Pit. (187) 0 0

80 Research. Deva. and Demonstration Expend. (188) 352-353 0 0

81 Unamortized Loss on Reaquired Debt (189) 0 0

82 Accumulated Deferred Income Taxes (190) 234 8,929,175 10,532,742

83 Unrecovered Purchased Gas Costs (191) 0 o

BE Total Deferred Debits (lines 69 through 83) 36,629,606 13,499,254

85 TOTAL ASSETS (fines 14-16, 32, 67, and 84) 282,759,545 233,549,822
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Name of Respondent

UNS Electric, Inc. X

This Repoll is:

(1) An Original
(2) A Rresubmission

Date of Report

(mo, do, vo
04118/2009

Year/Period of Report

2008/Q4end of

COMPARATIVE BALANCE SHEET (LIABIUTIES AND OTHER CREDITS)

Line
No.

Title of Account
(a)

Ref.
Page No,

(b)

Current Year
End of QuarterNear

Balance
(c)

Prior Year
End Balance

12/31

(d)

1 PROPRtETARVCAPITAL

2 Common Stock Issued (201) 250-251 10 10

3 Preferred Stock Issued (204) 250-251 0 0

4 Capital Stock Subscribed (202, 205) 252 0 0

5 Stock Liability for Conversion (203, 206) 252 0 0

6 Premium on Capital Stock (207) 252 0 0

7 Other Paid-In Capital (208-211 ) 253 58,885,661 58,616,661

8 installments Received on Capital Stock (212) 252 0 0

9 (Less) Discount on Capital Stock (213) 254 0 0

10 (Less) Capital Stock Expense (214) 254 0 0

11 Retained Earnings (215, 215.1, 216) 118-119 24,868,535 21\140,651

12 U appropriated Undistributed Subsidiary Earnings (216.1) 118-119 0 0

13 (Less) Reaquired Capital Stock (217) 250-251 0 0

14 Noncorporate Proprietorship (Non-major only) (218) 0 0

15 Accumulated Other Comprehensive Income (219) 122(a)(b) 0 31,533

16 Total Proprietary Capital (lines 2 through 15) 83,755,206 79,788,855

17 LONG-TERM DEBT

18 Bonds (221) 255-257 0 0

19 (Less) Reaqulred Bonds (222) 256-257 0 0

20 Advances from Associated Companies (223) 256-257 0 0

21 Other Long~Term Debt (224) 256-257 108,000,000 86,000,000

22 Urxamortized Premium on Long-Term Debt (225) 0 0

23 (Less) Unamortized Discount on Long-Term Debt-Debit (226) 0 0

24 Total Long-Term Debt (!Ines 18 through 23) 108,000,000 86,000,000

25 OTHER NONCURRENTLIABILITIES

26 Obligations Under Capltal Leases - Noncurrent (227) 147,247 258,073

27 Accumulated Provision for Property Insurance (228.1) 0 0

28 Accumulated Provision for Injuries and Damages (22B.2) 129,718 37,848

29 Accumulated Provision for Pensions and Benefits (228.3) 3,586,685 1,816,662

30 Accumulated Miscellaneous Operating Provisions (228.4) 0 0

31 Accumulated Provision for Rate Refunds (229) 0 0

32 Long-Term Portion of Derivative instrument Liabilities 8,730,905 1,651,215

33 Lorlg-Term Portion of Derivative Instrument Liabilities - Hedges 0 0

34 Asset Retirement Obligations (230) 0 0

35 Total Other Ncncurreni Liabilities (lines 26 through 34) 12,594,555 3,763,798

36 CURRENT AND ACCRUED LIABILITIES

37 Notes Payable (231) 0 o

38 Accounts Payable (232) 11,057,084 13,438,389

39 Notes Payable to Associated Companies (233) 0 o

40 Accounts Payable to Associated Companies (234) 6,782,852 3,396,262

41 Customer Deposits (235) 4,082,476 3.732,151

42 Taxes Accrued (236) 262~263 1 ,597,801 828,075

43 Interest Accrued (237) 2,870,339 1,889,587

44 Dividends Declared (238) 0 0

46 Matured Long-Term Debt (239) 0 0
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Name of Respondent

UNS Electric, inc. X

This Report is:

(1) An Original
(2) A Rresubmission

Date of Report
(mo, do, yr)

04/18/2009

Year/Period of Report

2008/Q4end of

COMPARATIVE BALANCE SHEET (LIABIUTEES AND OTHER CREDlTls<)ntinued)

Line
No. Title of Account

(a)

Ref.
Page No.

<b)

Current Year
Endof Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

46 Matured interest (240) 0 0

47 Tax Collections Payable (241) 2,381,342 1 ,722,523

48 Miscellaneous Current and Accrued Liabilities (242) 864 x429 706,639

49 Obligations Under Capital Leases~Current (243) 102,999 97,022

50 Derivative Instrument Liabilities (244) 26,885,935 2,384,314

51 (Less) Long-Term Portion of Derivative Instrument Liabilities 8,730,905 1,651,215

52 Derivative Instrument Liabilities - Hedges (245) 0 0

53 (Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 0 0

54 Total Current and Accrued Liabilities (lines 37 through 53) 47,895,352 26,543,747

55 DEFERREDCREDITS

56 Customer Advances for Construction (252) 12,605,744 12,102,773

57 Accumulated Deferred Investment Tax Credits (255) 265-267 0 0

58 Deferred Gains from Disposiiiorl of Utility Plant (256) 0 0

59 Other Deferred Credits (253) 269 108,575 341,526

60 other Regulatory Liabilities (254) 278 7,537,488 19,122,126

61 Unamortized Gain on Reaquired Debt (257) 0 O

62 Acc um. Deferred Income Taxes~Accel, Amort.(281) 272-277 0 0

63 Acc um. Deferred Income Taxes-Other Property (282) 10,390,411 5,648,809

64 Acc um. Deferred Income Taxes-Other (283) -117,786 238,188

65 Total Deferred Credits (lines 56 through 64) 30,524,432 37,453,422

66 TOTAL UABIUTIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 85) 282,759,545 233,549,822
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Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) x An Original

(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

End of 2008/Q4

STATEMENT OF INCOME

Quarterly
1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function, in column (h) the quarter to date amounts for gas utility, and in (j) the
quarter to date amounts for other utility function for the current year quaver.
s. Report In column (g) the quarter to date amounts for electric utility function, in column (i) the quarter to date amounts for gas utility, and in (k) the
quarter to date amounts for other utility function for the prior year quarter.
4. If additional columns are needed place them in a footnote.

Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and (f)
e. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnist a similar manner to
a utility department. Spread the amount(s) over lines 2 the be as appropriate. Include thee amounts in columns (c) and (d) totals.
1. Report amounts in account 414, Other Utility Operating income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

Line
No.

Title of Account

(3)

(Ref.)
Page No.

(b)

Total

Current Year to

Date Balance for

QuarterNear

(c)

Total

PriorYear to

DareBalance for

QuarterNear

(d)

Currents Months

Ended

Quarterly my

No41h Quarter

(8)

Priori Months

Ended

Quarterly Only

No41h Quarter

(f)

1 uTluTy OPERATING INCOME

2 Operating Revenues (400) 300-301 194,910,688 168,958,769

3 Opiating Expenses

4 Operation Expenses (401) 320-323 162.c97,a02 135,881,877

5 Maintenance Expenses (402) 320-323 2,615,736 4,141,624

6 Depreciation Expense (403) 336-337 17,444,031 16.923,124

7 DelueciaticnExpense for Asses Retllement Costs(403.1) 335-337

8 AmoN. a Deal. d fumy Plant (404-405) 336-337 1,217,115 1,4221550

9 Amos. of fumy Plant A°q. Adj. (cos) 336-337 4,231,731 -4.287.271

10 Amen. ProgeNy Losses. Unrecov Plant and Regulatory Study Costs (407)

11 Amount of Ccnvelsiun Expenses (407)

12 Regu1al!uIyDebi¢s(407.3) 58,333

13 (Less) Regulatory cream (407.-1)
14 Taxes Other Than Income Taxies (408.1) 262-263 3,680,634 3,405,522

15 Income Taxes- Federal (409. 1) 262~»263 -3,812,582 1,8171863

16 -0lheI(409.1) 262-263 -139,010 318,033

17 Provision for Defened Income Taxes (410.1) 234, 272-277 12,945.552 3.788.584

18 (Las)Provision 901 Deferred IncomeTaxes-Cr. (411.1 ) 234. 272-277 6.912.276 3,636,965

19 Inves\mentTax cre4n Adi- - ne1 (411.4) 266

20 (Less) GainsIcon Disk.of UtilityPlant (411 .6)

21 Losses from Dist». of ucmty Plant (411 J)
22 (Less) Galns from Disposition of Allowances (411.8)

23 voLosses from Dlsp 'son dAIlwances(4119)

24 Aeaetbn Expense (411.10)

25 TOTAL UiHi\y Operating Expenses (Euler Total of lines Wu 24) 184,964,104 159,775,021

26 Nd Util Over Inc (Enter Tot lines less 25) Cary to Pg117.ine27 9,946,584 9,183,748

J\'H-ull
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Name of Respondent

ans Electric., Inc.

This Reocrt is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da. Yr)
D4/18/2009

Year/Period of Report
End of 2008/Q4

STATEMENT OF INCOMEFOR THE YEAR (Continued)

9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettled fate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility s customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas porches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.
12. If any notes appearing in the report to stockholders are applicable to the Statement of Income, such notes may be included at page 122,
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. if the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to

this schedule.

ELECTRIC UTILITY GAS UTiLlTY OTHER UTILITY
Line
No,

Current Year to Date
(in dollars)

(Q)

Previous Year to Date
(in dollars)

(h)

Current Year to Date
(in dollars)

0)

Previous Year to Date
(in dollars)

G)

Current Year to Date

(in dollars)

( k )

Prov&ous Year to Dale

Gr dollars)

( l )

1

194,910,688 168,958,769 I 2

3

162,097,302 135,881,877 4

2,616,736 4v141,524 5

17,444,031 15,923,124 6

7

1,217.115 1 ,422,650 8

-4,231,731 -4,287,271 9

10

11

58,333 12

13

3,680,634 3,405,522 14

-3,812,582 1,817,863 15

-139,010 318,033 16

12,945,552 3,788,564 17

6,912,275 3,636,965 18

19

20

21

22

23

24

184,964,104 159,775,021 25

9,946,584 9,183,748 26
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name of Respondent

UNS Electric, inc.

This Report Is: .
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

End Qf 2008/Q4

STATEMENT OF INCOME FOR THE YEAR (continued)

Line
No,

Title of Account

(al

(Ref.)
Page No.

(bl

TOTAL Currents Months

Ended

Quarterly Only

No 4th Quarter

(9)

priori Months

Ended

Quarterly Only

North Quaker

(f)

Current Year

(c)

Previous Year

(d)

27 Net Utility Operating Income (Carried forward from page 114) 9,948,584 9,183,748

28 Other Income and Deductions

29 Other income

30 Nonuliltv Ooefaiina Income

31 Revenues From Merchandising, Jobbing and Contract Work <415)

C¢<¢"=:¢=£: 5: =1:.'11495414»W;~=.,>'sTl<~

32 (Less Costs and Exp. of Merchandising, Job, & Contract Work (416) 651 6,218

33 Revenues From Nonutility Operations (417) 228,035 78,651

34 (Less Expenses of Nonutility Operations (417.1) 153116 35,024
35 NoNoperating Rental lnoome (418)

36 Equity in Earnings of Subsidiary; Companies (418.1) 119

37 Interest and Dlvidend Income (419) 207,301 289,104

38 Allowance for Other Funds Used During construction (419.1) 322,168 442,088

39 Miscellaneous Nonoperatlng Income (421)

40 Gain on Disposition of Property (421,1) 202,205 1,389,950

41 TOTAL Other lnoorre (Enter Total of lines 31 thru 40) 805,942 2,170,987
42 Other Income Deductions

43 Loss on Disposition of Property (421 .2)

44 Miscellaneous Amom'zatlon (425) 340

45 Donations (4264) 340 79,201 45,318

46 Life Insurance (4282)

47 Penalties {426.3)

48 Exp, for Certain Civic, Political & Related Activities [426.4) 751 7,199
49 Other Deductions (4265) 1 ,080

50 TOTAL Other Income Deductions (Total of lines 43 thru 49) 79,952 53,597
51 Taxes Applic. to Other Income and Deductions

52 Taxes Other Than Income Taxes (4082) 252.283

53 income Taxes-Federal (4092) 262-263 268,323 694,622

54 Income Taxes~Other (4092) 262-263 58,618 151,748

55 Provision for Deferred Inc. Taxes (4102) 234, 272»277

56 (Less) Provision for Deferred Income Taxes-Cr, (411 .2) 234, 272-277
57 Investment Tax Credit Adj.-net (411 .5)

58 (Less) Investment Tax Credits (420)

59 TOTAL Taxes on Other Income and Deductions (Trial of lines 52-58) 325,941 846,370

60 Net Other Income and Deductions (Total of \Ines 41, 56, 59) 399,049 1,271,020

61 Interest Charges

52 \interest on Long-Temw Debt (427) 6,3?9,163

63 Amory. of Debt Disc. and Expense (428) 167,085 219,467

64 Amortization of Loss on Reaquired Debt (428.1)

65 (Less) Amory. of Premium on Debi-Credit (429)

66 (Less) Amortization of Gain on Reaquired Dean~Credit {429.1)

67 Interest on Debt to Assoc. Companies (430) 340

68 Other interest Expense (431) 340 217,612 167.435

89 (Less) Allowance for Borrowed Funds Used During Construction~Cr. (432) 181,815 739,701

70 Net interest Charges (Fetal of lines 62 thru 69) 6,582,045 5,700.509

71 Income Before Extraordinary Items (Total of lines 27, 60 and 70) 3,763,588 4,754,259

72 Extraordinary Items

73 Extraordinary Income (434)

74 (Less) Extraordinary Deductions (435)

75 Net Extraordinary items (Total of line 73 less Fine 74)

76 Income Taxes-Federal and Other (4093) 262-263

77 Extraordinary llerns Afler Taxes (line 75 less line 76)

78 Net Income (Total of line 71 and 77) 3,763,588 4,754,259

I
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Name of Respondent

UNS Electric, inc.

This Report is'
(1) l8_'An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

YearlPer§od of Report
End of 2008/Q4

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49»-53 on the quarterly version,
2. Report all changes in appropriated retained earnings, u appropriated retained earnings. year to date, and u appropriated
undistributed subsidiary earnings for the year.
3. Each credit and debit during the year should be identif ied as to the retained earnings account in which recorded (Accounts 433, 436
.. 439 inclusive). Show the contra primary account affected in column (b)
4. State the purpose and amount of each reservation or appropriation of retained earnings.
5. List f irst account 439, Adjustments to Retained Eamings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.
6. Show dividends for each class and series of capital stock, ,
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line
No.

Item.

(a)

Contra Primary
Account Affected

(b)

Current
QuarterNear
Year to Date

Balance

(G)

Previous
Quarter/Year
Year to Date

Balance

<d)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)

1 Balance-Beginning of Period 21440,651 16,386,392

2 Changes
3 Adjustments to Retained Earnings (Account 439)

4

5
6
7

8
9 TOTALCredits to Retained Earnings (Acct. 439)

10 FAS 158 Pension Plan Change -35,783

11
12

13
14
15 TOTAL Debits to Retained Earnings (Acct. 439) -35,703

16 Balance Transferred from Income (Account 433 Eels Account 418. 1) 3,753,587 4,7s4,z59

17 Appropriations of Retained Earnings (Acct. 436)

18

19
20
21

22 TOTAL Appropriations of Retained Earnings (Acct, 436)

23 Divsfaends Declared»Preferred Stock (Account 437)
24

25
26

27
28

29 TOTAL Dividends Declared-preferred Stock (Acct. 437)

30 Dividends Declared~Common Stuck (Account 438)

31

...-if. ,. <44

32

33
34

35
36 TOTAL Dividends Declared-Common Stock (Acct. 438)

37 Transfers from Acct 216.1, Unapprop. Urxdistrib. Subsidiary Earnings

38 Balance » End of Period (Total 1,9,15,16,22,29,36,37) 24,868,535 21,140,651
APPROPRIATED RETAINED EARNINGS (Account 215)



Name of Respondent

UNS Electric, inc.
PA» Original

A Resubmission

This Re ort Is:
(1)
(21

Date of Report
(Mo, Do, Yr)
04M8/2009

Year/Period of Report
End of 2008/Q4

STATEMENT OF RETAINED EARNINGS

1 , Do not report Lines 49-53 on the quarterly version.
2. Report all changes in appropriated retained earnings, u appropriated retained earnings, year to date, and u appropriated

undistributed subsidiary earnings for the year.
3. Each credit and debit during the year should be identif ied as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive), Show the contra primary account affected in column (b)
4, State the purpose and amount of each reservation or appropriation of retained earnings.
5. List f irst account 439, Adjustments to Retained Earnings, rejecting adjustments to the opening balance of retained earnings. Follow

by credit, then debit items in that order.
6. Show dividends for each class and series of capital stock.
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line
No.

item

la)

Contra primary
Account Affected

(b)

Current
Quarter/year
Year to Date

Balance

(c)

Previous
Quarter/Year
Year to Date

Balance

(d)

39
40

41
42
43

44
45 TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS . AMORT. Reserve, Federal (Account215.1 )

46 TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 2151)

47 TOTAL Approp. Retained Earnings (Acct, 215, 215.1) (Total 45,46)

48 TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47) (2161) 24,888,535 21,140,651

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account

Report only on an Annual Basis, no Quarterly

49 BalanceBeginning of Year (Debit or Credit)

50 Equity in Earnings for Year (Credit) (Account418.1)

51 (Less) Dividends Received (Debit)

52
53 Balance-End of Year (Total lines 49 thru 52)



Name of Respondent

UNS Electric, Inc. iiiAn Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo. Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

STATEMENT OF CASH FLOWS

(1) Codes to be used:(a) Net Proceeds or Payments,(b)Bonds, debentures and other tong»term debt, (c) trictude commercial paper; and (d) identify separately such items as
investments, fixed assets, intangibles, etc.
(2) information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet,
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only, Gains and tosses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the notes to
the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20, instead provide a reconciliation of the
dollar amountof leases capitalized with the plant cost.

Line
No.

Description (See Instruction No, 1 for Explanation of Codes)

(a)

Current Year to Date
QuarterNear

(b)

Previous Year to Date
Quarternear

(G)

1 Net Cash Flow from Operating Activities:

2 Net Income (Line 78(c) on page 117) 3,764,000

3 Noncash Charges (Credits) to Income:

4 Depreciation and Depletion 13,574,000 13,020,000

5 Amortization of Deferred Debt-Related Costs 154,000 219,000

6 Provision for Bad Debt 1,201 ,000 763_G00

7 Other -1,127,000 8,505,000

8 Deferred lncame Taxes (Net) 5,034,000 152,000

g Investment Tax Credit Adjustment (Net)

10 Net (Increase) Decrease in Receivables -6,232,000 -1 ,977,000

11 Net (Increase) Decrease in Inventory -1 ,3DB,000 160,000

12 Net (Increase) Decrease in Allowances Inventory

13 Net Increase (Decrease) in Payables and Accrued Expenses 2,533,000 -1 ,209,000

14 Net (Increase) Decrease in Other Regulatory Assets ~25,05B,000 -395,000

15 Net Increase (Decrease) in other Regulatory Liabilities ~11,585,0D0 7,714.000

16 (Less) Allowance for Other Funds Used During Construction 322,000 442,000

17 (Less) lJndistribu\ed Earnings from Subsidiary Companies

18
| .

1 31,391,000fitin.Gther lprav1de.de¥al|s'irF=3 1i\  =iF v *»¥""§*"""" u u ""L: . ¢

.. 4 -:so .." 1 ..- .-.A .l l .-. lull
-9,270,000

19

20

21

22 Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21) 13,121,000 21 ,994,000

23

24 Cash Flows from Investment Activities:

25 Construction and Acquisition of Plant (including land):

26 Gross Additions to Utility Plant (less nuclear fuel) -29,664,000 -37,582,000

27 Gross Additions to Nuclear Fuel

28 Gross Additions to Common Utility Plant

29 Gross Additions to Nonutility Plant 108,000 -629,000

30 (Less) Allowance for Other Funds Used During Construction -322,000 -442.000

31 Other (provide details in footnote):

32

33

34 Cash Outflows for Plant (Total of ines 26 thru 33) ~29,234,000 -37,769,000

35

35 Acquisition of Other Noncurrent Assets (d)

37 Proceeds from Disposal of Noncurrent Assets (d)

CB Proceeds from Sale of Land 80,000 1 ,376,000

39 Investments in and Advances to Assoc. and Subsidiary Companies

40 Contributions and Advances from Assoc. and Subsidiary Companies

41 Disposition of Investments in (and Advances to)

42 Associated and Subsidiary Companies

43

44 Purchase of Investment Securities (a)

45 Proceeds from Sales of Investment Securities (a)



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

YearlPeriod of Report
End of 2008/Q4

STATEMENT OFCASH FLOWS

(1) Codes to be used:(a) Net Proceeds or Payments,(b)Bonds, debentures and other longterm debt, (c) include commercial paper, and (d) identify separately such items as
investments, fixed assets, intangibles, etc.
(2) information about noncash investing and financing activities must be provided tn the Notes to the Financial statements, Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes Io the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial Statements, Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20, instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Line
No.

Description (See Instruction No, 1 for Exp!anatior: of Codes)

(a)

Current Year to Date
Quarter/Year

(b)

Previous Year to Date
Quarter/Year

(C)

46 Loans Made or Purchased

47 Collections on Loans

48

49 Net (increase) Decrease in Receivables

50 Net (Increase ) Decrease in Inventory

51 Net (increase) Decrease in A!\owances Held for Speculation

52 Net Increase (Decrease) in Payables and Accrued Expenses

53 Other (provide details in footnote):

54

55

Se Net Cash Provided by (Used in) Investing Activities

57 Total of lines 34 thru 55) -29,154,000 -36,393,000

58

59 Cash Flows from Financing Adcivities:

60 Proceeds from Issuance of:

G1 Long-Term Debt (b) 100,000,000

62 Preferred Stock

63 Common Stock

64 Other (provide details in footnote):

65 Borrowings under Revolving Credlt Facility 26,000,000 14,000,000

66 Net increase in Short-Term Debt (c)

67 Other 1,326,000 2,835,000

68 Equity Investment from UniSource Energy 10,000,000

69 Equity Investment in UNS Electric 270,000

70 Cash Provided by Outside Sources (Total 61 thru 69) 127,596,000 26,835,000

71

72 Payments for Retirement of:

73 Long-term Debt (b) 4600000,000

74 Preferred Stock

75 Common Stock

76 Other -1 ,320,000 -7,512,000

77 Payment to Retire Capital Lease Obligation -164,000 ~85,000

78 Net Decrease in Short-Term Debt (c)

79 Borrowings under Revo\ving Credit Facility -44,000,000 -7,000,000

80 Dividends on Preferred Stock

81 Dividends on Common Stock

82 Net Cash Provided by (Used in) Financing Activities

83 (Total of lines 70 thru 81) 22,172,000 12,238,000

84

85 Net Increase (Decrease) in Cash and Cash Equivalents

86 (Total of lines 22,57 and 83) 6,139,000

87

88 Cash and Cash Equivalents at Beginning of Period 2,667,000 4,828,000

89

90 Cash and Cash Equivalents at End of period 8,806,000
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(2) __ A Resubmission

Date of Report
(Mo, Do, Yr)

04/'I B/2009

Year/Period of Report
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FOOTNOTE DATA

FERC FORM no. 1 ED. 1z-87 Page 450, 1

ISchedule Page: 120 3 9 No.: 18 Column: a
2007

Cu r r en t
Cu r r en t

Assets
Liabilities

2008
479, 000

14. 912 000
391. 000 s

(9,270 000)
(9,270,000)



Name of Respondent
UNS Electric. Inc.

This Report Is:
(1) A An Original
(2) A Resubmission

Date of Report

G4/18/2009

Year/period of Report
End of 2008/Q4

NOTES TO F}NAN(;IAL STATEMENTS
1. Use the space below for important notes regarding the iiialance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.
2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.
3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year. and plan of
disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.
4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.
5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.
6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.
7. For the 3Q disclosures., respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted .
8.. For the SQ disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices, estimates inherent in the preparation of the financial statements,
status of long-term contracts, capitalization including significant new borrowings or modifications of existing financing agreements, and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.
9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.
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(1)4 An Original
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Date of Report
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Year/Period of Report

2008/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

Page 123.1FERC FORMNO. 1 ED. 12-88

Cash and cash equivalents include cash on hand and highly liquid investments with original maturities of three months or
less

The "Cash and Cash Equivalents" on page 121 agrees to the Comparative Balance Sheet on page mo

Cash (Account 131 )
Temporary Cash Investments (Account 136)
Total Cash and Cash Equivalents at End of Period

$
$
$

4,635,779
4,170,669
8,806,448

Page 120, Instruction 3

Interest Paid (Net of Amounts Capitalized)
Income Taxes Paid

$ 4.998,000
$ 1,200,000

Page 122, Instruction 2
See Note 7, Commitments and Contingencies in the Notes to the Financial Statements

Page 122, Instruction G
Notes to the Financial Statements as follows

NOTE 1. NATURE OF OPERATIONS

UNS Electric, Inc. (UNS Electric) is an electric transmission and distribution company sewing approximately 90,000 retail
customers in Mohave and Santa Cruz counties. UniSource Energy Services, Inc. (UES), an intermediate holding
company, owns all of the common stock of UNS Electric and UNS Gas, inc, UniSource Energy Corporation (UniSource
Energy) owns all of the common stock of UES

References to "we" and "our" are to UNS Electric

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

Our accounting policies conform to accounting principles generally accepted in the United States of America (GAAP)
including the accounting principles for rate-regulated enterprises. These financial statements include UNS Electric's
accounts which are prepared in accordance with the accounting requirements from the Federal Energy Regulatory
Commission (FERC) as stated in its applicable Uniform System of Accounts and published accounting releases. The
basis of accounting differs from financial statements under accounting principles generally accepted in the United States of
America (GAAP) in significant respects. Following are the FERC to GAAP differences:

Statement of Cash Flows Difference

The Statement of Cash Flows included in the financial statements differs from the GAAP presentation. The FERC
requires the use of the indirect method to reconcile net income to cash provided by or used in operating activities while
GAAP encourages the use of the direct method with a reconciliation of net income to net cash from the operating activities
as a supplemental schedule.

0 Asset Retirement Obligation

The accumulated net removal costs for UNS Electric's regulated plant assets that do net meet the definition of an
asset retirement obligation under SFAS 143 are classified as a regulatory liability under GAAP and as accumulated
depreciation under FERC.
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(1)8 An Original
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Year/period of Report

2008/Q4

NOTES TO FINANCiAL STATEMENTS (Continued)

Qther Differences

The FERC requires current maturities of long-term debt to be classified as long-term debt, while GAAP requires such
maturities to be classified as a current liability. Accumulated deferred income taxes are classified as current and
non-current for GAAP, while FERC classifies all accumulated deferred taxes as non~current. Accumulated deferred
income tax assets may not be netted against accumulated deferred income tax liabilities

ACCOUNTING FOR RATE REGULATION

The Arizona Corporation Commission (ACC) and the Federal Energy Regulatory Commission (FERC) regulate portions of
UNS Electric's utility accounting practices and electric rates, The ACC has authority over certain rates charged to retail
customers, the issuance of securities, and transactions with affiliated parties. The FERC regulates UNS Electric's rates
for wholesale power sales and interstate transmission services

UNS Electric generally uses the same accounting policies and practices used by unregulated companies for financial
reporting under GAAP. However, sometimes these principles, such as the Financial Accounting Standards Board's
(FASB) Statement of Financial Accounting' Standards No. 71, Accounting for the Effects of Certain Types of Regulation
(FAS 71), require special accounting treatment for regulated companies to show the effect of regulation, For example, in
setting UNS Electric's retail rates, the ACC may not allow UNS Electric to currently charge our customers to recover
certain expenses, but instead may require that these expenses be charged to customers in the future. In this situation
FAS 71 requires that UNS Electric defer these items and show them as regulatory assets on the balance sheet until we
are allowed to charge our customers. UNS Electric then amortizes these items as expense to the income statement as
those charges are recovered from customers. Similarly, certain revenue items may be deferred as regulatory liabilities
which are also eventually amortized to the income statement as rates to customers are reduced

The conditions a regulated company must satisfy to apply the accounting policies and practices of FAS 71 include

an independent regulator sets rates
the regulator sets the rates to recover the specific costs of providing service, and
the service territory lacks competitive pressures to reduce rates below the rates set by the regulator

FAS it may, at some future date, be discontinued due to changes in the regulatory and competitive environments. If
UNS Electric stopped applying FAS 71 to its regulated operations, it would write off the related balances of its regulatory
assets as an expense and would write off its regulatory liabilities as income on its income statement. UNS Electric's cash
flows would not be affected if it stopped applying FAS 71 unless a regulatory order limited its ability to recover the cost of
its regulatory assets, We believe our electric operations continue to meet the criteria for FAS 71 .See Note 3

UTILITY PLANT

UNS Electric reports its utility plant at cost. Utility plant includes material and labor costs, contractor costs, construction
overhead costs. and an allowance for funds used during construction (AFUDC). We charge maintenance and repairs to
operating expense as incurred

AFUDC represents the estimated cost of debt and equity funds that finance utility plant construction. We recover AFUDC
in rates through depreciation expense over the useful life of the related asset. UNS Electric imputed the cost of capital on
construction expenditures at an average rate of 8.84% for 2008 and 13.51% for 2007. The component of AFUDC
attributable to borrowed funds is included as a reduction of Other Interest Expense on the income statement and totaled
$02 million in 2008 and $0.7 million in 2007. The equity component is included in Interest income and totaled $0,3 million
in 2008 and $0.4 million in 2007

We compute depreciation of utility plant On a straight~line basis over the service lives of the assets. The average annual
depreciation rates for UNS Electric's utility plant were 4.47% in 2008 and 4.60% in 2007
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NOTES TO FINANCIAL STATEMENTS (Continued)

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand and highly liquid investments with original maturities of three months or

MATERIALS AND SUPPLIES

UNS Electric carries materials and supplies in inventory at the lower of average cost or market

COMPUTER SOFTWARE cosTs

UNS Electric capitalizes all costs incurred to purchase computer software and amortizes those costs over the estimated
economic life of the product, We would immediately expense capitalized computer software costs if the software were
determined to be no longer useful

We defer costs related to the issuance of debt. These costs include underwriters' commissions, discounts or premiums
and other costs such as legal, accounting and regulatory fees and printing costs. We amortize these costs over the life of
the debt using the straight-fine method, which approximates the effective interest method. Unamortized debt issuance
costs were $0.7 million at December 31, 2008 and $0.2 million at December 3'l, 2007. See Note 6

UTILITY OPERATING REVENUES

UNS Electric records utility operating revenues when services are provided or commodities are delivered to customers
Operating revenues include unbilled revenues which are earned (service has been provided) but not billed by the end of an
accounting period

Amounts delivered are determined through systematic monthly readings of customer meters. At the end of the month, the
usage since the last meter reading is estimated and the corresponding unbilled revenue is calculated. Unbilled revenue is
calculated based on daily generation or purchased volumes, estimated customer usage by class, estimated line losses
and estimated average customer rates. Accrued unbilled revenues are reversed the following month when actual billings
occur. The accuracy of the untitled revenue estimate is affected by factors that include fluctuations in energy demands
weather, line losses, and changes in the composition of customer classes

UNS Electric has rate-adjustment mechanisms in place that allow for a revenue surcharge or surcredit (that adjusts the
customer's base rate for delivered purchased power) to collect or return under~ or over- recovery of costs. These
rate~adjustment mechanisms are revised periodically and may increase or decrease the level of costs recovered through
base rates for any difference between the total amount collected under the clauses and the recoverable costs incurred
See Note 3

We record an allowance for our estimate of revenues billed for which collection is doubtful, UNSE establishes an
allowance for doubtful accounts based on historical collection experience and any specific customer collection issues

Other Revenues primarily consist of miscellaneous fees, including service connection and late fees, and rental revenue
from pole attachments

PURCHASED ENERGY cosTs

UNS Electric defers differences between purchased energy costs and the recovery of such costs in rates. UNS Electric
adjusts future billings for such deferrals through the use of a Purchased Power and Fuel Adjustment Clause (PPFAC)
approved by the Acc. The PPFAC allows for a revenue surcharge or surcredit (that adjusts the customers' base rate for
delivered purchased power) to collect or return under or over recovery of costs
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RELATED PARTY TRANSACTIONS

UNS Electric receives certain corporate, operation and administrative support services from affiliates. These costs consist
primarily of employee compensation and benefits. Tucson Electric Power Company (TEP), a regulated public utility
serving retail electric customers in southern Arizona, is UniSource Energy's largest operating subsidiary. Services from
TEP totaled $8 million in 2008 in 2007. Services from UNS Gas totaled $0.1 million in 2008 and in 2007. Southwest
Energy Solutions, Inc., another UniSource Energy affiliate, charged UNS Electric $0.9 million in 2008 and $1 million in
2007 for meter reading services.

In 2008, TEP and UNS Electric began selling power to each other at prices based on the Dow Jones Four Corners Daily
Index. TEP had wholesale power sales to UNS Electric of $24 million. UNS Electric had wholesale power sales of $9
million to TEP.

In zoos, TEP charged UNS_ Electric $2 Million fol' controlarea se.rvioes. No such Services were provided in 2007.

In May 2008, UED began providing energy from its Black Mountain Generating Station (BMGS) to UNS Electric, through a
power sate agreement. UED charged UNS Electric $7 million for this energy. UNS Gas charged UNS Eieotric $7 miiiion
for gas used by the BMGS facility.

INCOME TAXES

GAAP requires us to report some of our assets and liabilities differently for our financial statements than we do for income
tax purposes. We reflect the tax effects of these differences as deferred income tax assets or liabilities in our balance
sheets. We measure these deferred tax assets and liabilities using current income tax rates. Federal and state income
tax credits are accounted for as a reduction of income tax expense in the year in which the credit arises.

UNS Electric is a member of the UniSource Energy consolidated income tax filing, UNS Electric is allocated income taxes
based on its taxable income and deductions as reported in the UniSource Energy consolidated and/or combined tax return
filings. The tax liability is allocated in accordance with the income tax regulations. As a result, the regular tax liability of
UNS Electric is calculated on a stand alone basis and the liability is then owed to lJniSource Energy through intercompany
accounts. Unisource Energy has the ultimate responsibility for payment of consolidated tax liabilities to taxing authorities
arid rnaintaining intercompany tax accounts with its subsidiaries. The Alternative Minimum Tax (AMT) liability of UNS
Electric is also computed in accordance with tax regulations. This method for allocating consolidated AMT among group
members considers the contribution that one member's AMT attributes provide in offsetting the consolidated AMT liability
that would otherwise result if the member were not included in the consolidated group.

TAXES OTHER THAN INCOME TAXES

UNS Electric acts as a conduit or collection agent for excise tax (sales tax) as well as franchise fees and regulatory
assessments. UNS Electric records liabilities payable to governmental agencies when it charges its customers for these
amounts. neither the amounts charged nor payable are reflected in the income statement.

RENEWABLE ENERGY STANDARDS TARIFF (REST)

In June 2008, the ACC approved a REST surcharge for UNS Electric. The surcharge is intended to recover the cost of
qualified renewable expenditures, such as payments to customers who have renewable energy resources or the
incremental cost of renewable power generated or purchased by UNS Electric. To the extent that the surcharge matches
qualified renewable expenditures, UNS Electric recognizes revenue that is reflected in the income statement as Other
Revenue. Any surcharge collected in excess of qualified renewable expenditures will be reflected in the financial
statements as a regulatory liability. Conversely, qualified renewable expenditures in excess of the REST surcharge will be
reflected as a regulatory asset. See Note 3.
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DERIVATIVE FINANCIAL INSTRUMENTS

UNS Electric is exposed to energy price risk associated with its purchased power requirements, volumetric risk associated
with its seasonal load and operational risk associated with its power plants, transmission and transportation systems. This
risk is mitigated through the PPFAC mechanism which provides an adjustment to UNS Electric's retail rates to recover the
actual costs of purchased power, transmission and transportation. UNS Electric further reduces its risks through a variety
of derivative and non-derivative instruments. See Note 4
On the date the company enters into a contract that is considered a derivative instrument, we apply one of the following
accounting treatments

Cash Flow Hedges: UNS Electric has no cash flow hedges

Mark-to-Market transactions: UNS Electric derivatives such as forward power purchases and gas swaps that did
not qualify for cash flow hedge accounting treatment or did not qualify for the normal scope exception, in
December 2006, UNS Electric received authorization from the ACC to defer the unrealized gains and losses on
the balance sheet as a regulatory asset or a regulatory liability rather than a component of AOCI or in the income
statement

These mark-to~market contracts are subject to specified risk parameters established and monitored by UniSource
Energy's Risk Management Committee

Normal Purchase and Normal Sale transactions are forward energy purchase and sales contracts entered into
by UNS Electric to support the current load forecast and entered into with counterparty with load sewing
requirements or generating capacity. These contracts are not required to be marked-to-market and are accounted
for on an accrual basis. On an ongoing basis we evaluate our counterparties for non-performance risk to ensure it
does not impact our ability to obtain the normal scope exception

We consider the effect of counterparty credit risk in determining the fair value of derivative instruments that are in a net
asset position, after incorporating collateral posted by counterparties, and allocate the credit risk adjustment to individual
contracts. We also incorporate the impact of our own credit risk, after considering collateral posted, on instruments that
are in a net liability position and allocate the credit risk adjustment to all individual contracts

We present cash collateral and derivative assets and liabilities, associated with the same counterparty, separately in our
financial statements and we bifurcate all derivatives into their current and long-term portions on the balance sheet

FAIR VALUE OF FINANCIAL INSTRUMENTS NOT CARRIED AT FAIRVALUE

The carrying amounts of our current assets and liabilities approximate fair value because of the short maturity of these
instruments

UNS Electric's senior unsecured notes of $100 million outstanding at December 31, 2008 and $60 million outstanding at
December 31, 2007 have estimated fair value of $97 million and $60 million, respectively. UNS Electric used quoted
market prices, where available, or calculated the present value of remaining cash flows at the balance sheet date using
current market rates for bonds with similar characteristics with respect to credit rating and time-to-maturity. In 2008, we
also incorporate the impact of our own credit risk using a credit default swap rate when determining the fair value of fixed
rate long~term debt

The use of different market assumptions and/or estimation methodologies may yield different estimated fair value
amounts

Borrowings under the revolving credit facility outstanding of $8 million at December 31 , 2008 have an estimated fair value
of $8 million. UNS Electric considers the principal amounts of variable rate debt to be a reasonable estimate of their fair
value
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EVALUATION OF ASSETS FOR IMPAIRMENT

UNS Electric evaluates its Utility Plant and other long-lived assets for impairment whenever events or circumstances occur
that may indicate the carrying value of the assets may be impaired. If the fair value of the asset, determined based on the
undiscounted expected future cash flows, from the long~lived asset is less than the carrying value of the asset, impairment
would be recorded

ASSET RETIREMENT OBLIGATIONS

FASB Statement of Financial Accounting Standards No. 143, Accounting for Asset Retirement Obligations (FAS 143)
requires entities to record the fair value of a liability for a legal obligation to retire an asset in the period in which the liability
is incurred. FASB Interpretation No, 47, Accounting for Conditional Asset Retirement Obligations (FIN 47), requires
entities to record the fair value of a liability regarding a legal obligation to perform asset retirement activity in which the
timing and (or) method of settlement are conditional on a future event that may or may not be within the control of the
entity. We record a liability when we are able to reasonably estimate the fair value of any future obligation to retire as a
result of an existing or enacted law, statute, ordinance or contract. We also record a liability for the fair value of a
conditional asset retirement obligation if the fair value can be reasonably estimated. When the liability is initially recorded
we capitalize a cost by increasing the carrying amount of the related long-lived asset. Over time, we adjust the liability to
its present value by recognizing accretion expense as an operating expense in the income statement each period, and the
capitalized cost is depreciated over the useful life of the related asset. Upon settlement of the liability, we either settle the
obligation for its recorded amount or incur a gain or loss if the actual costs differ from the recorded liability amount

UNS Electric records cost of removal for its transmission and distribution assets through depreciation rates and recovers
those amounts in rates charged to its customers. There are no legal obligations associated with these assets. UNS
Electric has recorded its obligation for estimated costs of removal as a component of accumulated depreciation

RECENTLY ISSUED ACCOUNTING STANDARDS

UNS Electric adopted the following recently issued accounting standards

FAS 157, Fair Value Measurement, issued September 2006, defines fair value, establishes a framework for
measuring fair value, and expands disclosures about fair value measurements. FAS 157 clarifies that the
exchange price is the price in the principal market in which the reporting entity would transact for the asset or
liability. See Note 10

FSP FAS 157-3, Determining the Fair Value of a Financial Asset When the Market for That Asset is Not Active
issued and effective October 2008, provides guidance clarifying how FAS 157 Fair Value Measures (FAS 157)
should be applied in markets that are not active. The guidance reaffirms the notion of fair value as an exit price as
of the measurement date. The FSP emphasizes that approaches other than the market value approach to
determine fair value, such as the use of management's internal assumptions about future cash flows and
appropriately risk-adjusted discount rates, may be appropriate. See Note Io

The following recently issued accounting standards are not yet reflected in the UNS Electric financial statements.

FAS 161, Disclosures About Derivative Instruments and Hedging Activit ies an amendment to FAS 133,
Accounting for Derivative Instruments and Hedging Activities, issued March 2008, requires enhanced disclosures
about an entity's derivative and hedging activity. The standard requires that the objectives for using derivative
instruments be disclosed in terms of underiyirlg risk so that the reader understands the purpose of derivative use
in terms of the risks that the entity is intending to manage. The standard also requires disclosure of the location in
the financial statements of derivative balances as well as the location of gains and losses incurred during the
reporting period. The standard will be applicable for fiscal years or interim periods beginning on or after November
15, 2008 with early adoption encouraged. We will adopt the requirements of this pronouncement in the first
quarter of 2009.
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FSP FAS 132(R)-1 Employers' Disclosures about Postretirernenf Benefit Plan Assets issued in December 2088
amends Statement 132(R)~1 to require more detailed disclosures about employers' plan assets, including
employers' investment strategies, major categories of plan assets, concentrations of risk within plan assets, and
valuation techniques used to measure the fair value of plan assets We will adopt the requirements of this
pronouncement in our December 31, 2009 year-end financial statements

USE OF ACCOUNTiNG ESTIMATES

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period
Actual results could differ from those estimates

NOTE 3._ REGULATORY MATTERS

2008 UNS Electric Rate Order

in the May 2008 rate order, the ACC approved a rate increase of 2.5% ($4 million) effective in June 2008. As a result of
the May 2008 rate order limiting recovery of deferred rate case costs, UNS Electric expensed $0.3 million of the $0.6
million deferred costs in May 2008

Purchased Power and Fuel Adjustment Clause (PPFAC)

UNS Electric's retail rates include a PPFAC, which allows for a separate surcharge or surcredit to the base rate for
delivered purchased power to collect or return under- or over-recovery of costs. Allowable PPFAC costs include fuel
purchased power (less proceeds from most wholesale sales) and transmission costs

As part of the May 2008 ACC rate order, a new PPFAC rate of approximately $0.087 per kph took effect on June 1, 2008
The PPFAC mechanism has a forward component and a true-up component. The forward component of the PPFAC rate

is based on forecasted fuel and purchased power costs. The true-up component reconciles actual fuel and purchased
power costs with the amounts collected in the preceding PPFAC year and any amounts to be refunded/collected from
customers in the coming year's PPFAC rate. The true-up component is updated on June t of each year, beginning June
1, 2009. The retail rates prior to June 2008 included a charge for fuel and purchased power of approximately $0.07 per
kph (base rate recovery of $0.052 per kph and a transmission surcharge of $0.0t81

The following table shows the balance of over-recovered purchased power costs

December 31
2008 2007

- Thousands of Dollars -
Under (Over) Recovered Purchased Power Costs »- Regulatory Basis as Billed to
Customers
Estimated Purchased Power Costs Recovered through Accrued Unbilled
Revenues

$ 308 $ (4,025)

(Over) Recovered Purchased Power Costs (PPFAC) $
(6,768)
(6,480) $

(5,262)
(9,287)

At December 31, 2008 and 2007, the PPFAC balance is reported as Regulatory Liabilities - Over-Recovered Purchased
Energy Costs.

Purchased Power Agreement

In June 2008, UED and UNS Electric entered into a 5-year Power Purchase Agreement (PPA) under which UED sells all
the output of BMGS to UNS Electric, The PPA is a tolling arrangement in which UNS Electric takes operational control of
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BMGS and assumes all risk of operation and maintenance costs, including fuel. UNS Electric accounts for the PPA as an
operating lease. The costs associated with the PPA are recoverable through UNS Electrics PPFAC

Other Regulatory Assets and Liabilities

UNS Electrlds regulatory assets and liabilities were as follows

December 31
zoos 2007

Thousands of Dollars

23.785
2.575

266
241

006
665

600
132

(10,548)
(871)
(207)

(2,067)

Regulatory Assets
Derivatives Instruments (Acct. 182.3)
Pensions and Other Post Retirement Benefits (Acct. 18213)
Self~lnsured Medical and Short-Term Disability Assets (Acct. 174)
Rate Case Costs (Acct. 1823)
Deferred Environmental Portfolio Costs (Acct. 182.3)

Regulatory Liabilities
Net Cost of Removal for Interim Retirements (Acct. 108)
Renewable Energy Standards Tariff REST (Acct. 254)
Demand-Side Management (Acct. 254)
Derivative Instruments (Acct. 254) (9,836)

Regulatory assets are either being collected in rates or are expected to be collected through rates in a future period,
described below

as

Derivative instruments represent the unrealized gains or losses on contracts entered into to hedge the variability of
purchased energy costs that are expected to be recovered through the PPFAC. UNS Electric does not earn a
return on these costs
Pensions and Other Post Retirement Benefits represent the unfunded status of UNS Electric's share of the UES
pension and other postretirement benefit plans that it expects, based on past regulatory actions, to recover
through rates. UNS Electric does not earn a return on these costs
Self-insured Medical and Short-Term Disability assets are recorded based on historical ratemaking treatment
allowing UNS Electric to recover self-insured medical costs and short-term disability costs on a pay-as-you-go or
cash basis. while these assets do not earn a return, they are fully recovered in rates over an approximate
one-year period,
in May 2008, the ACC approved recovery of $300K of rate case costs, over 3 years. UNS Electric does not earn a
return on the regulatory asset balance.

RegUlatory liabilities represent items that UNS Electric expects to pay to customers through billing reductions in future
periods or use for the purpose for which they were collected from customers, as described below:

Net Cost of Removal for Interim Retirements represents an estimate of the cost of future asset retirement
obligations, These are amounts collected through revenue for the net cost of removal of interim retirements for
which removal costs have not yet been expended.
Renewable Energy Standards Tariff (REST) represents the REST surcharge collected in excess of qualified
renewable expenditures. The ACC approved a REST surcharge for UNS Electric, effective June 1, 2008, to allow
UNS Electric to recover the cost of qualified renewable expenditures, such as payments to customers who have
renewable energy resources or the incremental cost of renewable power generated or purchased by UNS Electric.
Any surcharge collected in excess of qualified renewable expenditures will be reflected in the financial statements

as a regulatory liability, Corrversely, qualified renewable expenditures in excess of the REST surcharge will be
reflected as a regulatory asset. The REST plan includes an adjustor mechanism which allows UNS Electric to file
an application with the Acc to apply any shortage or surplus in the prior year's program expenses to the
subsequent year's REST surcharge.
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In May 2008, the ACC approved a Demand-Side Management (DSM) surcharge which is intended to cover UNS
Electric's DSM programs such as Low income Weatherization. Any surcharge collected in excess of qualified
DSM expenditures will be reflected in the financial statements as a regulatory liability. Conversely, qualified DSM
expenditures in excess of the surcharge will be reflected as a regulatory asset

INCOME STATEMENT IMPACT OF APPLYING FAS 71

if UNS Electric had not applied FAS 71, net income would have been $15 million lower in 2008 as UNS Electric would
have recognized under-recovered purchased energy and unrealized losses on its commodity derivative instruments as an
expense to its income statement, rather than as regulatory assets or a reduction to its regulatory liabilities. If UNS Electric
had not applied FAS 71, net income would have been $1 million higher in 2007 as UNS Electric would have been able to
recognize over-recovered purchased power costs as a credit to the income' statement rather than record an increase to
regulatory liabilities

FUTURE IMPLICATIONS OF DISCONTINUING APPLICATION OF FAS 71

UNS Electric regularly assesses whether it can continue to apply FAS 71 to its operations. If UNS Electric stopped
applying FAS 71 to its regulated operations, it would writeoff the related balances of its regulatory assets as an expense
and would write-off its regulatory liabilities as income on its income statement. Based on the regulatory asset and liability
balances, if UNS Electric had stopped applying FAS 71 to its regulated operations, it would have recorded an extraordinary
after-tax loss of $4 million and an after~tax loss in AOCI of $1 million at December 31, 2008. Uiscontinuing application of
FAS 71 would not affect UNS Electric's cash flows

NOTE 4. ACCOUNTING FOR DERIVATIVE INSTRUMENTS, TRADING ACTIVITIES AND HEDGING ACTIVITIES

FUEL AND POWER TRANSACTIONS

UNS Electric enters into forward contracts to purchase a specified amount of capacity or energy at a specified price over a
given period of time, within established limits, to take advantage of favorable market opportunities and reduce exposure to
energy price risk associated with their gas and purchased power requirements, volumetric risk associated with their
seasonal load and operational risk associated with their power plants and transmission systems. UNS Electric also has
natural gas supply agreements under which it purchases all of its gas requirements at spot market prices. in an effort to
minimize price risk on these purchases, UNS Electric entersinto gas price swap agreements under which they purchase
gas at fixed prices and simultaneously sell gas at spot market prices. All of the contracts and agreements referred to in
this paragraph are considered derivative instruments
UNS Electric has recorded its commodity contract gains and losses to be recovered through the PPFAC as regulatory
assets since 2006. See Note 3

The following table discloses unrealized gains and losses on energy contracts that are reported on the balance sheet as a
regulatory asset or a regulatory liability rather than as a component of AOC! or in the income statement.

Mark»to-Market Transactions - (Increase) Decrease
Recorded in Regulatory Accounts on the Balance Sheet 2008 2007

n m Thousands of Dollars -

$1,006
Recorded in Regulatory Assets - Derivatives:

Gas Swaps
Forward Power Purchases

Recorded in Regulatory Liab¥!ities ... Derivatives:
Forward Power Purchases

$ 7,013
15,766

Total (Increase) Decrease

9,838
$32,615 S

(6,620)
(5,614)
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The fair value of derivative assets and liabilities were as follows

December 31. 2008
Mark-to Cash
Market Flow

Contracts Hedges Total

s $ $Current Assets
Current Liabilities
Net Current Assets (Liabilities)

$ 1 585
(18,158)

$(1s,511) s

December 31. 2007
Mark~to Cash
Market Flow

Total Contracts Hedges
Thousands of Dollars

$ 1 585 $ 3,435
(18,156) (733)

$ (16,571) 2,702$ $ $

3.435
(733)

2,702

$ $ $Noncurrent Assets
Noncurrent Liabilities
Net Noncurrent Assets (Liabilities)

$ 1,517
(8,731)

$(1,214) $

1,517
(8,731)

$ (7,214) $

7,779
(1,651)
6,128

$

é
$ 7,779

(1,651)
$ 6,128

As cash collateral is disclosed separately in the balance sheet, the above balances exclude any cash collateral posted with
counterparties.

At December 31, 2008, UNS Electric had contracts that wan settle. through the fourth quarter of 2013. Amounts presented,
above, as Net Current Assets (Liabilities), are expected to be reclassified into earnings within the next twelve months.

Credit Risk Adjustment

When the fair value of our derivative contracts are reflected as an asset, the counterparty owes us and this creates credit
risk. We minimize our credit risk by (1) entering into transactions with high-quality couriterparties, (2) limiting our exposure
to each counterparty, (3) monitoring the financial condition of the counterparties and (4) requiring collateral in accordance
with the counterparty master agreements. Using a combination of market credit default swap data and historical recovery
rates for subordinated bonds, we consider the impact of counterparty credit worthiness in determining the fair value of our
derivatives as well as its possible effect on continued qualification for cash flow hedge accounting. At December 31, 2008,
the impact of counterparty credit risk on the fair value of derivative asset contracts was less than $0.5 million.

We also consider the impact of our own credit risk on instruments that are in a net liability position, after deducting
collateral posted, using market credit default swap data and allocate the credit risk adjustment to all individual contracts in
a net liability position. The impact of our own credit risk was less than $0.5 million.

Concentration of Credit Risk

The use of contractual arrangements to manage the risks associated with changes in energy commodity prices creates
credit risk exposure resulting from the possibility of nonperformance by counterparties pursuant to the terms of their
contractual obligations. UNS Electric enters into contracts for the physical delivery of energy which contain remedies in the
event of non-performance by the supply counterparties. in addition, volatile energy prices can create significant credit
exposure from energy market receivables and mark-to-market valuations,

As of December Bi, 2008, UNS Electric had no credit exposure to other counterparties.

To provide credit enhancements for forward energy purchase contracts and hedging activities, UNS Electric posted cash
collateral of $7 million and letters of credit of $7 million.
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NOTE 5. UTILITY PLANT

The following table shows Utility Plant in Servlce and depreciable lives by major class at December 31

2008 2007 Depreciable Lives
Thousands of Dollars

Plant in Service
Electric Generation Plant
Electric Distribution Plant
Electric Transmission Plant
General Plant
Intangible Plant

$ 26,589
333.222

56.688
22.741
7.674

$446,914

$ 26,464
312.842
56.086
22.939
10.734

$ 429,065

38 -. 49 years
23 - 50 years
20 - 50 years
5 - 40 years
5 32 years

Total Plant in Service

Utility Plant under Capital Leases $ 7s1 $ 731

Intangible Plant primarily represents transmission access and computer software costs

NOTE 6. DEBT AND CAPITAL LEASE OBLiGATiONS

SENIOR UNSECURED NOTES

in August 2008, UNS Electric issued $100 million of senior unsecured debt: $50 million at 6.5%, due 2015 and $50 million
at 7.1%, due 2023 (UNS Electric 2008 Long-Term Debt). The UNS Electric Long-Term Debt is guaranteed by us. The
notes may be prepaid with a make-whole call premium reflecting a discount rate equal to an equivalent maturity U,S
Treasury security yield plus 50 basis points

UNS Electric used $60 million of the proceeds to repay its 7,61% senior unsecured notes that matured on August 11
20G8. The remaining proceeds were used to repay UNS Eiectric's outstanding borrowings under the UNS Gas/UNS
Electric Revolver and for general corporate purposes. UNS Electric capitalized $1 million of costs related to the issuance
of the debt and will amortize these costs over the life of the debt

The UNS Electric Long-Term Debt contains certain restrictive covenants, including restrictions on transactions with
affiliates, mergers, liens to secure indebtedness, restricted payments and incurrence of indebtedness. As of December
31, 2008, UNS Electric was in compiience with the covenants

The incurrence of indebtedness covenant requires UNS Electric to meet certain tests before additional indebtedness may
be incurred. These tests include

A ratio of Consolidated Long-Term Debt to Consolidated Toto Capitalization of no greater than 65%.

• An Interest Coverage Ratio (a measure of cash flow to cover interest expense) of at least 2.50 to 1.00.

However, UNS Electric may, without meeting these tests, refinance indebtedness and incur short-term debt in an amount
not to exceed $5 million. UNS Electric may not declare or make distributions or dividends (restricted payments) on its
common stock unless (a) immediately after giving effect to such action no default or event of default would exist under its
senior unsecured note agreement and (b) immediately after giving effect to such action, it would be permitted to incur an
additional dollar of indebtedness under the debt incurrence test. As of December 31 , 2008, UNS Electric was in
compliance with the terms of the senior unsecured note agreement.
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The senior unsecured notes may be accelerated upon the occurrence and continuance of an event of default under the
senior unsecured note agreement. Events of default include failure to make payments required thereunder, certain events
of bankruptcy or commencement of similar liquidation or reorganeation proceedings or a change of control of UES or UNS
Electric. in addition, an event of default may occur if UNS Electric, UES or UNS Gas default on any payments required in
respect of certain indebtedness that is outstanding in an aggregate principal amount of at least $4 million or if any such
indebtedness becomes due or capable of being called for payment prior to its scheduled payment date or if there is a
default in the performance or compliance with the other terms of such indebtedness and, as a result of such default, such
indebtedness has become, or has been declared, due and payable, prior to its scheduled payment date

CAPITAL LEASE OBLIGATIONS

UNS Electric has two trucks under capital lease with an initial term to 2011. Both leases may be continued with the same
rental terms until either party gives 90 days notice and provide for the purchase of the leased asset at fair market value at
the end of the lease

The following provides future payments on UNS Eiectrids capita! lease obligations at December 31, 2008

Capital Lease Obligations
Thousands of Dollars

$  115
115

2009
2010
2011
2012
2013
Total 2009-2013
Thereafter
!inputed Interest
Total

268

(18)
$  2 5 0

REVOLVING CREDIT AGREEMENT

The UNS Gas/UNS Electric Revolver is a $60 million revolving credit facility which matures in August 2011. Either UNS
Gas or UNS Electric may borrow UP to a maximum of $45 million, so long as the combined amount borrowed does not
exceed $60 million. UNS Gas is only liable for UNS Gas's borrowings, and similarly, UNS Electric is only liable for UNS
Electric's borrowings under the UNS Gas/UNS Electric Revolver. UES guarantees the obligations of both UNS Gas and
UNS Electric.

M

UNS Electric has the option of paying interest at LIBOR plus 1.0% or the greater of the federal funds rate plus 06% or the
agent bank's reference rate.

The UNS Gas/UNS Electric Revolver contains restrictions on additional indebtedness, liens, mergers and safes of assets,
The UNS Gas/UNS Electric Revolver also contains a maximum leverage ratio and a minimum cash flow to interest
coverage ratio for each borrower. As of December 31, 2008, UNS Electric was in compliance with the terms of the UNS
Gas/UNS Electric Revolver.

The borrowings by UNS Electric under the UNS Gas/Electric Revolver were as follows:

Balance on the Revolver

Weighted Average Interest Rate

Outstanding Letters of Credit

- Thousands of Dollars -
December 31, 2008 December 31, 2007
$ 8,000 $ 26,000

t_5% 5.89%

6,500 -$ $
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At December 31, 2008 and December 31, 2007, UNS Electric's borrowings under the UNS Gas/UNS Electric Revolver
were excluded from Current Liabilities and presented as Long~Term Debt, as UNS Electric has the ability and the intent to
keep the borrowings outstanding under the UNS Gas/UNS Electric Revolver for the next twelve months. The outstanding
letters of credit support power and gas purchases and hedges and are off-balance sheet obligations UNS Electric

UNS Electric repaid $4 million in February 2009, and repaid the remaining $4 million in March 2009 under the UNS
GaslLlNS Electric Revolver

NOTE 1. COMMITMENTS AND CONTINGENCIES

We record liabilities for loss contingencies, including environmental remediation costs, arising from claims, assessments
litigation, fines and penalties and other sources when it is probable that a liability has been incurred and the amount of the
assessment can be reasonably estimated

PURCHASE AND TRANSPORTATION colvlMmviEnTs

At December 31, 2008, UNS Electric had various unrecognized firm non-cancelable purchase commitments as described
in the table below

There

Fuel (including Transportation)
Purchased Power
Transmission

$ 20,258
41.091

$ 8,761
29.644

Thousands of Dollars
$ 1,804 $ 22 $

12,771
$ 30,845

98.701

Total Unrecognized Firm Commitments $ 63,941 $40,169 $15,457 $ 7,629 $ 7,588 $ $ 134,784

Since UNS Electric's all-requirements purchased power contract expired in May 2008, UNS Electric has entered into
agreements with various energy suppliers for purchased power at market prices to meet energy requirements. In general
these contracts provide for capacity payments and energy payments based on actual power taken under the contracts
These contracts expire in various years through 2013. Certain of these contracts are at a fixed price per MW and others
are indexed to natural gas prices. The commitment amounts included in the table above are based on market prices as of
December 31, 2008. UNS Electric paid $53 million in 2008 for purchased power under these contracts

UNS Electric imports the power it purchases over the Western Area Power Administration's (WAPA) transmission lines
UNS Electric's transmission capacity agreements with WAPA provide for annual rate adjustments and expire in 2011 and
2017. However, the effects of both purchased power and transmission cost adjustments are mitigated through a
purchased power rate-adjustment mechanism. UNS Electric paid $7 million in 2008 and in 2007 for transmission under
committed contracts
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OPERATING LEASES

UNS Electric has entered into operating leases, primarily for office facilities and office equipment, with varying terms
provisions, and expiration dates

UNS Electric's estimated future minimum payments under non-cariceiabie operating leases at Deczember 31, 2008 were

Operating Leases
Thousands of Dollars

$ 309
269
269
78

2010
2011
2012
2013
Total 2009-2013
Thereafter

985

Total $ 1009

UNS Electric's operating lease expense was $0.4 million in 2008 and $0.4 million in 2007

ENVIRONMENTAL CONTINGENCIES

UNS Electric owns and operates the Valencia Power Plant (Valencia), located in Nogales, Arizona. The Valencia plant
consists of three gas and diesel-fueled combustion turbine units, with a fourth unit that commenced operations in
June 2006. UNS Electric has continued efforts initiated by the site's previous owner to remediate the soil and groundwater
contamination at its Valencia facility. The initial estimate for the cost of remediation was $0.6 million. The ultimate cost
however, will depend on the extent of contamination found as the project progresses and when final remediation occurs
Under the purchase agreement for Valencia, UNS Electric's obligation is limited to $1 .5 million. At December 31, 2008
UNS Electric had a liability of $0.5 million included in Other Deferred Credits and Other Liabilities on the balance sheet

NOTE 8. INCOME AND OTHER TAXES

INCOME TAXES

We record deferred tax liabilities for amounts that wit! increase income taxes on future tax returns. We record deferred tax
assets for amounts that could be used to reduce income taxes on future tax returns. UNS Electric determined that a
valuation allowance on the deferred income tax assets for the years ended December 31, 2008 and December 31, 2007
was not necessary. We reached this conclusion based on our interpretation of tax rules, tax planning strategies
scheduled reversals of temporary differences, and projected future taxable income
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UniSource Energy includes UNS Electrics taxable income in its consolidated federal income tax return. Deferred tax
assets (liabilities) consist of the following

Thousands of Dollars

$(t0,391) s (5,648)
(238)

(5,886)(10,273)

Gross Deferred income Tax Liabilities
Plant
Other

Gross Deferred Income Tax Liabilities
Gross Deferred Income Tax Assets

Alternative Minimum Tax Credit (AMT)
Customer Advances
Contributions in Aid of Construction
Purchased Power and Fuel Adjustment Clause
Compensation and Benefits
Other

Gross Deferred Income Tax Assets
Net Deferred Income Tax Assets (Liabilities) $ (1,344)

10.532
$ 4,646

income tax expense (benefit) included in the income statement includes amounts both payable currently and deferred for
payment in future periods as indicated below

Current Tax Expense (Benefit)
Federal
State

$ (3,544)
(80)

Thousand of Dcliars

$ 2,512

Deferred Tax Expense (Benefit)
Federal
State

5

Total Federal and State Income Tax Expense $ 2,408 $ 3

The following reconciles the provision for income taxes at the federal statutory rate of 35% to the effective rate

Thousands of Dollars
$ 2,159 $ 2,760Federal Income Tax Expense at Statutory Rate

State lnoome Tax Expense, Net of Federal Deduction
Other

Total Federal and State Income Tax Expense
(36)

$ 2,408

UNS Electric incurred a $9 million net operating loss in 2008 that will be carried back to generate $3.2 million in tax
refunds. The receivable is included in intercompany accounts receivable on the balance sheet

Uncertain Tax Positions

UNS Electric adopted Accounting for Uncertainty in Income Taxes .- an interpretation of FASB Statement No. 109 (FIN 48)
as of January t, 2097, FIN 48 requires us to determine whether it is "more likely than not" that we will sustain a tax position
under examination. Each tax position is measured to determine the amount of benefit to recognize in the financial
statements.
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At the end of 2008, UNS Electric had no uncertain tax positions

OTHER TAX MATTERS

On its 2003 and 2004 tax returns, UNS Electric elected to utilize an accounting method relating to the capitalization of
indirect costs to production activities and self-constructed assets

in 2005, the lntemat Revenue Service (IRS) issued a ruling limiting the ability of electric and gas utilities to use the new
accounting method. Based on settlement guidelines issued by the IRS in March 2007, this .issue has been settled with the
IRS. In 2008. UNS Electric received a $0.3 million refund of taxes and interest. The refunds have no income statement
impact to UNS Electric in 2008

NOTE 9. PENSION AND POSTRETIREMENT BENEFIT PLANS

UNS Electric does not maintain a separate pension plan or other postretirement benefit plan for its employees. All regular
employees are eligible to participate in the pension plan maintained by our parent, UES. A small group of active
employees are also eligible to participate in a postretiremerit medical benefit plan. UES allocates net periodic benefit cost
based on service cost for participating employees

PENSION PLAN
The noncontributory, defined benefit pension plan provides benefits based on years of service and the employee's average
compensation. We recognize the underfunded status of our defined benefit pension plans as a liability on our consolidated
balance sheets. The underfunded status is measured as the difference between the fair value of the plans assets and the
projected benefit obligation for pension plans, We recognize a regulatory asset to the extent these future costs are
probable of recovery in rates

Pension Contributions

The Pension Protection Act of 2006 (The Pension Act) establishes minimum funding targets for pension plans beginning in
2008. A plan's funding target is the present value of all benefits accrued or earned as of the beginning of the plan year
While the annual targets are not legally required, if a plan does not meet the annual funding targets, the plan's benefit
payment options are limited and a funding deficiency notice must be sent to all plan participants. All UNS Electric plans
are in compliance with The Act

In 2009, to meet the funding requirements of The Pension Act, UNS Electric expects to contribute $0.8 million to the
pension plan

OTHER POSTRETIREMENT BENEFIT PLAN

UNS Electric assumed a $1.3 million liability for postretirement medical benefits for current retirees and a small group of
active employees at the acquisition of the Arizona electric system assets. The selected active employees participate in a
Postretirement Benefit Plan covering employees of UniSource Energy. in the 2008 TEP Rate Order, the ACC authorized
accrual basis recovery of other postretirement benefit plan costs based on a commitment to fund the plan. UNS Electric
now records changes in its other postretirement obligation, not yet reflected in net periodic benefit cost, as a regulatory
asset, as such amounts are probable of future recovery in rates. Amounts previously recorded in AOCI have been
reclassified to a regulatory asset

The pension and other postretirement benefit related amounts (excluding tax balances) included in UNS Electrics beiance
sheet are
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Pension Benefits
Other Postretirement

Benefits
Years Ended December 31

Thousands of Dollars
s $Regulatory Pension Asset included in Regulatory Assets

Accrued Benefit Liability included in Accrued Employee Expenses
Accrued Benefit Liability included in Deferred Employee Benefits
Accumulated Other Comprehensive (Gain) Loss

Net Amount Recognized

$2,418

(3,015)

$ {537)

(1,180)

$ (517)

(572)

$ (649)

(584)

OBLIGATIONS AND FUNDED STATUS

In accordance with FAS 158, we measured the actuarial present values of all pension benefit obligations and other
postretirement benefit plans at December 31, 2008. In 2007, the measurement date was December 1. As a result of the
change in the measurement date, we recorded a loss of less than $0.1 million to retained earnings

The tables below reflect UES' plan information as a whole. The change in projected benefit obligation and plan assets and
reconciliation of the funded status are as follows

Pension Benefits
Other Postretirement

Benefits
Years Ended December 31

Thousands of Dollars

$ 7,352 $ s7,461
(1,417)

1,154 $ 1.658
(275)

Change in Projected Benefit Obligation
Benefit Obligation at Beginning of Year
Actuarial (Gain) Loss
Interest Cost
Service Cost
Measurement Date Change
Benefits Paid
Projected Benefit Obligation at End of Year

(236)
10.485

(149) (314) (320)

Change in Plan Assets
Fair Value of Plan Assets at Beginning of Year
Actual Return on Plan Assets
Benefits Paid
Employer Contributions
Participant Contributions
Measurement Date Change
Fair Value of Plan Assets at End of Year

(1,951)
(236)
1

(149) (362) (363)

Funded Status at End of Year $ (6,548) $ (2,463) $ (1,194) $ (1,154)
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At December 31, 2008, UNS Electric's proportionate share of the pension plan's funded status is approximately 45%

The following table provides the components of UES' regulatory assets that have not been recognized as components of
periodic benefit cost as of December 31, 2008:

Net Loss
Prior Service Cost (Benefit)

$

Other Postretirement
Pension Benefits Benefits

.. Thousands of Dollars -
3,259 $ 214
2,002 (36)

The accumulated benefit obligation for the UES defined benefit pension plan was $6.8 million at December 31, 2008 and
$4.5 million at December 31, 2007. Changes in actuarial assumptions including an increase in the discount rate impacted
the accumulated benefit obligation. At December 31, 2008 the UES defined benefit pension plan had accumulated benefit
obligations in excess of plan assets.

December 31 ,
2008 2007

Projected Benefit Obligation at End of Year
Accumulated Benefit Obligation at End of Year
Fair Value of Plan Assets at End of Year

$
- Thousands of Dollars -

10,485 $ 7,352
6,760 4,501
3,937 . 4,889

The components of net periodic benefit costs and other amounts recognized in income are as follows:

Pension Benefits
2008 2007

Other
Postretirement

Benefits
2008 2007

- Thousands of Dollars -
Components of Net Periodic Cost

s $ s ml $
71 90

1,017
440

(318)
258

49

(3)

Service Cost
Interest Cost
Expected Return on Plan Assets
Prior Service Cost Amortization 4
Recognized Actuarial (Gain) Loss it'

(3)
4

91Net Periodic Benefits Cost

917
501

(430)
258

(19)
$ 1,227 $ 1,397 $ 68 $

A portion of the net periodic benefit cost was capitalized as a cost of construction and the remainder was included in Other
Operating and Maintenance costs.

in 2008, UNS Electric recognized 47% of total net periodic pension benefit costs and 53% of other postretirement benefit .
costs based on relative employee participation.

The amounts recognized in Accumulated Other Comprehensive Income (AOCI) or as regulatory assets are as follows:
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Pension Benefits

Thousands of Dollars

$ 4,214 $ (t,271)

(258)(258)

Changes in Plan Assets and Benefit Obligations
Recognized as Regulatory Asset

Current Year Actuarial (Gain) Loss
Amortization of Actuarial Gain (Loss)
Prior Service (Cost) Amortization
Measurement Plan Change
Change in Additional Minimum Liability

Total Recognized as Regulatory Asset $ 3,955 $ (1,529)

Other Postretirement Benefits
Regulatory AOCI AOC!

Asset

$ (274)

Changes in Benefit Obligation Recognized in AOCI or
as Regulatory Assets

Current Year Actuarial (Gain) Loss
Amortization of Actuarial Gain (Loss)
Prior Service (Cost) Amortization
Reclassification from AOCl to Regulatory Asset

Total Recognized in AOC! or as Regulatory Assets

3
99

102 $ (275)

UNS Electric recognized changes in benefit obligations in AOCI of less than $0.1 million both before tax and net of tax

For the pension plan, we amortize prior service costs on a straight~line basis over the average remaining service period of
employees expected to receive benefits under the plan. UES will amortize $0.3 million of prior service cost and $0.2
million of net loss from regulatory assets into net periodic benefit cost in 2009. The estimated net loss and prior service
benefit for the defined benefit postretirement plans that will be amortized from regulatory assets into net periodic benefit
cost in 2009 are less than $0.1 million, respectively

Pension Benefits
Other Postretirement

BenefitsWeighted-Average Assumptlons Used to Determine
Benefit Obligations as of the Measurement Date

Discount Rate
Rate of Compensations Increase

6.30%
3;00-4.00%

6.80%
3.00-4.00%

650%

Weighted-Average Assumptions Used to Determine
Net Periodic Benefit Costs for Period Ended
December 31

Pension Benefits
Other Postretirement

Benefits

Discount Rate
Rate of Compensations increase
Expected Return on Plan Assets

6.80%
3.00-4.00%

7.75%

5.90%
3.00-4.08%

8.30%

8.50% 5.60%

Net periodic benefit cost is subject to various assumptions and determinations, such as the discount rate, the rate of
compensation increase, and the expected return on plan assets. We estimated the expected return on plan assets based
on a review of the plans' asset allocations. We also consulted with a third-party investment consultant and the plans`
actuary who consider factors such as

market and economic indicators
historical market returns
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correlations and volatility
central banks' and government treasury departments' forecasts and objectives, and
recent professional or academic research

Changes that may arise over time with regard to these assumptions and determinations wt!! change amounts recorded in
the future as net periodic benefit cost

December 31

10%

Assumed Health Care Cost Trend Rates
Health Care Cost Trend Rate Assumed for Next Year (Pre-65)
Health Care Cost Trend Rate Assumed for Next Year (Post-65)
Ultimate Health Care Cost Trend Rate Assumed
Year that the Rate Reaches the Ultimate Trend Rate

5%

A one-percentage-point change Ir: assumed health care cost trend rates would have an impact of less than $0.1 million on
UES' benefit obligation on the December 31, 2008 amounts reported

Pension Plan Assets

UES calculates the market-related value of plan assets using the fair value of plan assets on the measurement date.
pension plan asset allocations by asset category are as follows

The

Plan Assets
December 31

Asset Category
Equity Securities
Debt Securities

66%
33%

Total 100% 100%

The policy for the UES pension plan is to provide exposures to equity and debt securities by investing in a balanced fund
The fund will hold no more than 75% of its total assets in stocks

Estimated Future Benefit Payments

The following benefit payments, which reflect future service, as appropriate, are expected to be paid by UES

Pension
Benefits

Other
Postretirement

Benefits
Thousands of Dollars

Years 2014-2018

DEFINED CONTRiBUTION PLANS

UNS Electric offers a defined contribution savings plan to all eligible employees. The Internal Revenue Code identifies the
plan as a qualified 401(k) plan. Participants direct the investment of contributions to certain funds in their account. UNS
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Electric matches part of a participant's contributions to the plan. UNS Electric made matching contributions of less than
$0.3 million in each of 2008 and 2007

NOTE 10. FAIR VALUE MEASUREMENTS

Effective January 1, 2008, we adopted FAS 157, Fair Value Measurements (FAS 157), which defines fair value
establishes a framework for measuring fair value, and expands disclosures about fair value measurements. As defined in
FAS 157, fair value is the exit price that would be received to sell an asset or paid to transfer a liability between market
participants at the measurement date. FAS t57 clarifies that the exchange price is the price in the principal market in
which the reporting entity would transact for the asset or liability, With limited exceptions, the provisions of FAS 157 are
applied prospectively, There was no transition adjustment as a result of adopting FAS 157

As permitted by FSP FAS 157-2, we have elected to defer the adoption of the nonrecurring fair value measurement
disclosures of non-financial assets and liabilities, such as asset retirement obligations, until January 1, 2009

FSP FAS 157~3, Determining the Fair Value of a Financial Asset When the Market for That Asset Is Not Active, issued
October 2008, provides guidance clarifying how FAS 157 should be applied in markets that are not active. The guidance
reaffirms the notion of fair value as an exit price as of the measurement date. The FSP emphasizes that approaches other
than the market value approach to determine fair value, such as the use of management's internal assumptions about
future cash flows and risk-adjusted discount rates, may be appropriate. The FSP, which is effective upon issuance and
applicable to prior periods for which financial statements have not yet been issued, did not have a material impact on our
financial statements

In accordance with FAS 157, we have categorized our financial instruments, based on the priority of the inputs to the
valuation technique, into a three-level fair value hierarchy. The fair value hierarchy gives the highest priority to quoted
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobsemable inputs (Level 3)
The three levels of the fair value hierarchy defined by FAS 157 are as follows

Financial assets and liabilities whose values are based on unadjusted quoted prices for identical assets or
liabilities in an active market (examples include active exchange~traded equity securities and listed
derivatives)

Level 2. Financial assets and liabilities whose values are based on quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or liabilities in non-active markets (examples include
corporate bonds, which trade infrequently), pricing models whose inputs are observable for substantially the
full term of the asset or liabilities (examples include most non-exchange~traded derivatives, including interest
rate swaps), and pricing models whose inputs are derived principally from or corroborated by observable
market data through correlation or other means for substantially the full term of the asset or liability

Level 3. Financial assets and liabilities whose values are based on prices or valuation techniques that require inputs
that are both unobservable and significant to the overall fair value measurement. These inputs reflect
management's own assumptions about the assumptions a market participant would use in pricing the asset or
liability (examples include 1ong-dated or complex derivatives including certain long~dated options on gas and
power).

The following tables set forth, by level within the fair value hierarchy, UNS Electric's financial assets and liabilities that were
accounted for at fair value on a recurring basis as of December 31, 2008. As required by FAS 157, financial assets and
liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value measurement.
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Significant
Unobservable Inputs

Quoted Prices in
Active Markets for
Identical Assets

(Lever 1)

Significant Other
Observable Inputs

(Level 2)
December 31. 2008
Thousands of Dollars

Tota!

$ 4171 $ $
6.620

4 171
6.620

102
13.893

Assets
Cash Equivalents (1)
Collateral Posted (2)
Energy Contracts (3)
Total Assets 171 6.716

3.006

3.006

(8,115)
<8,115)

(18,772)
(18,772)

$ (15,766)

(26,887)
(26,887)

$ (12,994)

Liabilities
Energy Contracts (3)
Total Liabilities
Net Total Assets and (Liabilities) $ 4'171

(1) Cash Equivalents are based on observable market prices and are comprised of the fair value of Money Market Funds
(2) Collateral provided for energy contracts with counterparties to reduce credit risk exposure
(3) Energy contracts include gas swap agreements (Level 2), forward power purchase contracts (Level 3), and forward
power purchase contracts indexed to gas (Level 3), entered into to take advantage of favorable market conditions and
reduce exposure to energy price risk. The valuation techniques are described below

Energy Contracts

UNS Electric primarily applies the market approach for recurring fair value measurements and endeavors to utilize the best
available information. Where observable inputs are available for substantially the full terms of the asset or liability, such as
gas swap derivatives valued using New York Mercantile Exchange (NYMEX) pricing, adjusted for basin differences, the
instrument is categorized in Level 2

Derivatives valued using an aggregate pricing service or published prices that represent a consensus reporting of multiple
brokers are categorized in Level 3. For both power and gas prices, UNS Eiectric obtains quotes from brokers, major
market participants, exchanges or industry publications as well as its own price experience from active transactions in the
market. UNS Electric primarily uses one set of quotations each for power and for gas, and then uses the other sources as
validation of.those prices. The broker providing quotes for power prices states that the market information provided is
indicative only, but believes it to be reflective of market conditions as of the time and date indicated. In addition, energy
derivatives include contracts where published prices are not readily available. These include contracts for delivery periods
during non~standard time blocks, contracts for delivery during only a few months of a given year when prices are quoted
only for the annual average, or contracts for delivery at illiquid delivery Points. In these cases, UNS Electric applies certain
management assumptions to value such contracts. These assumptions include applying historical price curve
relationships to calendar year quotes, applying percentage multipliers to value non-standard time blocks, including the
impact of counterparty credit risk, using current and historical default and recovery rates, our own credit risk, using credit
default swap data, and including adjustments for transmission and line losses to value contracts at illiquid delivery points.
UNS Electric reviews these assumptions on a quarterly basis,

UNS Electrics assessment of the significance of a particular input to the fair value measurements requires judgment, and
may affect the valuation of fair value assets and liabilities and their placement within the fair value hierarchy levels.
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The following tables set forth a reconciliation of changes in the fair value of forward power purchase contracts classified as
Level 3 in the fair value hierarchy for the year ended:

December 31, 2008
... Thousands of Dollars -

$ 9,836Balance, beginning of year
Gains and (Losses) (ReelizedlUnrea!ized) Recorded to
Regulatory Assets/Liabihties

Balance, end of year

(25,602)
$ (15,766)

Losses on mark-to-market contracts include the reclassification of realized gains and losses on the settlement of derivative
contracts. All of the Level 3 unrealized gains and losses are attributable to the change in fair value of Level 3 assets and
liabilities held at the reporting date.

There were no transfers in or out of Level 3 derivatives.

NOTE 11. COMMON STOCK EQUITY

DIVIDEND RESTRICTIONS

Restrictions placed on UNS Electric limit UES' ability to pay dividends. The 2003 UES Settlement Agreement limits UNS
Electric's ability to pay dividends of no more than 100% of its earnings to UniSource Energy. Additionally, the terms of the
senior unsecured note agreements contain dividend restrictions. See Note 6.

CAPITAL CONTRIBUTION

UES made capital contributions to UNS Electric of less than $0.5 million in 2008.
UniSource Energy made no capital contributions to UNS Electric in 2008 and $10 million in 2007.
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1. Report in columns (b),(c),(d) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.

2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote.

Line
No.

Item

(3)

Unrealized Gains and
Losses on Available-
for-Sale Securities

(b)

Minimum Pension
Liability adjustment

(net amount)
(c)

Foreign Currency
Hedges

(d)

Otter
Adjustments

(e)

1 Balance of Account 219 at Beginning of

Preceding Year 66,503)(

2 Preceding Qtr Nr to Date Reclassifications

from Acct 219 to Net Income

3 Preceding Quarterlyear to Date Changes in

Fair Value 98,036

4 Total (lines 2 and 3) 98,036

5 Balance of Account 219 at End of

Preceding Quarter/Year 31»533

6 Balance of Account 2t9 at Beginning of

Current Year 31,533

7 Current Qtr nr to Date ReclassEt1catiof1s

from Acct 219 to Net Income

8 Current Quarter/Year to Date Changes in

Fair Value ( 31,533)

9 Total (lines 7 and 8) 31 ,533)(

10 Balance of Account 219 at End of Current

Quarter/Year



Name of Respondent

UNS Electric, inc. 8An Original
A Resubmission

This Re ort Is.
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE !NCOME, AND HEDGING ACTIViTIES

Line
No.

Other Cash Flow
Hedges

Interest Rate Swaps

(f)

Other Cash Flow
Hedges
£Ss>e¢ifv1

(Q)

Totals for each
category of items

recorded in
Account 219

(h) G)

Net Income (Carried

Forward from
Page 117, Line 78)

Total
Comprehensive

income

(i)

1 66,503)(

2

3 98,036
-_ _

4,852,2954,754,2594 98,036

5 31,533

J6 31,533'

7

8 ( 31 ,533)

9 31 ,533)( 3,763,587 3,732,054

40

1

FERC FORM no. 1 (NEW 06-02) Page 122b



Name or Respondent

UNS Eiectrlc, Inc.

Fits Report Is:
(1) x An Oriana!
(2) A Resubmission

Date o report
(Mo, Do, Yr)
04/18/2009

Year/ erlod at report
End of 2008/Q4

SUMMAKY OF UTILITY PLANT AND ACCUMl LATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLET1ON

Report in Column (c) the amount for electric function, in column (d) the amount for gas function, in column (e), (f). and (g) report other (specify) and in

column (f) common function,

Line
No.

Classification

(a)

Total Company for the
Current Year/Quarter Ended

(b)

Electric

(c)

1 uxuity Plant * ...... -.,f~»-~'

2 In Service

3 Plant in Service (C!assi6ed)

4 Property Under Capital Leases

5 Plant Purchased or Sold

5 Completed Construction not Classified

7 Experimental Plant Unclassified

8 Total (3 thru 7)

9 Leased to Others

1 . o Head for Future Use

11 Construction Work in Progress

12 Acquisition Adjustments

13 Total utility Plant (8 thru 12)

14 Acc um Prov for Depr, Amort, & Dept

15 Net Utility Plant (13 less 14)

16 Detail of Acc um Prov for Depr, Abort & Dept

17 In Service:

18 Depreciation

19 Amort 84Dept of ProducingNat Gas LandlLand Right

20 Amory of Underground Storage Land/Land Rights

i t Amory of Other Uti!§ty Plant

22 Total In Service (18 thru 21)

23 Leased to Others

24 Depreciation

25 Amortization and Depletion

26 Total Leased to Others (24 & 25)

27 Held for Future Use

28 Depreciation

29 Amortization

30 Total Held for Future Use (28 & 29)

31 Abandonment of Leases (Natural Gas)

32 Abort of Plant Acquisition Ad}

33 Total Accszm Prov (equals 14) (22,26,30,31.32)

443,068,716

730,678

3,844,840

447,644,234

510,695

18,758,596

487,013,525

274,518,330

192,395,195

2'/1,4e9,120

3,149,210

274,618,330

274,618.330

730,678

3,844,840

447,644,234

610,695

18,758,596

467,013,525

274,618,330

192,395,195

271,469,120

3,149,210

274,618,330

FERC FORM no. 1 (ED. 12-89) Page 200



Name of Respondent

UNS Electric, inc.

This Report Is:
(1) x An Gxigina!
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/1812009

Year/Period of Report

SUMMARY OF UTIUTY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas

(d)

Other (Specify)

(G)

Other (Specify)

(f)

Other (Specify)

(Q)

Common

(h)

Line
No.

1

2

3

4

5

6

7

8

9

10

11

12

to
14

15

16»

17

18

1 1 9

20

21

22

23

24

25

26

27

28

29

30

31

32

33



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Regor!
End of 2008/Q4

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106)

1. Report below the original cost of electric plant in service according to the prescribed accounts.
2. in addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 192, Electric Plant Purchased or Sold,
Account 103, Experimental Electric Plant Unclassified, and Account 106. Completed Construction Not Classified-Electric.
3. include in column (c) or (d), as appropriate, corrections of additions and retirements for the current Cr preceding year.
4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and
reductions in column (e) adjustments.
5. Enclose in parentheses credit adiustme pts of plant accounts to indicate the negative effect of such accounts.
6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c). Also to be included
in column (c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, if the respondent has a significant amount
of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision, Include also in column (d)

Line
No,

Account

(a)

Balance
Begmnfng of Year

(b)

Additions

(c)
1 1 , INTANGIBLE PLANT
2 301 Organization
3 302 Franchises and Consents 11,908

4 303 Miscellaneous Intangible Plant 10,7224426 191,777

5 TOTAL lntangibie Plant (Enter Total of lines 2 3, and 4) 10,734,334 191,777

6 »? PR Duc'T1 N P NT

7 A. Steam Production Plant
8 310 Land and Land Rights
9 311 Structures and Improvements

10 (312 Boiler Plant Equipment
11 (313 Engines and Engine-Driven Generators
12 314 Turbogenerator Units
13 315) Accessory Electric Equipment
14 316 Misc. Power Plant Equipment
15 317 Asset Retirement Costs for Steam Production
16 TOTAL Steam Production Plant (Enter Total of lines 8 thru 15)

17 B. Nuclear Production Plant
18 (320) Land and Land Rights
19 (321 Structures and Improvements
20 322 Reactor Plant Equipment
21 323 Turbogenerator Units
22 324 Accessory Electric Equipment
23 325 Misc. Power Plant Equipment
24 (326) Asset Retirement Costs for Nuclear Production
25 TOTAL Nuclear Production Plant (Enter Total of lines 18 thru 24)

26 c. Hydraulic Production Plant
27 330 Land and Land Rights
28 331 Structures and Improvements
29 (332 Reservoirs, Dams, and Waterways

.3 0 333) Water Wheels,Turbines. and Generators
31 (333 Accessory Electric Equipment
32 (335) Misc. Power PLant Equipment
33 336 Roads, Railroads, and Bridges
34 337) Asset Retirement Costs for Hydraulic Production
35 TOTAL Hydraulic Production Plant (Enter Total of lines 27 thru 34)

36 D Other Production Plant
37 340) Land and Land Rights

+414 .

-560,438
38 341 Structures and Improvement
39 (342) Fuel Holders, Products, and Accessories
40 (343) Prime Movers 20,084

41 344 Generators
42 345) Accessory Electric Equipment
43 346 Misc. Power Plant Equipment
44 347 Asset Retirement Costs for Other Production
45 TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44) -540,354

46 TOTAL Prod, Plant (Enter Total of lines 16, 25, as, and 45) -540,354

100.803
1 ,969,407

847,308
13,399,188
6,304,469
2,513,408
1 ,329.275

26,463,858
26,463,858



Name of Respondent

UNS E¥e.(:tr3c, Inc.

This Report Is: .
(1) x An Origmai
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period cf Retort
End of 2008lQ4

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 108) (Continued)
distributions of these tentative classifications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these
amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of
respondents plant actually in service al end of year.
7, Show in column (t) reclassifications or transfers within utility plant accounts. include also in column (1) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc, and show in column (f) only the offset to the debits or credits distributed in column (f) to primary
account classifications. .
8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirement of these pages.
9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,
and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date

Retirements

(d>

Adjustments

(el

Transfers

(f)

Balance at
End Rf Year

g)

Line

No,

1

2

11,908 3

3,239,714 7,574,489 4

3,251,622 7,674,489 5

e

7

8
9

10

i t

12
13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34
35

36

665,071 205,436 37

1869,407 38

847,308 39

13,419,272 40

6,304,469 41

2,513,408 42
1,329,275 43

44

665,071 26,588,575 45

665,071 26,588,575 46



Name of Respondent

UNS Electric, Inc.
[bAn Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

ELECTRIC PLANT IN SERVICE (Account 101 102, 103 and 106) (Continued)

Account

(a)

2I 8 once
Beginning of Year

(b)

Adciitions

(c)
47 3. TRANSMISSION PLANT
48 350 Land and Land Rights 1255,883 153,097

49 352 Structures and Improvements 427,830

50 353) Station Equipment 18,950,014

51 354 Towers and Fixtures 521,825

52 355 Poles and Factures 15,210.651 5,455,522

53 356 Overhead Conductors and Devices 19,508,729 -4,991 ,875

54 357 Underground Conduit
55 358) Underground Conductors and Devices 27,438

56 359) Roads and Trails 183,860

57 359.1 Asset Retirement Costs for Transmission Plant

58 TOTAL Transmission Plant (Enter Total of lines 48 thru 57) 56,086,230 616,744

59 4. D!STRlBUTlON PLANT
60 360 Land and Land Rights 1 ,334,360 20,341

61 361 Structures and Improvements 5,448,986 241,819

62 362 Station Equipment 34,958,455 4,853,842

63 363) Storage Battery Equipment
64 364) Poles, Towers, and Fixtures 81,496,074 3,361,601

65 365 Overhead Conductors and Devices 56,680,399 2,445,325

66 366) Underground Conduit 15,154,521 1,108,193

67 367) Underground Conductors and Devices 34,697,129 3,092,807

68 368) Line Transformers 58,068,149 4,042,275

69 369 Services 11,250,903 2,150,331

70 370 Meters 9,858,959 392,222

71 (371) installations on Customer Premises
72 372) Leased Property on Customer Premises
73 (373) Street OUghting and Signal Systems 3,894,325 212,410

74 374 Asset Retirement Costs for Distribution Plant
75 TOTAL Distribution Plant (Enter Total of lines 60 thru 74) 312,842,251 21.921,165

76 REGIONAL TRANSMlSSlON AND MARKET OPERATION PLANT5.
77 380 Land and Land Rights
78 381 Structures and Improvements
79 382 Computer Hardware
80 383 Computer Software
81 884 Communication Equipment
82 385 Miscellaneous Regional Transmission and Market Operation Plant

83 388) Asset Retirement Costs for Regional Transmission and Market Over

84 .TOTAL Transmission and Market Operation Plant (Total lines 77 thru 83)

85 6, GENERAL PLANT
86 389) Land and Land Rights 57»580
87 390) Structures and Improvements 2,470,854 132,614

88 391 Office Furniture and Equipment -1,163,241 149,794

89 392 Transportation Equipment 12,417,793 1,438,494

90 393 Stores Equipment 125,240

91 394 Tools, Shop and Garage Equipment 2.733.551 68,098

92 395 Laboratory Equipment 1,389,367 42,656

93 396 Power Operated Equipment 1 ,63T,2G3 263,393

94 397 Communication Equipment 3,121.463 -866,294

95 398 Miscellaneous Equipment 149,138 560

96 SUBTOTAL Enter Total of lines 85 thru 95) 22,939,008 t,229,315

97 399 Other Tangible Property
98 399.1 Asset Retirement Costs for General Plant

99 TOTAL General Plant (Enter Total of lines 96, 97 and 98) 22,939,008 1,229,315

100 TOTAL Accounts 101 and 106) 429,065,681 23,418,648

101 102 Electric Plant Purchased (See Instr. 8)

102 Less 102 Electric PIantSold(See Instr. 8)

403 C103 E erimental Plant Unclassified
'i04 TOTAL Electric Plant in Service (Enter Total of lines 100 thru 103) 429,055,681 23,418,648

FERC FORM no. 1 (REV. 12-05) Page 206



Name of Respondent

UNS Electric, Inc.

This Reoorl Is:
(1) x An Orlginai
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)
Retirements

(d)

Adjustments

(G)

Transfers

(f)

Balance at
End f Year

9)

Line
No.

47
22,107 1,431,087 48

427,830 49
-6,310 -43,751 18,912,563 50

521 ,825 51

20,666,173 52
14,516,854 53

54
27,438 55

183,860 56
57

-6,310 -21 ,654 58
59

1.354,701 60
5,690,805 61

377,826 43,761 39,478,232 62
63

-153,776 85,011,451 64
147,934 58,977,790 65

-2,419 16,265,133 66
-9,549 37,799,476 67

110,311 62,000,113 68
328 13,400,906 69

1,115,420 9,135,761 70
71

72
~4a1 4,107,216 73

74
1 ,585,594 43,761 333,221 ,584 75

76
77
78
79
80
81

82
83
84
85

-11.813 45,767 88
-7,960 2,611,428 87

1,029,188
11 '¢.= .= 874 2 .4898 2,245,053 88

125,234 ;.;;¢:::~=.:;;:;.;~_=5 , ~=,.;. :;=;::=-:;.=; .Ru L. 94 9,443,355 89
6,380 118,860 90

835,055 2,566,594 91
1,1oe 1,430,917 92

21,195 1,879,461 93
79,563 2,175,606 94
25,471 124,227 95

1,415,232 -11,813 22,741,278 98
97
98

1,415.232 -11,813 22,741 ,278 99
6,245,138 675,365 446,913,556 100

101
102
103

6,246,138 675,365 446,913,556 104

FERC FORM no. 1 (REV. 12-05) Page z07



Name of Respondent

UNS Electric, inc.

This Report is:
(1)__X An Original
(2) *_ A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOCTNOTE DATA

Page 4504FERC FORM no. 1 ED. t2-87)

V .......... . Line No.: 88 _..,..._......._.*.,,,._...'

Plant Asset retirement costs of $4,287,698 were erroneously entered on the wrong lines of
the 2007 FERC Form 1 (page 207) . As a result, the balance at end of year for FERC plant
Account 391 was understated and the balance at end of year for Plant FERC Account 392 was
overstated by this amount. To correct the error in the reported balances from 2007, the
$4,287,698 is shown as a "transfer" between these two Plant FERC accounts on the 2008 FERC
Form 1 (page 207 - Column f)

SchedulePage'304 Columns

Plant Asset retirement costs of $4,287,698 were erroneously entered on the wrong lines of
the 2007 FERC Form 1 (page 207) . As a result, the balance at end of year for FERC Plant
Account 391 was understated and the balance at end of year for Plant FERC Account 392 was
overstated by this amount. To correct the error in the reported balances from 2007, the
$4,287,698 is shown as a "transfer" between these two Plant FERC accounts on the 2008 FERC
Form l (page 207 W Column f)



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) x An Original
(2) A Resubmissiort

Date of Report
(Mo, Eba, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)

1. Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property held

for future use. .
2. For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition to
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

Line
no.

Description and Location
Of pg°l>et*v

a

•Date rigrlinally Included
an T48 Account

Date petted to be used
in Utlitly Service

C

»»aiance at
End of Year

(ft).

1 Land and Rights:

2 Cheyenne S.ubstation 10/06f20{J6 Unknown
W ="': .., =~,=;4:a»

60.746

3 Crass Code: Vacant & Land

4 Pares! Size: 5.87 Acres

5 Township, Range, and Section: 21N, 16W, 28

6

7

8 Future 230kv Transmission Line from 09/01/2008 Unknown 549,949

9 Franconia Substation to North Havasu Substation

10 Crass Code: Land Easement

11 Township, Range, and Section: Various

12

13

14

15

16

17

18

19

20

21 Other property:

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47 Total 610,695

FERC FORM NO. 1 (ED. 12-96) Page  214



Name of Respondent

UNS Electric, inc.
v<5An Original

A Resubmission

This Re 04 Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPefiod of Report
End of 2008/Q4

CONSTRUCTION WORK IN PROGRESS - _ ELECTRIC (Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (107)
2. Show items relating to research, development, and demonstration' projects last, under a caption Research Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
s. Minor projects (5% of the BalancaEnd of the Year for Account 107 or $100,000, whichever is less) may be grouped,

Line

No.

Description of Project

(a)
Electric (Aecnunt 107)

Construction work in progress -

(b)

1 3920648 Vail to Valencia 138KvLn-L&E 2,739,188

2 369062S C||'\A/U 69/1f32kv T2 ad 33MVA 2,190,336

3 333062A Line Extensions > $50kLH 1,381,980

4 3680618 Eastern Transl TI Repo King 1,174,288

5 3430618 N. Stockton Hill 69kv Trans Lm King 907,653

G 311761 S Mercator 69kv Ume (King) 784,797

7 3730813 White Hills Sub King 715,104

8 312061A Constfuctéon Eq - New (King) 625,734

9 371062S Kiowa TO reaL. 25MVA~47MVA LH 500,046

10 3940628 N Havasu Sub TO Addition LH 580.864

11 363061 S Gold Va! Fdr 8002 Recon King 562,329

12 3310629 Distr. System Rep! LH 531 ,823

13 333061A Line Extentions > $50K King 494,516

14 330062A Line Extentions < $50K LH 447,284

15 311261s Jagerson Tie 4th CRCT FDR 5031 431,206

16 33D061A Line Extensions < $50K King 424,650

17 3310615 Distr. System Rep] King 360,079

18 331764B Preventative Mai ft OH Dist, (Nog) 291,942

19 394064A Valencia Sub Brk Replace IV 283,721

20 3316648 Priority A UG Dlst (Nog) 281 ,651

21 3320618 SCADA Sys Kingman 8= Havasu 265.408

22 312052A Construction Eq - New (LH) 255,404

23 3830648 115kv Trans Line Rep! (Nog) 252,757

24 3630625 Clearwater Fdr Add LH 206,176

25 332064A Distribution Fdrs & Ties Nog 203,646

26 3202648 Redid New Bus Lm Ext (Nag) 155,743

27 3120628 Operations Center LH 146,111

28 3970628 Circuit 6008 Reconductor (LH) 127,348

29 311861 S UNSE lntegr Balancing Auth (Kg) 121,296

30 331061A Distr. System Bettr. King 111,888

31 3315648 Priority A OH Dist (Nag) 107,462

32 3530628 Replace Kiowa Bus Tie Switch 100,825

33

34

35 Minor Projects less than $100,000

36

37

38

39

40

41

42

43 TOTAL 18,758,596



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) _X An Original
2) ___ A Resubmission

Date of Report
(Mo, Do, Yr)

D4/18/2909

Year/period of Report

2008/Q4

FOOTNOTE DATA

T h e r e  w e r e  n o  p r o j e c t s  r e l a t e d  1 f o r e s e a r c h deve lopment and  d e mons t r a t i n g  i n  200B
Research , deve lopment, a n d  d e m o n s t r a t i n g  w o r k  i s  c l a s s i f i e d  s e p a r a t e l y  a s  p r e l i m i n a r y
e n q l n e e r l n g

Schedulg l fgge: 216 Line N98:*.: 35 Column' b



Name of Respondent

UNS Electric, Inc. L23An Original
A Resubmission

This Re ort is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/period of Report
End gr

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108)

1. Explain in a footnote any important adjustments during year.

2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for

electric plant in service, pages 204 207, column Qd), excluding retirements of non-depreciable property.

3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when

such plant is removed from service. if the respondent has a significant amount of plant retired at year end which has not been recorded

and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book

cost of the plant retired. in addition, include all costs included in retirement work in progress at year end in the appropriate functional

classifications.

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Section A. Balances and Changes During Year
Line

No.

item

to)
(<=+(§e')

#1-8110 want tn
ervnce
(c)

tl€'C[Y1C Plant Hold
for F';3;"> Use

FI33843,O?I9érs
(8)

1 Balance Beginning of Year 262,571,712 262,571,712

2 Depreciation Provisions for Year, Charged to

3 .(403) Depreciation Expense 17,444.031 17,444,031

4 (403.1) Depreciation Expense for Asset

Retirement Costs

5 (413) EXP- of Elem, Pit, Leas. to Others

6 Transportation Expenses-Clearing 1,367,716 1,367,715

7 Other Clearing Accounts -167,516

8 Other Accounts (Specify, details in footnote): -4,231 ,731

9 Reserve Re-Allocations -2,667,728 71

10 TOTAL Depress. Prov for Year (Enter Total of

lines 3 thru 9)

11.744,772 11,744,772

11 Net Charges for Plant Retired:

12 Book Cost of Plant Retired 2,994,517 2,994,517

to Cost of Removal 29,130 29,130

14 Salvage (Credit) 178,283 176,283

15 TOTAL Net Chrgs. for Plant Ret, (Enter Total

of fines 12 thru 14)

2;847,364 2,847.364

16 Other Debit or Cr. Items (Describe details in

footnote):

17

18 Book Cost or Asset Retirement Costs Retired

19 Baiarrce End of Year (Enter Totals of lines 1,

10, 'l 5, 16, and 18)

27t ,469,120 2 3]

Section B. Balances at End of Year According to Functional Classification

20 Steam Production

21 Nuclear Production

22 Hydraulic Production-Conventional

23 Hydraulic Production-Pumped Storage

24 Other Production 11,621,441 11,621 ,441

25 Transmission 33,369.111 33,369,111

26 Distribution 213,339,814 213,339,814

27 Regional Transmission and Market Operation

28 General t3,138,754 13,138,754

29 TOTAL (Enter Tota! of lines 20 thru 28) 271,469,120 271,469,120



Name of Respondent

UNS Electric, Inc,

This Report is:
(1)22 An Original
(2) __ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

2008/Q4

FOOTNOTE DATA

.....,..._ ._ Line8__l§I*9.: 7 Column: c
The credit of ($167,516) represents 2008 CC&B, Call Center and "Common Systems
depreciation allocations made to UNS Electric, Inc

Schedule Pag9:"279

ISche8ule Page: 219 Line No.: 8 Column: c
T h e  ( $ 4 " , 2 3 1 , 7 3 1 )  r ep r es en t s  t h e  2 0 0 8  a m o r t i z a t i o n  ( c r ed i t ed  t o  F E R C  A c c t .  N o .  4 0 6 )  o f  t h e
e l e c t r i c  p l a n t  a c q u i s i t i o n  d i s c o u n t  c r e d i t e d  t o  a c c u m u l a t e d  d e p r e c i a t i o n  i n  c o n n e c t i o n
w i t h  t h e  2 0 0 3  a c q u i s i t i o n  o f  t h e  e l e c t r i c  p l a n t  a s s e t s  o f  C i t i z e n s  C o m m u n i c a t i o n s

The credit of
FERC Acct. No.
Order

($2,667,728) represents the June 2008 Reserve re-allo<:ation made between
0403 and FERC Acct. No. 0404 as it related to the 2008 UNS Electric Rate

§£fl€£!&'I€ Page: 213 Line N0.£_19 Column: 9

Per "Plant in Service and Accumulated Provision for Depreciation by
(271,469,120.00) Function" (Schedule Page: 219, Line No: 19, Column: C)

(1,732,985.00) FERC 0111 Accumulated Provision for Amortization of Electric Plant
(492,446.00) FERC 1111 Accumulated Provision for Amortization of Capital Leases

FERC 1112 Accumulated Provision for Amortization of Electric Plant
(898,662_00) Citizen's Historical

FERC 1113 Accumulated Provision for Amortization of Capital Leases
117.00) Citizen's Historical

(274,618,330.00) Per "Comparative Balance Sheet" 110, Line NO:
Column: C)

(Schedule Page: 5



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/1812009

Year/period of Report

End Of 2008/Q4

MATERIALS ANDSUPPLIES

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a),
estimates of amounts by function are acceptable. in column (d), designate the department or departments which use the class of material.
2. Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the
various accounts (operating expenses, clearing accounts, plant. etc.) affected debited or credited, Show separately debit or credits to stores expense

clearing, if applicable.

Line
No.

Account

(a)

Balance
Beginning of Year

(b)

Balance
End of Year

(G)

Department or
Departments which

Use Ildt€¥]al

1 Fuel Stock (Account 151 ) 22,302 20,661 Electric

2 Fuel Stock Expenses Ur distributed (Account 152)

3 Residuals and Extracted Products (Account 153)

4 Plant Materials and Operating Supplies (Account 154)

5 Assigned to - Construction (Estimated) 7,234,996 8,089,538 Electric

6 Assigned to Operations and Maintenance

7 Production Plant (Estimated) 1 ,044 Electric

8 Transmission Plant (Estimated) 2,084 Electric

9 Distribution Plant (Estimated) 60,523 106,038 Electric

10 Regional Transmission and Market Operation Plant

(Estimated)

11 Assigned to - Other (provide details in footnote)

12 TOTAL Account 154 (Enter Total of lines 5 thru 11) 7,297,703 8,196,620 Electric

TO Merchandise (Account 155)

14 Other Materials and Supplies (Account 156)

15 Nuclear Materials Held for Sale (Account 157) (Nat

applica to Gas Utica)

15 Stores Expense Ll distributed (Account 163) 357,967 766,750 Electric

17

18

19

20 TOTAL Materials and Supplies (Per Balance Sheet) 7,677,972 8,984,031 Electric



Name of Respondent

UNS Electric, Inc,

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

YearlPerlod of Report
End of 2008/Q4

Transmission Service and Generation Interconnection Study Costs

1. Report the particulars (details) catted for concerning the costs incurred and tire reimbursements received for performing transmission service and

generator interconnection studies.
2. List each study separately.
3. In column (a) provide the name of the study.
4. in column (b) report the cost incurred to perform the study at the end of period.
5. in column (c) report the account charged with the cost of the study.
6. in column (d) report the amounts received for reimbursement of the study costs at end of period.
7. In column (e) report the account credited with the reimbursement received for performing the study.

Line
No. Description

(3)

Costs incurred During
Period

{b)
..- ..... . *-.... ... . . . . .-  ._. . . -.. . .........-

Account Charged

(8)

Reimbursements
Received During

the Period
<d)

Account Credited
With Reimbursement

(e)

1 Transmission Studies

2

3

4

5

G

7

8

g

10

11
12

13

14

15

16

17

18

19

20

21

22

Generation Studies

Edison Mission W Golden Valley 4, 86 66 and Var O&M

23

24 Edison Mission Industrial Sub 2,004 566 and Vat O&M

25

25 Edison Mission Boriana Junction 4.066 566 and Var O&IVI

27

28

29

30

31

32

SO

34

35

36

37

38

39

40

FERC FORM NO. 1/1-F13-Q (NEW. 03-07) Page 231



Name of Respondent

UNS Electric, inc.

This Report It..
(1) x Ar: Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

OTHER REGULATORY ASSETS (Account 182.3)

t. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $50,000 which ever is less), may be grouped
by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Line
No.

Description and Purpose of
Other Regulatory Assets

(a)

Balance at

Beginning of

Current

QuarterNear

(b)

Debits

(G)

CREDITS Balance at end of
Current QualterlYear

(f)

wren on During
the Quarternear
Account Charged

(d)

Wnnen on Lkmng

the Period

Amount

(e)

'F §lBn
- .

ml

: l l  5

; H.
la esa,44aPen

.um

A 89" 4=r ==n ¢u 41
J WV v

5 \ |

l

. ..
2,044,562 228.3 229,681 2,478,429

2 ACC Decision 859951

3 Issued January 1997

4

5 Unrealized Loss on Derivatives 1,005,828 27,195,083 176/245 4,415,902 23,785,007

6 ACC Decision #69202

7 Issued December200s

.8

g Rate Case Expenses 600,000 407.3 358,333 241,567

TO ACC Decision #70360

11 Issued May27, 2008

12

13 UBOC Credit Agreement 1 ,ass 428.0 1.895

14 Acc Decision #66174

15 Issued August 2096

16

17 Purchase of LandflI! Gas 132,601 11,680 254.0 144,281

18 Per AAC R'i4*2~1618

19

20
I  .l 14-4 4 " r t .

. QI"-  be| §8 B
r e
be:

: L
c sIP' ~Rs§rement emiih

...s...~¢§!*E=3¥=*""*2" 1i..l..._..Ir£*.''

- D* -

4 -..»€$"WT.a...

.r

. ....... |

1 4 5..
Hg- . u-  41 hnln . pnJ i -1

110,100 13,191 96,309

21 Dace mber2008

22

23 DSM Adjuster 41 ,994 41,994

24 ACC Decision # 70360

25 Issued May 27, 2008

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44 TOTAL 1,803,770 30,003,519 5,205,277 26,602,012

FERC FORM no. 1/3-Q (REV. 02~04) Page 232



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) _).§ An Original
(2) _ A Resubmission

Date of Report
(Mo, Do, Yr)

G4/18/2009

Year/period of Report

2008/Q4

FOOTNOTE DATA

As a result of the adoption of FAS 158, Employer's Accounting for Deferred Benefit Pension
and other Post Retirement Plans, a liability for the under funded pension liability at
December 31, 2006 was recorded. Because the ACC Mas historically permitted the recovery of
pension costs in rates under the accrual method, a corresponding regulatory asset was also
recorded. Current service rates were authorized in ACC Decision No. 59951 issued in
January 1997

schedulePage: 232 Line No.:20
Accrued peg; retirement benefits éleferred pursuant to guidelines issued by ACC in December

Column: a



Name of Respondent

UNS Electric, !no.

This Resort Is: .
(1) x An Original
(2) A Resubmissiorl

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End gr 2008/Q4

IWSCELLANEOUS DEFFERED DEBITS (Account 185)

1. Report below the particulars (details) called for concerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization Erv column (a)
3. Minor item (1 % of the Balance at End of Year for Account 186 or amounts less than $5D,000, whichever is less) may be grouped by

classes.

Line
No.

Description of Misceilarleous
Deferred Debits

(8)

Balance at
Beginning of Year

(b)

Debits

(C)

CREDITS Balance at
End :Rf Year

(f)

Aaccount
Chored

(d

Amount

(e)

1 Blanket Purchase Orders 11 921 11
2

3

4 Customer Information Clearing 4,395 8,403,572 VAR 8,404,899 3,088

5
6
7 Other 7,264 VAR 7,264

8

9
10

11

12

13

14

15

LB

17

18

19

20

21

22

23

24

25

26

27

28
29

30

31

32

33

34

35

36
37

38

39

40

41

42

43
44
45
46

47 Misc. Work in Progress

48
Deferred Regulatory Comm.
Expenses (See pages 350 - 351)

600,000 VAR 600,000

49 TOTAL 694,406 3,068



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/04

ACCUMULATED DEFERRED INCOME TAXES (Account 190)

1.
2.

Report the information called for below concerning the respondent's accounting for deferred income taxes.
At Other (Specify), include deferrals relating to other income and deductions.

Line
No.

Description and Location

(H)

Balance of Begirding
of Year

(b)

0Balance at En
of Year

(c)
1 Electric

2 Alternative Minimum Tax Credit 374,399 859,863

3 Tax Operating Loss Carryforwards 143,373

4

5 Deferrer Income Tax Assets (See Note 1) 338¥: 41gm*
....,..

4933?'i:8:j'4s;38;l3§-=8§;*8"'. ~»~1: I.. . '1

6

7 Other

8 TOTAL Electric (Enter Total of lines 2 thru 7) 10,532,742 8,929,175

9 Gas

10
.~..»~' .

11

12

13

14

1 Other

16 TOTAL Gas (Enter Total of tines 10 thru 15

17 Other (Specify)

18 TOTAL (Acct 190) (Total of lines 8, 16 and 17) 10,532,742 8,929,175

Notes

FERC FORM NO. 1 (ED. 12-88) Page 234



Name of Respondent

UNS Electric, Inc,

This Report is:
(1) X_ An Original
(2) "m A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

Column: bLine No.: 5Schedule Page: 234

Page 450.1FERC FORM no. 1 ED. 12-87

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Other

1/287/350
4,515,853
3,643,810
365,244
335,813
10,273

10,158,343
an.-a»¢unww»nn

Schedule Page:234 Line No . 5 f2,9!*Qm."-<*<8.

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Cther

2,001,865
5,005,279

491, 411
371,180
56,204

7,925,939

l



Name of Respondent

UNS Electric, Inc.

This Resort Is:.
(1) x An Original .
(2) A Resubmission

Date of Report
(Mo. Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

ACCUMULATED DEFERRED INCOMETAXn:S (Account 190)

1.
2.

Report the information called for below concerning the respondents accounting for deferred income taxes.
At Other (Specify), include deferrals relating to other income and deductions.

Line
No.

Description and Location

(a)

»u »alanc 9@a'?Qi"*"Q

(b)

Balance at End
of Year

(G)
1 Electric

2 Alternative Mmlmum Tax Credit 374,399 859,863
3 Tax Operating Loss Carryfowvards 143,373

4

5 Deferred Income Tax Assets (See Note 1)
-!.><

as fs===x§:¢L9="" W :.":¥" ..l ,. . . . . . . . _ , . . . . , . . . 1 . 1

6

7 Other

8 TOTAL Electric (Enter Total of lines 2 thru 7) 10,532,742 8,929,175

9 Gas

10

11

12

13

14

15 Other

16 TOTAL Gas (Enter Total of lines 10 thru 15

17 Other (Specify)

18 TOTAL (Acct 190) (Total of lines 8, 16 and 17) 10,532,742 8,929,175

Notes

FERC FORM no. 1 (ED. 12.889 Page 234



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) __ An Original
(2) _ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

2008lQ4

FOOTNOTE DATA

FERC FORM NO. 1 ED. 12-87 Page 450.1

Schedule Page: 234 Line NO 5 Column' b

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Other

1.287 350
4.515 853
643.810
365 244
335,813
10,273

10,158,343

Schedule Page: 234 Line No.: 5 Column: c

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Other

2, 001, 865
5, 005, 279

L

491,411
371,180
56,204

7,925,939



Name of Respondent

UNS Electrlc, inc.

This Report is: .
(1) x An Ofigmal

(2) A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/period of Report

End of 2808/Q4

CAPITAL STOCKS (Account 201 and 204)

1. Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate
series of any general class, Show separate totals for common and preferred stock. if information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year and
company title) may be reported in column (a) provided the fiscal years for both the 'E0»K report and this report are compatible.
2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Line
No.

Crass and Series of Stock and

Name c>f Stock Series

(a)

Number of shares
Authorized by Charter

(b) <<=)

Par or Stated

Value per share

Cal! Price at

End of Year

(d)

1 Common Stock

2 Account 201 1 ,000

3

4

5

G

7

8

g

10

11

12

13

14

15

to
17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

FERC FORM NO. 1 (ED. 12-91 ) Page 250



Name of Respondent

UNS Electric, Inc.

This Report }s: .
(1) x An GrEglnal
(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report
End of 2008/Q4

CAPITAL STOCKS (Account 201 and 204) (Continued)

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission

which have not yet been issued.
4. The identif ication of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or

non-cumulative.
5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.
Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which
is pledged, stating name of piedgee and purposes of pledge

OUTSTANDING PER BALANCE SHE.ET
(Total amount outstanding without reduction

for amounts held by respondent)

HELD BY RESPONDENT Line
No.AS REACQUiRED STOCK (Account 217) IN SlNKING AND OTHER FUNDS

hares
(6)

Amount
(f)

hares
(9)

est
(h)

hares
(0

Amount
(1)

1

1 ,000 40 2

3

4

5

G

7

8

g

'IU

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

20

31

32

33

34

35

36

37

38

39

40

41

42

FERC FORM no. 1 (ED. 12~88) Page 251



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/period of Report

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)

Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts. Provide a
subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112. Add more
columns for any account if deemed necessary. Explain changes made in any account during the year and give the accounting entries effecting such

change.
(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation.
(b) Reduction in Par or Stated value of Capital Stock (Account 209): State amount and give brief explanation of the capital change which gave rise to
amounts reported under this caption including identification with the class and series of stock to which related.
(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210): Report balance at beginning of year, credits, debits, and balance at end
of year with a designation of the nature of each credit and debit identified by the class and series of stock to which related.
(d) Miscellaneous Paid-in Capital (Account 211)-ctassify amounts included in this account according to captions which, together with brief explanations,
disclose the general nature of the transactions which gave rise to the reported amounts.

LI38, 31"
Ar?8unt

1 Account 208 Donations Received from stockholders

2 - Paid-in Capital from UniSource Energy Services, Inc. 58,906,477

3

4 Account 209 Reduction Ir: Par of Stated Value of Capital Stock

5

.6 Account 21 G - Gain on Resale or Cancellation of Reacquired Capital Stk

7

8 Account 211 - Mlsceilaneous Paid-in Capital

g Adjust Acquistéon Adjustment for Dlrect Costs -19,815

10

11

12

to
14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 TOTAL 58.886,661



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

LONG-TERM DEBT (Account 221 222, 223 and 224)

1. Report by balance sheet account the particulars (details) concerning tong-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.
2. In column (a), for new issues, give Commission authorization numbers and dates.
3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate
demand notes as such. Include in column (a) names of associated companies from which advances were received.
5. For receivers, certificates, show in column (a) the name of the court ~and date of court order under which such certificates were

issued.
6. In column (b) show the principal amount of bonds or other long~term debt originally issued.
7. in column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount,
Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted.
9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as

specified by the Uniform System of Accounts.

Line
Nu.

Class and Series of Obligation, Coupon Rate
(For new issue, give commission Authorization numbers and dates)

la)

Principal Amount
Of Debt issued

(b)

Total expense,
premium <>r Discount

(C)

1 7.61% UNS Electric Note 60,000,000 792,795

2

3 UNS Electric Revolving Credit Facility 45,000,000 89,233

4

5 65% 2015 Senior Unsecured Notes 50,000,000 341,137

S 7.1% 2023 Guaranteed Notes Series B 50,000,000 341,137

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

39

31

32

33 TOTAL 205,000,000 1 ,564,302



Name of Respondent

UNS Electric, Inc.
l83An Original

A Resubmission

This Re oN Is:
<1)
(2)

Date of Report
(Mo, Qa, Yr)
04l'I8/2009

YearlPeriod of Report

LONG~TERM DEBT (Account 221, 222, 223 and 224) (Continues)

10. Identify separate indisposed amounts applicable to issues which were redeemed in prior years.
11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. W ith respect to long-term
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year, Give Commission authorization numbers and dates.
13, If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledge
and purpose of the pledge.
14. If the respondent has any 1ong~term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i), Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
16, Give particulars (details) concerning any long~term debt authorized by a regulatory commission but not yet issued.

Nominal Date
of issue

(d)

Date of
Maturity

(e)

AMORTIZATION PERIOD u standing. .
Total amount outstay mg without
redudlon for amounts held by

resp?dent)
Interest for Year

Amount
0)

Line
No.

Date From
(f)

Date To
(9)

08/11/2003 08/11/2008 08/11/2003 08/11/200B 2,803,017 1

2

08/11/2006 08/11/2011 08/11/2008 08/11/2011 8,000,000 837,258 3

4

08/07/2008 08/07/2015 08/07/2008 08/07/2015 50.000,000 1,399,028 5

08/07/2008 08/07/2023 08/07/2008 08/07/2023 50,000,000 1,429,861 s

7

8

9

10

11

12

13

14

15

16

t7
18

19

20

21

22

23

24

25

28

27

28

29

30

31

32

I

E

108,000,000 6,379,164 33



Name of Respondent

UNS Electric, inc,

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/period of Report
End of 2008/04

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE !NCOME FOR FEDERAL iNCOME TAXES

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals and show
computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule 1vl-1 of the tax return for
the year. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount.
2, If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a
separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State names of group
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members .
3. A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of
the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote.

Line
No.

Particulars (Details)
(a)

Amount
(b)

1 Net Income for the Year (Page 117)

2 Reconciling Items for the Year:

3

4 Taxable Income Not Reported on Books

5 Customer Advances 1 ,235,924

5 CIAC 1,981,339

7

8

g Deductions Recorded on Books Not Deducted for Return

10 Federal and State Income Tax Expense 2,408,627

11 Other =4=95§§8§£~*

12

13

to Income Recorded on Books Not Included in Return

15 Accrued interest

15 AFUDC Equity 322.167

17

18

19 Deductions on ReturnNot Charged Against Book income

20 State Income Taxes

21 PPFAC 9,286,554

22 Tax Depreciation in Excess of Book Depreciation 3,043,632

23 Repairs Capitalized 5,226,714

24 Deductible Service Costs 385,851

25 Other

26

27 Federal Tax Net Income 6,981,213

28 Show Computation of Tax:

29 Fedora! Income Tax at 35% -2,443,425

30

31 gAff;

32

33

34

35

36

37

38

39

40

41

42

43

44



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) § An Original
(2) ..~.~. A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

2008/Q4

FOOTNOTE DATA

FERC FORM NO. 1 ED. 12-87 Page450.1

Schedule Page: 261 Line No.: 11 Column: b

Excess of TaxBad Debt Expense for Books in
Contributions Carryover
Deferred Expenses - EPS
Dividends Equivalents
FAS 112
Incentive Comp - PEP
Rate Case Expenses
Restricted Stock -
SERP
Stock Options
Pension
Meals & Entertainment
Vacation

Directors

1. 950

530,646
79,201
132 602

743
91.869
264 317
358.333
63,129
102 142
160.102
66,778
20 555

477
894

8 44954981 261 Line No.: 25 Column: b

Rabbi Trust
Restricted Stock

416
967

73, 383

lscheduIe Page: 261 Line No.: 31 Column: a

Affiliated Group Members E>ercentage
Owned

Federal Income
Tax Assigned

(2, 349,240)UniSource Energy Corporation

(436,440)
2 851

(18,344)
137.275
(63,021)

(482)

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

253,869
(13,318,102)

Advanced Energy Technologies, Inc
Bscavada Leasing Company
MEH Equities Management Company
Millennium Energy Holdings, Inc
Millennium Environmental Group, Inc
Nations Energy Corporation
San Carlos Resources, Inc
Southwest Energy Solutions, Inc.
Tucson Electric Power Company
Tucsonel, Inc.
UniSource Energy Development Company
UniSource Energy Services, Inc.
UNS Gas, Inc.
UNS Electric,
Total

Inc.

362,325
891

1,1931964
(1,324,752)
(l5,559,206)

The Affiliated Group files a consolidated federal income tax return. The tax liability of
the group is first allocated to members in accordance with section 1.1552-1(a) (2) of the
Income Tax Regulations. The Group has elected 100% as the fixed percentage to be used to
allocate additional amounts to members in accordance with section 1.1502-33(d) (3) of the
regulations.



Name of Respondent

UNS Electric, Inc.
M Original
A Resubmission

This Re ort is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008IQ4

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during
the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. if the
actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts.
2. include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes)
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes.
3. include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited tO taxes accrued,
(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other

than accrued and prepaid tax accounts.
4, List the aggregate of each kind of tax in such manner that the total tax for each Slate and subdivision can readily be ascertained.

Line

No.
Kind of Tax

(See instruction 5)

(a)

BALANCE AT BEGINNING OF YEAR axes
Charged
Qyrmg

ear
<d)

's9°*=fam,9

Adjust-
ments

(t>

Taxes Accrued
(Account 236)

(b)
(Induce m Account 165)

Prepaid Taxes

(C)
1 Federal

2 Income -623,330 -2,502,758 -3, 183,383

3 FICA 10,979 788,355 789,466

4 Unemployment 437 10.139 10,399

5

6 Subtotal .611,914 -1 ,704,264 -2,383,518

7

8 State a. Local Arizona

9 income ~163,875 -359,583 858,466

10 Prepaid Tax ACC 196,416 305, t50

'11 Real & Personal Prop Tax 1 ,603,192 3,392,421 3,300,418

12 Unemployment 672 12,894 13,308

13 Other Taxes

14

15

16

17 Subtotal 1,439,989 3,242,148 3,260.410

18

19

to
21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41 TOTAL 828,075 1,537,884 876,892



Name of Respondent

LJNS Eiectrlc, Inc.

This Resort is: .
(1) x An Original
(2) A Resubmission

Date of Report
(Mo. Do, Yr)
04118/2009

Year/Period of Report
End of 2088/Q4

TAXES ACCRUED. PREPAED AND CHARGED DURING YEAR (Continued)

5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year,

identifying the year In column (a).
6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments

by parentheses.
7. Do not include on this page entries with respect to deferred income taxes or taxes coUnted through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.
8. Report in columns (i) through (l) how the taxes were distributed. Report in column (l) only the amounts charged to Accounts 408.1 and 409.1
pertaining to electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2. Also shown in column (l) the taxes charged to utility plant or other balance sheet accounts.
9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.

BALANCE AT END OF YEAR IDISTRIBUTION OF TAXES CHARGED Line
No.(Taxes accrued

A w l n g  2 3 6 )
g

(IncL
Prepaid Taxes

in A ount 165)
Electric

(Account 408.1 , 4094)
(i)

Extraordinary items
(Accou8409.3)

Adjustments to et.
Earmrags (Account 439)

(K)

Other

0)
1

57,295 -3,812,583 1,309,825 2

9,868 392,942 395,413 3

177 10,139 4

5

67,340 ~3,409,502 1 ,705,238 S

7

8

-164,992 ~139,010 -220,573 g

108,734 196,416 10

1 ,695,195 3,186,420 205,901 11

258 12,894 12

78,240 -78,240 13

14

15

To'
1,530,461 105,734 3,138,544 103,604 17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

1,597,801 108,734 -270,958 1 ,808,842 41

FERC FORM no. 1 (ED, 1z-96) Page 263



Name of Respondent

UNS Electric, Inc. 8This Re ort Is:
(1) An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
94/18/2009

Year/Period of Report
End of 2068/Q4

OTHER DEFFERED CREDITS (Account 253)

1.

2.

3.

Report below the particulars (delailsl called for concerning other deferred credits.

For any referred credit being amortized, show the period of amortization.

Minor items (5% of the Balance End of Year for Account 253 or amounts less than $10,000, whichever is greater) may be grouped by classes.

Line
No.

Description and Other
Deferred Credits

(a)

Balance at
Beginning of Year

(b)

DEBITS
Credits

(e)

Balance at
End of Year

(f)

Contra
Account

(c)

Amount

(d)

1 Deferred Reclamation Costs 327.921 VAR 227,968 99,953

2 Other Deferred Credits 13,605 925 15.103 10,120 8,622

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

CB

39

40

41

42

43

44

45

be

47 TOTAL 341 ,526 243,071 10,120 108,575



Name of Respondent

UNS Electric, Inc.

This Report is:. .
(1) x An Orlglnai
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Yearlperiod of Report
End of 2908/Q4

ACCUMULATED DEFFERED INCOME TAXES .. OTHER PROPERTY (Acwunt 282)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes rating to property not

subject to accelerated amortization

2. For other (Specify),include deferrals relating to other income and deductions,

Line
No.

Account

(a)

Balance at
Beginning of Year

(b)

CHANGES DURING YEAR

Amounts Debited
to Account410.1

(c)

Amounts Credited
to Account 411 ,1

<d)

1 Account 282

2 Electric 5,648,809 4,741,602
*v-

3 Gas

4

5 TOTAL (Enter Total of lines 2 thru 4) 5.648.809 4,741 ,602

s

7

8

9 TOTAL Account 282 (Enter Total of lines5 thru 5,648,809 4,141 ,602

10 Classification of TOTAL

11 Federal Income Tax 4,931,822 4,034,328 ~10,924

12 State Income Tax 716,987 707,274 10,924

13 Local Income Tax

NOTES

FERC FORM no. 1 (ED. 12-96) Page 274



Name of Respondent

UNS Electric, inc. 8An Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)

04/1 B/2009

Year/Period of Report

Efyd Qf 2€08lQ4

ACCUMULATED DEFERRED INCOME TAXES _ OTHER PROPERTY (Account 282) (Continued)

3. Use footnotes as required.

ADJUSTMENTSCHANGES r:>uRlnG YEAR
Balance at

End of Year

(k)

Line
No.

Amounts Debited
to Account 410.2

(e)

Amounts Credlted

to Account 411 .2

(f)

Debits Credits

Account
Credited

(9)

Amount

(h)

Account
Debited

(1)

Amount

G)

10.390,411 2

3

4

10.390,411 5

s

7

8

10,390.411 9

10I

8,977,074 41

1,413,337 12

13

NOTES (Continued)

FERC FORM NO. 1 (ED. 12-96) Page 215



Name of Respondent

UNS Electric, Inc. 8An Original
A Resubmission

This Re ort is:
(1)
(2)

Date of Report
(Mo, Da, yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

ACCUMULATED DEFFERED INCOME TAXES _ OTHER (Accouht 283)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts

recorded in Account 283.

2. For other (Specify),include deferrals relating to other income and deductions.

Line
No.

Account

(a)

CHANGES DURING YEAR
Amounts Debited
to Acccxélt410,1

Balance at
Beginning of Year

(b)
1 Account 283

2 Electric

3

4 Other 238,188 108,274 464,248

5

6

7

8

9 TOTAL Electric (Total of lines 3 thru 8) 238,188 108,274

10 Gas

11

4 *

12

13

14

15

16

17 TOTAL Gas (Total of lines 11 thru 16)

18

19 TOTAL (Acct 283) (Enter Total of Fines 9, 17 and 18) 238,188 108,274 464,248

20 Classification of TOTAL

21 Federal Income Tax 195.487 88.861

22 State Income Tax 42,701 19,413 83,236

23 Local Income Tax

NOTES



Name of Respondent

UNS Electric. Inc.

This Report !s:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/'18/2009

YearlPeriod of Report
End of 2D08lQ4

ACCUMULATED DEFERRED !NCOME TAXES - OTHER (Account 283) (Continued)

3.

4.

Provide in the space below explanations for Page 276 and 277 Include amounts relating to insignif icant items listed under Other.

Use footnotes as required.

CHANGES DURlNG YEAR

IDebited

ADJUSTMENTS

Account

(i)

I
Balance at
End of Year

(K)

Amount

(1) I
Line
No.

Amounts Debited
to Account 410.2

(e)

Amounts Credited
to Account 411 .2

(f)
1Q

2

3
;;;3s3=.u39==4a73i;§3a=3-=;i@=*====;==''==§1 4

7585
5

6

7

8

-117,786 g

I 10

11

12

13

14

15

'16

17

18

-117,786 19
r

20
I

-96,664 21

-21 ,122 22

23

NOTES (Continued)



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) _x An Original
(2) __ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008lQ4

FOC 1 NOTE ". NI A

The Other balance at the and of the year is comprised of the following amounts
Schedule Page: 276 Line No.:4 Column: k

Rate Case Expenses
Pension

95,700
(10,695)

Total (117,787)



Name of Respondent

UNS Electric, Inc.
MA" Original

A Resubmisskm

This Re ort is:
(1)
(2)

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/Period of Report
End of 2008/Q4

OTHER REGULATORY LIABILITFES (Account 254)

1.Report below the particulars (details) called for concerning other regulatory liabilities, including rate order docket number, if
applicable,
2. Minor items (5% of the Balance in Account 264 at end of period, or amounts less than $50,000 which ever is less) may be grouped
by classes.
3. For Regulatory Liabilities being amortized, show period of amortization.

Line

No,

Description and Purpose of
Other Regulatory Liabilities

la)

Balance at Begirding
of Curran!

Quarter/Year

(b)

DEBITS

Credits

(e)

Balance at End
of Current

QuarterNear

(f)

Account
Credited

(0)

Amount

<d)

1 Purchased Power Fuel Adjustment Clause 9,286,554 5551555 189,464,437 186,637,334 6,459,451

2 ACC Decision #66028

3 Issued July 2003

4

5 DSM Program 456 2z1.sss 428,417 206,854

6 ACC Decision #70360

7 Issued May 2008

8

9 Renewable Energy Standard Tariff Plan 416 457,749 1,328,931 871.182

10 ACC Decision #70315

11 issued April2008

12

13 UnreaI§zed Gains on Derivative 9,835,572 175/176/244 44,D69,141 34,233,569

14 ACC Decision #69202

15 Ensued December, 2005

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41 TOTAL 19,122,125 234,212,890 222,628,251 7,537,487



Name of Respondent

UNS Electric, Inc.
rz=3At= Original

A Resubmission

This Re ort is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Perkad of Report
End of 2008/Q4

E ECTREC OPERATING REVENUES (Account 400)
1. The following instructions generally apply to the annual version of these pages, Do not report quarterly data in columns (c), (e), (1), and (g). Unbilled revenues and MWH
related to unbilled revenues need not be reported separately as required in the annual version of these pages.
2. Report below operating revenues for each prescribed aocourxt, and manufactured gas revenues in total.
s, Report number of customers, columns (f) and (Q). on the Oasis of meters, in addition to the number of flat rate accounts, except that where separate meter readings are added
for billing purposes, one customer should be counted for each group of meters added. The -average number of customers means the average of twelve figures at the close of
each month.
4. If increases or decreases from previous period (columns (c),(e), and (g)), are not derived from previously reported figures, explain any inconsistencies in a footnote.

Line

No.
Title of Account

(a)

Gperating Revenues Year

to Dale Quarterly/Annuai

(b)
1 Sales of Electricity

2 (440) Residential Sales

3 (442) Commercial and Industrial Sales

4 Smal! (or Comm) (See Instr. 4) 69,412,507 63,570,755

5 Large (or Ind.) (See Instr. 4) 19,625,505 15,431 ,353

6 (444) Public Street and Highway Lighting 358.082 383,579

7 (445) Other Sales to Public Authorities

8 (446) Sales to Railroads and Railways

9 (448) interdepartmental Sales

10 TOTAL Sales to Ultimate Consumers 181,638,915 135,145,363

11 (447) Sales for Resale 10,168,115 234,273

12 TOTAL Sales of Electricity 165,379,636f aQ1@§sz;m58b

13 (Less) (4491) Provision for Rate Refunds

14 TOTAL Revenues Net of Prov. for Refunds 191 ,807/030 165,379,635

15 Other Operating Revenues

16 (450) Forfeited Discounts

17 (451) Miscellaneous Service Revenues 1,220,716 887,998

48 (453) Sales of Water and Water power

19 (454) Rent from Electric Property 428.014 314,545

20 (455) Interdepartmental Rents

21 (458) Other Electric Revenues 1 ,445.274 2,376,590

22 (456.1) Revenues from Transmission of Electricity of Others 9.654

23 (457.1) Regional Control Service Revenues

24 (45'f.2) Miscellaneous Revenues

25

26 TOTAL Other Operating Revenues 3,103,658 3,579,133

27 TOTAL Electric Operating Revenues 194,910,688 168,958,769



Name of Respondent

UNS Electric, Inc. £33An Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/1 B/2009

Year/period of Report

ELECTRIC OPERATING REVENUES (Account 400)

5. Commercial and industrial Sales, Account442, may be classified according to the basis of classification (Strati or Commercial, and Large or Industrial) reguiariyused by the
respondent Ir such basis of classification is not generally greater than 1000 Kw of demand. (See Account442 of the Uniform System of Accounts. Explain basis of classification
in a footnote.)
e. See pages 108-109, Important Changes During Period, for important new territory added and important rate increase or decreases.
7. For Lines 2,4,5,and G. see Page 304 for amounts relating to unbilled revenue by accounts
8. include unmetered sales. Provide details of such Sates in a footnote,

MEGAWATT HOURS SOLD AVGNO. CUSTOMERS PER MONTH Line
No.Year to Date QuarlerlyIAnnual

<d)
Amount Previous year (no Quarterly)

(8)

Current Year (no Quarterly)

(f)

Previous Year (no Quarterly)

(9)

1

822,497 79,378854,1191 79,044 2

3

619,581 628,738 10.334 10,161 4

219,003 198.728 18 '14 5

2,237 2,247 257 252 6

7

8

9

1,663,318 1.681.832 89,987 89,471 10

152,947 2,548 2 t 11

:=1'§16§2G3 1,684,380 89,989 89,472 12

13

1,816.265 1 ,e84,380 89,989 89,472 14

9,215,518

80,972

of unbilled revenues.

MWH relating to unbilled revenues

Line 12, column (b) includes $

Line 12, column (d) includes



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) _X An Original
(2) ___ A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

Page 450. 1FERC FORM no. 1 ED. 12-87

Includes Unbilled Revenues
Customer Class
Residential
Commercial
Industrial
Public Street Lighting
Sales for Resale

120.694
270.861
792.235
19 145
12.583
215.518

Includes Unbilled Sales
Customer Class
Residential
Commercial
Industrial
Public Street Lighting
Sales for Resale

(MWH)

27, 406
115
130
577

34. 744
80, 972



Name of Respondent

UNS Electric, inc.

This Report is: .
(1) x An Origlnai
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

SALES OF ELECTRICITY BY RATE SCHEDULES

1, Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale wh'ch is reported on Pages 3104311 .
2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each

applicable revenue account subheading.
s. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and art off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported

customers.
4. The average number of customers should be the number of biffs rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Lane
No.

Number Ana I me OT Hate schedule

(a)

in tOld

(b)

Revenue

(c)

Average umber
of Cggl0meys

(d

KVVU or 'ales
Per Customer

e
'*§¥8l9"*s?°i3e'

(f)
1 Account 440 - Residentlal

2 Santa Cruz Residential 126.701 14,246,965 14,848 8.533 0,1124

3 Res

4 Mohave Residential 701 ,762 77,950,493 63,525 tt,047 0,1111

5 REs-01 -TOU 8 942 1 a,o0o 0.1178

6 Dusk to Dawn Lighting Service 615 108,410 1,005 612 0.4763

7 Residential unbred j§;5=5gQ "T5"1§90 00114

8 Duplicate Customers

9 Tote! Account 440 822,496 92,231 ,620 79,379 10,362 0.1121

10

11 Account 442 - Commercial

12 Santa Cruz Small General Sew, 23,505 3,155,345 2,019 11.642 0.1342

13 Mohave Small General Service 59,136 8,320,330 5,645 12,247 0.1203

14 Large General Service 501 ,596 54,909,894 2,063 243,139 0.1095

15 Large General Service TOU 3,058 331,612 11 278.909 0.1081

16 Interruptible Power Service 24,639 2,267,449 25 985.560 0.0920

17 Dusk to Dawn Lighting 1 ,ask 311.918 571 2,954 0.1849

18 Billed Commercial Adjustment

19 Commercial Unbilled Revenue 4.917 1?f1.19€i(557 -0.0292

20 Duplicate Customers

21 Total Account 442 - Commercial 619,654 69,412,605 10.334 59,963 0.1120

22

23 Account 442 - Industrial

24 Large Power Serv - Distribution 54,154 5.612.848 10 5,415,400 0.1036

25 Large Power Serv - Trans TOU 148,383 12,414,767 8 18,547,875 0.0837

26 Billed Industrial Adjustment -2,111 -193,244 0.0915

27 Industrial Unbilled Revenue #44 G.0969

28 Total Account 442 - industrial 218,930 19,626,606 18 12,162,778 0.0896

29 And 444 .. Public Street Lighting

30 Santa Cruz Sam!! General Sew 752 101,123 33 22,788 0.1345

31 Mohave Small General Service 395 43,717 14 28,214 0.1107

32 Large General Service 216 23,610 5 I43,20 0.1093

33 Dusk to Dawn Lighting 841 1192.98 205 4,102 0,2295

34 Public Street Lighting Unbilled as e654 0,2014

35 Total Account 444 2,237 368,082 257 8,704 0.1645

36

37

38

39

40

41 TOTAL Billed 1,555,274 179,799,167 89,988 18,394 0.1086

42 Total Unbilled Rev.(See instr. 6) £85943 c c 0.2287

43 TOTAL 1,663,317 1811638,915 89,98 18,48 0.1092



Name <>f Respondent

UNS Electric, Inc.

This Report is:
(1) L( An Original
(2) _ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4
FOOTNOTE DATA

Column: cSchedule Page: 304 Line No.: 7

Page 450.1FERC FORM no. 1 ED. 12»87

*.......

. »m y »Schedule Page: 304 Line No.: 3 Column. a_*-
D u e  t o  a  c h a n g e  i n  a c c o u n t i n g  t h e  C A R E S  r e v e n u e s  a r e  i n c l u d e d  i n  t h e  o t h e r  r e s i d e n t i a l
revenue amounts .
Schedule Page' 304 Line No.: 7 Column' b . .........
Th e a m o u n t  r ep r es en t s  t h e net  change i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .
y ea r - en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 .

U n b i l l e d  s a l e s  a t -

Unbi l leéd

I§2:-hedulePage: 304
U n b i l l e d  s a l e s  a t

Unbilled

Unbilled sales at

Unbilled

U n b i l l e d  s a l e s  a t

"

V

T h e a m o u n t  r ep r es en t s  t h e n e t c h a n g e i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r e v e n u e s  a t y e a r  e nd  a r e r e .p o r te d . .o n  p a g e  3 0 1

Line No.: 19 Column: b ......,.....,._.
T h e a m o u n t  r ep r es en t s  t h e n et  c h a n g e i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .
year - en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 .
Schedule Page: 304___jJne.jVo..19___ Column: c .___
Th e a m o u n t  r ep r es en t s  t h e net  c hange i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r e v e n u e s  a t  y e a r - end  ar e  r e p o r t ed  o n  p a g e 3 0 1 .
Schedule Page: 304 Line No.: 27 Column: b ___._
Th e a m o u n t  r ep r es en t s  t h e net  c hange i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .
yea r - e nd a r e - r e p or t ed  o N  Q§3e_ 30 l W
[Schedule Page: 304 Line No.: 27 Column: c .....*...,......~...
T h e a m o u n t  r ep r es en t s  t h e net  c hange i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r ev en u es  a t  y ea r - en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 .
Wchedule Page: 304 Une No.: 34 Column: b ,__..-_-__
Th e a m o u n t  r ep r es en t s  t h e net  change i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .
year ~end  a r e r ep o r t ed  o n  p a g e 3 0 1 .
Schedule Page: 304 Line No.: 34 Column: c . -__
T h e a m o u n t  r ep r es en t s  t h e net  c hange i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .  U n b i l l e d
r ev en u es  a t  y ea r - en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 , _
Schedule Page: 304 Line No.: 42 Column: b .__ . _* - __
Th e a m o u n t  r ep r es en t s  t h e n et  c h a n ge  i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .  U n b i l l e d  s a l e s  a t
y ea r - en d  a r e  r ep o r t ed  o n _ p a g e 3 0 1 .
Schedule Page: 304 Line No.: 42 Column: c
Th e a m o u n t  r ep r es en t s  t h e net  c hange i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r ev en u es  a t  y ea r - en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 .

Unbilled

I



Name of Respondent

UNS Electric, inc.

This Report Is:
(T) X An Original
(2) A Resubmission

Date al' Report
(Mo, Do, Yr)
04118/2009

Year/Period of Report
End of 2008/Q4

SALES FOR RESALE (Account 447)

1, Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year, Do not report exchanges of electricity ( Le., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326~327).
2. Enter the name of the purchaser in column (a), Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
s. In column (b), enter a Statistical ClaSsification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning), in addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service), This category should not be used for Long~term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
lF - for intermediate-term firm service. The same as LF service except that "intermediate~term" means longer than one year but Less
than five years.
SF - for short~term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit. "Long~term" means five years or Longer, The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
LU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Line
No.

Name of Company or Public Authority
(Footnote Affiliations)

(a)

Statistics!
Classifi-
cation

(b)

FERC Rate
Schedule or

Tariff Number

(c)

Average .
Monthly ilhrfg
Demand (MW)

(d)

Actual Demand (MW)
Averge

Monthly NC Demark

(e)

A
' Mor\thlyve(§3gl8emand

(n

1
mn

LF. .do El6Gh'idid2d.Q8?5§ii§i§'9F58§?3i
n

I .3:~
.

:»
u

.nm . . . . .. - -

al.-\h.-..l.!. .. . in .

2

3 Barclays SF WSPP

4 Constellation Commodities Group SF WSPP

5 Conoco-phillips Energy SF WSPP

6 Credit Suisse Energy Marketing SF WSPP

7 Morgan Stanley Commodities Group SF WSPP

8 Pacificorp SF WSPP

g Powerex SF WSPp

10 T585 P0\mét§ SF ER07-964-001

11 lnadvertant

12

13

14

Subtotal RQ 0 0 0

Subtotal non-RQ 0 0 0

Tota I o 0 0



Name of Respondent

UNS Electric, Inc.

This Resort Is:
(1) x An Origlna!
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Percod of Report

End of 2008/Q4

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all
non~firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.
AD for Out~of»period adjustment. Use this code for any accounting adjustments or "true~ups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.
4, Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal~Non~RQ" in column (a) after this Listing. Enter
"TotaI" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. in Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non~coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month, Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i),and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (j). Report in column (k)
the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401 ,line 24,
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours
Sold

(9)

REVENUE
Total ($)
(h+I+j)

(k)

Line

No.Demand Charges
(S)
(h)

Energy Charges
($)
(i)

Other Charges
($)
G)

2,519 256,401 256,401 1

2

2,122 187,084 187,084 3

41s 42,660 42,660 4

125 10,375 10,375 5

2,540 258,923 258,923 6

45 8,280 8,280 7

59 2,350 2,350 8

1,296 134,318 134,318 g

143,857 9,267,724 9,257v724 10

-31 11

12

13

14

0 o 0 0 0

152,947 O 10,168,115 0 10,168,115

152,947 0 10,168,115 0 10,168,115

FERC FORM NO. 1 (ED, 12-90) Page 311



Name of Respondent

UNS Electric, inc.

This Report is:
(1) go An original
(2) _.__ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

I
This customer is located outside of the United States, in Sonora, Mexico.
allowed by U.S.....Qepartmerzt of Energ_y__, Presidential Permit

'Schedule Page Line No.: 1 Column:a
S e r v i c e  i s

Schedule Page: 310 Line No.: 1 Column: b
T10§ervice may be terminated by UNS-Electric upon__6_Q__da*ys notice customer

UNS Electric Inc. and Tucson Electric Power are af f iliated, wholly owned subsidiaries of
Uri source Energy Inc

Schedule Page: 310 Line No.: 10 Column: a



Name of Respondent

UNS Electric, inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Perfod of Repos
End of 2008/Q4

ELEUTRIC OPERATION AND MAINTENANCE EXPENSES

if the amount for previous year is not derived from previously reported figures, explain in footnote.
Line
No,

Account

(a)

Am u two
Previguns Yer

(C)

moo or
&wren?Vear

(b)
1 1. POWER PRODUCTION EXPENSES
2 A, Steam Power Generation
3 Operation
4 500 Operation Supervision and Engineering
5 501 Fuel
6 (502) Steam Expenses
7 (503) Steam from Other Sources
8 (Less) (504) Steam Transferred-Cr,
g (505) Eiestric Expenses

10 (505) Miscellaneous Steam Power Expenses
11 (507 Rents
12 (509) Allowances
13 TOTALOperation Enter Total of Lines 4 thru 12)
14 Maintenance
t5 (510) Maintenance Supervision and Engineering
16 (511) Maintenance of Structures
17 512 Maintenance of Boiler Plant
18 513 Maintenance of Electric Plant
19 514 Maintenance of Miscellaneous Steam Plant
20 TOTAL Maintenance (Enter Total of Lines 15 thru 19)
21 TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 8. 20)
22 B, Nuclear Power Generation
23 Operation
24 517) Operation Supervision and Engineering
25 51 a) Fuel
26 519 Coolants and Water
27 520) Steam Expenses
28 521) Steam from Other Sources
29 Less (522) Steam Transferred~cr.
30 (523) Electric Expenses
31 524) Miscellaneous Nuclear Power Expenses
32 525) Rents
33 TOTAL Operation Enter Total of lines 24 thru 32
34 Maintenance
35 528) Maintenance Supervision and Engineering
36 (529) Maintenance of Structures
37 (530) Maintenance of Reactor Plant Equipment
38 (531) Maintenance of Electric Plant
39 (532) Maintenance of Miscellaneous Nuclear Plant
to TOTAL Maintenance (Enter Total of lines 35 thru39)
41 TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 s. 40)
42 c. Hydraulic Power Generation
43 Operation
44 535) Operation Supervision and Engineering
45 536 Water for Power
46 537 Hydraulic Expenses
47 (538) Electric Expenses
48 (539) Miscellaneous Hydraulic Power Generation Expenses
49 540 Rents
50 TOTAL Dperation (Enter Total of Lines 44 thru 49)
51 c. Hydraulic Power Generation (Continued)
52 Maintenance
53 541 Mainentance Supervision and Engineering
54 542 Maintenance of Structures
55 543 Maintenance of Reservoirs, Dams, and Waterways
56 (544) Maintenance of Electric Plant
57 545 Maintenance of Miscellaneous Hydraulic Plant
58 TOTAL Maintenance (Enter Total of lines 53 thru 57)
59 TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58)



Name of Respondent

UNS Electric, Inc. A Resulamission

This Report is:
(t) IXlAn Original
(2)

Date of Report
(Mo, Do. Yr)
04118/2009

Year/Period of Report
End gf 2008/Q4

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amount for previous year Es not derived from previously repolled Figures, explain in footnote.
Line
No.

Account

(a)

mounvor
urgent ear

(b)
pf-le'3§'.i;£'»'%Lt

c
.

. .

.

.

1 . 4
60 D. Other Power Generation
61 Operation
62 (546) Operation Supervision and Engineering 62,405 82,756
GO (547) Fuel 7,621,714
64 (548) Generation Expenses 35,931 62,999
65 (549) Miscellaneous Other Power Generation Expenses 806,947 307,723
66 (55o) Rents
67 TOTAL Operation (Enter Total of lines 62 thru 66) 8,526,998 453,478
68 Maintenance
69 (551) MaintenanceSupervision and Engineering 21 ,724
70 (552) Maintenance of Structures 2,607
71 (553) Maintenance of Generating and Electric plant 125,323 219,644
72 (554) Maintenance of Miscellaneous Other Power Generation Plant 64,400 109,230
73 TOTAL Maintenance (Enter Total of lines 69 thru 72) 189,723 353,205
74 TCTAL Power Production Expenses-Other Power (Enter Tot of 57 & 73) 8,718,721 806,683
75 E. Other Power Supply Expenses
76 (555) Purchased Power
77 (556) System Control and Load Dispatching 3,220
78 (557) Other Expenses 356,999 2,078,960
79 TOTAL Other Power.Supply Exp (Enter Total of Pines 76 thru 78) 112,949,450128,018,231
80 TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79) 136,734,952 113,756,133
81 2, TRANSMISSION EXPENSES
82 Operation
83 (560) Operation Supervision and Engineering
84 (561) Load Dispatching 6,095 6,200
85 (561 .1) Load Dispatch~Reliability
86 (561.2) Load Dispatch~Monilor and Operate Transmission System 33,027 55,132
87 (5613) Load Dispatch-Transmission Service and Scheduling
88 (561 .4) Scheduling, System Control and Dispatch Services
89 561 .5) Reliability, Planning and Standards Development
90 (561.6) Transmission Service Studies
91 (561 .7) Generation lnterccnnedion Studies
92 (5613) Reliability, Planning and Standards Development Services
93 (562) Station Expenses 25,627 93,172
94 (563) Overhead Lines Expenses 14,932 4,010
95 (564) Underground Lines Expenses
96 (565) Transmission of Electricity by Others 8,082,997 7,331,822
97 (566) Miscellaneous Transmission Expenses 99,300 102,710
98 (567) Rents 27,940 77,943
99 TOTAL Operation (Enter Total of lines 83 thru 98) B,289,918 7,870,988

100 Maintenance
101 (568) Maintenance Supervision and Engineering
102 (569) Maintenance of Structures
103 (569.1) Maintenance of Computer Hardware
104 (5692) Maintenance of Computer Software
105 (5693) Maintenance of Communication Equipment
106 (569.4) Maintenance of Miscellaneous Regional Transmission Plant
1 O7 (570) Maintenance of Station Equipment 22,699 2,762
me (571) Maintenance of Qverhead Lines 36,134 27,654
109 (572) Maintenance of Underground Lines
T10 (573) Maintenance of Miscellaneous Transmission Plant 23
111 TOTAL Maintenance (Total of lines 101 thru 110) 58,856 30,416
112 TOTAL Transmission Expenses (Total of lines 99 and 111) 8,348,774 7,701,404



Name of Respondent

UNS Electric, Inc. 8An Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

ELECTRIC OPERATION AND MAINTENANCE E (PENSES (Continued)

If the amount for previous year is not derived from previously reported figures, explain in footnote.

Line

No.

Account

(H)

moo or
ifrgnpveaf

(b)

A f f
Premv8uun3 Yo6r8I'

(c)

1 1 3 3. REGIONAL MARKET EXPENSES
114 Operation

501,131

1 1 5 5754) Operation Supervision

116 575.2 Day-Ahead and Real-Time Market Facilitation
117 (575.3) Transmission Rights Market Facilltation

118 (575.4) Capacity Market Facilitation

119 (575.5) Ancillary ServicesMarket Faeilitation

120 (575.6) Market Monitoring and Compliance

121 575.7) Market Facilitation. Monitoring and Compliance Services

122 575.8) Rems

123 Teal Operation (Lines 115 thru 122)

124 Maintenance
125 (576.1)Maintenanceof Structures andImprovements

126 (5762) Maintenance of Computer Hardware

127 (5763) Maintenance of Computer Software

128 (576.4) Maintenance of Communication Equipment

129 (576.5) Maintenance of Miscellaneous Market Operation Plant

130 Total Maintenance (Lines 125 thru 129)

131 TOTAL Regional Transmisslon and Market Op Exp fs (Total 123 and 130)

132 4. DISTRIBUTION EXPENSES
133 Operation
134 580) Operation Supervision and Engineering

135 (581) Load Dispatching

136 (582) Station Expenses

137 583) Overhead Line Expenses

138 584 Underground Line Expenses
139 (585) Street Lighting and Signal System Expenses

140 586 Meter Expenses
141 587) Customer lnsmllations Expenses

142 see) Miscellaneous Expenses

143 (589) Rams

144 TOTAL Operation(Enter Total of lines 134 thru143)

145 Maintenance
146 590 Maintenance Supervision and Engineering
147 (591 Maintenance M Structures

148 (592) Maintenance of Station Equipment

149 (593) Maintenance of Overhead Lines

150 (594) Maintenance of Underground Lines

151 (595) Maintenance of Line Transformers

152 (596) Maintenance of Street Lighting and Signal Systems

153 (597) Maintenance of Meters

154 (598) Maintenance of Miscellaneous Distribution Plant

155 TOTAL Maintenance (Total of lines 146 thru 154)

156 TOTAL Distribution Expenses (Total of lines 144 and155)

157 5. CUSTOMER ACCOUNTS EXPENSES
158 Operation
159 (901) Supervision

160 (902) Meter Reading Expenses

1G1 (903) Customer Records and Collection Expenses

162 (904) uncolIectible Accounts

163 (905) Miscellaneous Customer Accounts Expenses

164 TOTAL Customer Accounts Expenses (Total of lines 159 thru 163)

422,245

562,134 465.108
74.547 106.192

491,139 606,870

475.089 543,861

1 ,886 365
759,850 760,552

34,743 14,214
1,103,802 1,047,091

83,088 79,529
4,008,523 4,124,913

20.901

720,102 628,660
735,820 785,206
104,656 121,272
104,293 78,937

310.098 31,334
608 1,933

15,555 6,801
1,991,132 1 .679,044
5,999,655 5,803,957

255,122 229,152
912,257 679,936

3,015,145 3,331,155

1,200,504 762,728
38,596 32,648

5,421 ,624 5.035.619

FERC FORM no. 1 (ED. 12.93) Page 322



Name of Respondent

UNS Electric, Inc,

This Report Is:
(1) l7£llAn Qriginai
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2005/Q4

ELECTRIC OPERA HON AND MAINTENANCE EXPENSES (Continued)

It the amount for previous year is not derived from previously reported figures, explain in footnote.
Line

No,

Account

la)

moon or(lrrentear
(b)

Amou tf
Previouns v%2»r

(G)

165 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
166 Operation
167 907) Supervision

M "¢a""k¢:;... i.!8'i;4:

168 (908) Customer Assistance Expenses 546,006 201,042

169 909) irzfnrmational and Instructional Expenses 192,157 125,950

170 910 Miscellaneous Customer Service and Informational Expenses 31 ,040 7,215

171 TOTAL Customer Service and information Expenses (Total 167 thru 170) 769,203 334,207
172 SALESE PENSES
173 Operation
174 (911) Supervision
175 (912) Demonstrating and Selling Expenses
176 (913) Advertising Expenses 85
177 (916) lvlisvel!aneous Sales Expenses
178 TOTAL Sales Expenses (Enter Total of lines 174 thru 177) 85
179 8. ADMlN!STRATI\/E AND GENERAL EXPENSES
180 Operation
T81 (920) Administrative and Genera! Salaries 3,295,964 2,748,106
182 (921) Office Supplies and Expenses 1,074,389 1 ,012,429

183 (Less) (922) Administrative Expenses Transferred-Credit 1,004,502 534,685

184 923 Outside Services Employed 1,351,096 923,395

185 924 Properly lrxsurance 81,780 74,183
186 925 Injuries and Damages 623,802 581 ,234

187 926) Employee Pensions and Benefits 1,689,643 1,515,139
188 (927 Franchise Requirements
189 928) Regulatory Commission Expenses
190 (929) (Less) Duplicate Charges-Cr. 85,759 1G2,087

191 (9301) Genera! Advertising Expenses 51,398 23,808

192 9302 Miscellaneous General Expenses 288,697 1 ,058,236

193 931 Rents 54,240 92.700
194 TOTAL Operation (Enter Total of lines 181 thru 193) 7,419,718 7,392,458

195 Maintenance
196 935 Maintenance of General Plant 20,026 -277

197 TOTAL Administrative & Genera# Expenses (Total of lines 194 and 196) 7,439,744 7,392,181

198 TOTAL Elem Go and Mains Expos (Total 80,112,131,156.164,171_178,197) 164,714,037 140,023,501

FERC FORM no. 1 (ED. 12.931 Page 323



Name of Respondent

UNS Electric, Inc.

This Reoort Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End gf 2008/Q4

PU C D POWER Ac t 5
'3~35'a?é'é powerexc1an°g%usl 55 )

1. Report all power purchases made during the year, Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3. in column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ .. for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects toad for this service in its system resource planning). in addition, the reliability of requirement service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for long-term firm service. "Long-term" means 'five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service). This category should not be used for long~term firm service firm service
which meets the definition of RQ service. For all transaction identif ied as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

lF - for intermediate~term firm service. The same as LF service expect that "intermediate-term" means longer than one year but less

than five years.

SF - for short-term service. Use this category for all f irm services, where the duration of each period of commitment for service is one

year or less.

LU - for long-term service from a designated generating unit. "Long~term" means five years or longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

LU - for intermediate~term service from a designated generating unit. The same as LU service expect that "intermediate-term" means

longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc,

and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year, Describe the nature

of the service in a footnote for each adjustment.

Line
No.

Name of Company or Public Authority
(Footnote Affiliations)

(a)

Statistical
CIassif3-
cation

(b)

FERC Rate
Schedule or

Tariff Number

ac)

Average
Monthly Billing
Demand (MW)

(d)

Actual Demand (MW)
Average

Monthly NCP Demand
Le)

Average
Monthly CP Demand

(f)

1 Pinnacle West Capital RQ Rate Sched 4 293 270

2 Barclays SF WSPP

3 Constellation Commodities Group SF WSPP

4 Credit Suisse Energy Marketing SF WSPP

5 Morgan Stanley Commodities Group SF WSPP

6 Pacificorp SF WSPP

7 Powefex SF WSPP

8 Salt River Project SF wspp
g SF ER07-964

10

11 ;§. LF ER08-662

12 Purchased Power Foe! Adjustor Clause

13

14

Tote I

FERC FORM NO. 1 (ED. 12-90) Page 326



Name of Respondent

UNS Electric, Inc

e
x

This R ort Is:
(1) r'iAt» Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Yearlperiod of Report
End of 2008/Q4

i AU QGH 'ED W  R t 555 t' d
including povlel988cuange)l on mue )

AD ... for out~of~period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non~FERc jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non~coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (BO-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7. Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (l). Report in column (m)
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (in) the settlement
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (I)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the

agreement, provide an explanatory footnote.
8. The data in column (g) through (m) must be totaled on the last line of the schedule. The total amount in column (g) must be
reported as Purchases on Page 401, line 10. The toto amount in column (h) must be reported as Exchange Received on Page 401 ,

tine 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9. Footnote entries as required and provide explanations following all required data.

Megawatt Hours
Purchased

(9)

POWER EXCHANGES COST/SETTLEMENT OF POWER Line
No.MegaWattHours

Received
(h)

MegaWatt Hours
Delivered

(I)

Demand Charges
($)
(1)

Energy Charges
(s<8 (T)

Other Charges

( )

Total Q+k+l)
of Settlement ($)

(m)

665,49C 39,124,157 39,124,157 1

186 59: 12,912,022 12.912,022 2

51 70: 4,105,377 4,105,377 3

544 10= 36,398,672 36,398,672 4

5

22 07= 845,575 845,575 6

7

23,19C 970,10C 970,100 8

338,772 23,454,59C 23,454,590 g

10

98,987 5,985,000 819,175 6,804,175 11

3.043,344 3,043,344 12

13

14

1,930,919 5,985,000 118,629,668 3,843,344 127,658,012
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Name of Respondent

UNS Electric, Inc.

This Report Es:
(1) X An Original
(2) ..... A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

w h o l l y  o w n ed  s u b s i d i a r i es  o f
lscnedule Page: §3§.-,.41NeAf9;.Q*,_,,£?,9Lw11Q;8
U N S  E l e c t r i c  I n c .  a n d  T u c s o n  E l e c t r i c  P o w e r  a r e  a f f i l i a t e d ,
Uri source ETIQIQX
schedule Page: 326 Line No.: 11 :
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B l a c k  M o u n t a i n  d e l i v e r s  u p  t o  9 0  M W  o f  e n e r g y

Column a



Name of Respondent

UNS Electric, Inc,

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

» A • • s• •T (Account 45 .1i s  l  N ELF RI  I R HER.
(including transactions referred to as 'wheeling )

1. Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter.
2. Use a separate line of data for each distinct type of transmission sen/ice involving the entities listed in column (a), (b) and (c).
3. Report in column (a) the company or public authority that paid for the transmission service. Repos in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to,
Provide the full name of each company or public authority. Do not abbreviate or truncate name or use acronyms, Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (c)
4. in column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Trahsrnission Service, OLF - Other Long-Term Firm Transmission Service, SFP Short~Term Firm Point to Point Transmission
Reservation, NF non-firm transmission service, OS - Other Transmission Service and AD - Out-of~Period Adjustments. Use this code
for any accounting adjustments or "true~ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

Line
No.

Payment By
(Company of Public Authority)

(Footnote Affiliation)
(a)

Energy Received From
(Company of Public Authority)

(Footnote Affiliation)
{b)

Energy Delivered To
(Company of Public Authority)

(Footnote Af5liaiiol1)
(c)

Statistical I
Classifi-
cation

(d)

1 Aha Macav Power Service Western Area Power Admin Aha Macav Power Service NF

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

TOTAL
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Name of Respondent

UNS Electric, Inc.
r"fAf» Original

This Re ort Is:
(1) x
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

» v» I |-sNS (Account 4 )( onttrxued)1s1 ~l . LE I Q I Y H J .
(Including transactions reoffered to as *wheeling')

5. In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract
designations under which service, as identified in column (d), is provided,
6. Report receipt and delivery locations for all single contract path, "point to point" transmission service. in column (f), report the
designation for the substation, or other appropriate identif ication for where energy was received as specified in the contract. In column
(g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the

contract.
7. Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract. Demand
reported in column (h) must be in megawatts. Footnote any demand not stated on a megawatts basis and explain.
8, Report in column (i) and (j) the total megawatthours received and delivered.

FERC Rate
Schedule of

Tariff Number
(e)

Point of Receipt
(Subsatation or Other

Designation)
(f)

Point of Delivery
(Substation or Other

Designation)
(Q)

Billing
Demand
(MW)
(*1)

TRANSFER OF ENERGY Line
No.MegaWat\ Hours

Received
1

megaWatt Hours
Delered

ER03~1064 Grams, Az Boundry Cone, As 8 5.298 5,296 4

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

8 5,zs8 5,298
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Name of Respondent

UNS Electric, Inc.

IThis Re ort is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mc. Do, yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

1n 1•I • ontmueTRANSMISSION we L UI III R [lAcQount 45 ) (
(inctudmg transactions reoffered to as 'w eehng')

9. In column (k) through (n), report the revenue amounts as shown on bills or vouchers. In column (k), provide revenues from demand
charges related to the billing demand reported in column (h). In column (I), provide revenues from energy charges related to the
amount of energy transferred. In column (m), provide the total revenues from all other charges on bills or vouchers rendered, Including
out of period adjustments. Explain in e footnote all components of the amount shown in column (m). Report in column (n) the total
charge shown on bills rendered to the entity Listed in column (a). If no monetary settlement was made, enter zero (11011) in column
(n). Provide a footnote explaining the nature of the non~monetary settlement, including the amount and type of energy or service

rendered.
10. The total amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for anriuai report

purposes only on Page 401, Lines 16 and 17, respectively.
11. Footnote entries and provide explanations following all required data.

REVENUE FROM TRANSMlSS!ON OF ELECTRICITY FOR OTHERS

Demand Charges
(s)
(K)

Energy Charges
($)
0)

(Other Charges)
Is)
(m)

Total Revenues ($)
(k+l+m)

(11)

Line
No.

9.654 9,654 1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

38

34

9,654 0 0 9,654
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Name of Respondent

ans Electric, Inc.
I An Original

A Resubmission

This Re ort Is:
(1)

(2)

Date of Repel
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

TRANSMISSION OF ELEOTRIC1TY BY OTHERS (Account 565)
(Enciuding transactions referred to as "wheeling")

1. Report all transmission, i.e. wheeling or electricity provided by other electric utilities, cooperatives, municipalities, other public
authorities, qualifying facilities, and others for the quarter.
2. in column (a) report each company or public authority that provided transmission service, Provide the full name of the company,
abbreviate if necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission sen/ice provider. Use additional columns as necessary to report all companies or public authorities that provided
transmission service for the quarter reported.
3. In column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as foliowsz
FNS - Firm Network Transmission Service for Self, LFP - Long~Term Firm Point-to-Point Transmission Reservations. OLF .. Other
Long-Term Firm Transmission Service, SFP - Short-Term Firm Point-to~ Point Transmission Reservations, NF - Non~Firm Transmission
Service, and OS - Other Transmission Service. See General instructions for definitions of statistical classifications.
4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.
5. Report in column (e), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column (e) report the
demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) report the total of all
other charges on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote ail
components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. if no
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non~monetary settlement,
including the amount and type of energy or service rendered.
6. Enter "TOTAL" in column (a) as the last line.
7. Footnote entries and provide explanations following all required data.

Line
No. Name of Company or Public

Authority (Footnote Affiliations)
(a

Statistical
Classification

(b)

TRANSFER OF ENERGY EXPENSES FOR TRANSMISSION OF ELECTRICrrY BY OTHER:
M3*?3W8Yt'

au s
Recked

(CP)

agawatt-
hqurs

Delivered
(d)

Demand
Char es

($
(e3

energy
Ch(a$'?es

(f)

Utter
Char es

we
(9)

Total Cost of
Transmission

h

1 Received Power From;

2 Arizona Public Sewlce SFP 116,729 116,729 875,144 875,144

3 Southwest Trans Coop NF 925 925 8,297 8,297

4 FNS1W§§{é,§i Aféa 1,124,262 1,124,262 1.581,001 1,681,001

5 Western Area Power Admit NF 281,755 281,755 801,559 801 ,559

6 Wester Area Power Adorn LFP 3,163,400 3.163.400 4,659,935 4,659,935

7 vq§§1§IHAré§p6w$ei1§;@m¢ SFP 1.341 1,541 2,323 2.323

8 iir:sowEié&&iéi3#bWer'~f= ;;3;§§496j

g OSkissed s4,738 54,738

10

11

12

13

14

15

16

TOTAL 4,704,908 4,710,817 6,340,936 1,687,323 54,738 8,082,997
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UNS Electric, Inc.
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(1)1 An Original
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Net wo r k  Ser v i c e
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Schedule Page: 332 Line No.: 8 Column: a
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Name of Respondent

UNS Electric, inc,

This Re ort Is:
(1)8 An Or ig inal
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

FVHSCELLANEOUS GENERAL EXPENSES (Accoarli 9302) (ELECTRIC)

Line
No.

Describe>tion
( a

Amount

(b)

1 Industry Association Dues 81,699

2 Nuclear Power Research Expenses

3 Other Experimental and General Research Expenses

4 Pub & Dist Info to Stkh\drs.,.expn servicing outstanding Securities 12,636

5 Oth Expn >-*=5,000 show purpose, recipient, amount. Group if < $5.000

6 Directors Fees 108.512

7 Wages 24,959

8 Allocated Internal Expenses 21,301

9 Materials a Supplies 12,754

10 Training 12,388

11 Travel 6,198

12 Facilities Rental & Building Usage 5,395

13 Other 2,855

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46 TOTAL 288,697



Name of Respondent

UNS Electric, Inc. 133An Original
A Resubmission

This Re ort Es:
<1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405)
(Except amortization of acquisition adjustments)

1. Report in section A for the year the amounts for: (b) Depreciation Expense (Account 403, (c) Depreciation Expense for Asset
Retirement Costs (Account 403.1; (d) Amortization of Limited-Term Electric Plant (Account 404), and (e) Amortization of Other Electric
Plant (Account 405).
2. Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405). Stale the basis used to
compute charges and whether any changes have been made in the basis or rates used from the preceding report year.
3. Report all available information called for in Section C every fifth year beginning with report year 1971, reporting annually only changes
to columns (c) through (g) from the complete report of the preceding year.
Unless composite depreciation accounting for total depreciable plant is followed, fist numerically in column (a) each plant subaccount,
account or functional classification, as appropriate, to which a rate is applied. Identify at the bottom of Section C the type of plant
included in any sub-account used,
In column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing
composite total. Indicate at the bottom of section C the manner in which column balances are obtained. If average balances, state the
method of averaging used.
For columns (c), (d), and (e) report available information for each plant subaccount, account or functional classification Listed in column
(a). If plant mortality studies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve
selected as most appropriate for the account and in column (g), if available, the weighted average remaining life of surviving plant. If
composite depreciation accounting is used, report available information called for in columns (b) through (g) on this basis.
4. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at
the bottom of section C the amounts and nature of the provisions and the plant items to which related.

A. Summary of Depreciation and Amortization Charges

Line
No. Functional Classification

(8)

D 9reciation
Spense

(Account 403)
(b)

Depreciation
Expense for Asset
Retirement Costs
(Account 403. 1 )

(G)

Amortization of
Limited Tem
Electric Plant

(Account 404)
(d)

Amortization pf
Other Electric

Plant (Acc 405)
Te)

Total

(f)
1 Intangible Plant 1,213,651 1,213,651

2 Steam Production Plant

3 Nuclear Production Plant

4 Hydraulic Production Plant-Conventional

5 Hydraulic Production Plant-pumpeci Storage

6 Other Production Plant 576,999 576,999

7 Transmission Plant 2,037,026 2,037,026

8 DistrRaution Plant 14,140,711 3,464 14,144,175

9 Regional Transmission and Market Operation

10 General Plant 689,295 689,295

11

12

Common Plant-Electric

TOTAL 17,444,031 1.217,115 18,661,143

B, Basis for Amortization Charges

Amortization charges to account 404 primarily consist of amortization of software and capital obligations for certain transmission property construction
funding by ans Electric in accordance with the current transmission agreement between the Company and WAPA. Software is amortized over its
estimated economic rife. The capital obligations are amortized over the economic life of the transmission property constructed .
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Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da,Yr)
04/18/2009

YearIperiod of Report
End of 2008/Q4

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

C. Factors Used in Estimating Depreciation Charges

Line
No. Account No.

(a)

uepreclable
Plant Base

(In Thousands)
(b)

lzstxmaied
Avg. Service

Life
(cl

et
Salvage
(Percent)

(Ci)

Applleo
Dear. rates
(Percent)

(e)

Curve
I onanty

Tl,l>*=

Average
Remaining

Life
(Rx)

12 Other Production 26,381

13 341 1 ,969 49.00 2.07 SO 29.50

14 342 847 4o.00 2,51 SO 32.63

15 343 13,419 40.00 2.53 RE 26.17

16 344 6.304 43.00 2.33 SO 36 '15

17 345 2,513 43.00 2.35 SO 29.39

18 346 1,329 38.00 2.64 RE 33.34

19 Transmission 55,575

20 350-Rights 346 50.00 2.02 SQ 31.35

21 352 428 33.00 3.13 RE 12,75

22 353 18.912 32.00 3.15 RE 21.72

23 354 522 20.00 5.03 L0 15.92

24 355 20,666 25.00 ~10.00 4.48 as 12.68

25 356 14,517 38.00 2.66 LE 23.85

25 358 27 50.00 ~5.00 4.36 R4 10.50

27 359 184 50.00 2.02 SQ 35,18

28 Distribution 331,999

29 360-Rights 133 50.00 2.03 SQ 27,71

30 361 5,691 34,00 2.95 RE 25,54

31 362 39,478 25.00 4.09 S4 11.54

32 364 85.011 27.00 -10.00 4.14 SO 14.83

33 365 58,978 2700 -10.00 4.13 SO 15.15

34 366 16,255 28.00 -5.00 3.79 S2 18.66

35 867 37,799 23.00 4.40 SO 14.20

36 368 62,000 23.00 -5.00 4.63 S4 13.46

37 369-Overhead 8.524 2700 3.77 R5 14.43

38 369-Underground 4.877 27.00 3.75 R5 16.26

39 370 9,136 34.00 -5.00 3.11 RE 24.14

40 373 4,1o7 25.00 4.04 S4 16.64

41 General 22,695

42 390 2,611 38.00 2.65 R2 29.03

43 391-0ffiC6 F&E 1.575 21 .00 4.76 SQ 13.37

44 391 -Computer Eq G70 5.00 20.00 SQ 1.13

45 392-Class 1 148 8.00 12.75 L1.5 4.00

48 392-ciass 2 1,261 6.00 16.99 L2 3.02

47 392-Class 3 1 ,057 5.00 20.21 SO 3.28

48 392-Class 4 1 ,834 8.00 13.47 S4 1 .63

49 392~Class 5 5,144 8.00 12.55 S4 6.58

50 393 119 33.00 3.03 SQ 14.67
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Name of Respondent

UNS Electric, Inc.

This Report is:
(1) l_'5_qAn Original
(2) A Resubmission

Date of Report
(Mc, Do, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

DEPRECIATIONAND AMORTIZATION OF ELECTRlC PLANT (Continued)

C. Factors Used in Estimating Depreciation Charges

Line
No. Account No

(a)

ueprecnabre
Plant Base

(In Thousands)
(b)

Lzstsmated
Avg. Service

Life
(G)

et
Salvage
(Percent)

(d)

4ppued
Depr. rates
(Percent)

(e)

ortalsty

QW:69

Average
Remaining

Life
(Q)

12 394 2,667 29.00 3.45 SQ 16.32

13 395 1 ,431 40.00 2.50 SQ 2585

14 396 1 ,879 15.00 6.92 S5 5 16

15 397 2,175 28,00 4.35 SQ 19.07

16 398 124 18.00 5.56 SQ 5.19

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50
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Name of Respondent

UNS Electric, Inc.
6/*H Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report

REGULATORY COMMISSION EXPENSES

1. Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party,
2. Report in columns (b) and (c), only the current year's expenses that are not deferred and the current years amortization of amounts

deferred in previous years.

Line
No.

Description
(Furnish name of regulatory <:ommiss.lon or body the

docket or case number and a description of the case)
(a)

Regulatory
Assessed by

Commission

(b)

Expenses
of

Utility
(c)

Total
Expense for
cqtgf n+tlYaar

c
(d)

I. referred
tn Account
18 .3

Beginning 3% Year
(e)

4 Misc. expenses pertaining to Rate Case Filing

2 to the Arizona Corporation Commission for the 537,757 537.757

3 test year ended June 30, 2006, Commission

4 approved $300,000 of rate case expenses to be

5 amortized over a 3 year period starting Jun-08

5 ACC Decision 70360

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46 TOTAL 537,757 537,757



Name of Respondent

UNS Electric, Inc, rel'An Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04M8/2009

Year/Period of Report
End of 2008/Q4

REGULATORY COMMISSION EXPENSES (Continued)

3.

4.

5.

Show in column (k) any expenses incurred in prior years which are being amortized. List in column (a) the period of amortization.

List in column (f), (g), and (h) expenses incurred during year which were charged currently to income, plant, or other accounts.

Minor items (less than $25,000) may be grouped.

EXPENSES INCURRED DURING YEAR AMORTIZED DURING YEAR

CURRENTLY CHARGED TO Deferred to
Account 182.3

(i)

Contra
Account

G)

Amount

(K)

Deferred in
Account 182.3
End Q; Year

)

Line
no,Department

(f)

Ct(81{8U¥llI

(Q)

Amount

(h)
186 -300,000 300,000 407 58,333 241 ,667 1

920 195,005 2

923 206,359 3

Various 78,060 4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

179,424 300,000 58,333 241 ,667 46

FERC FORM no. 1 (ED. 12~96) Page 351



Name of Respondent

ans Electric, Inc.

This Reoort Is:
(1) x An Original
(2) A Resubmission

Date of Report
(mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns
provided. fn determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation
giving substantially correct results may be used.

Line

No.

Classification

la)

Dir.ect, Payroll
Dustrlbutxon

(b)

Avocation o
Payroll charged for
Clearing »3\<:counts

c

Total

(d)
t Electric

2 Operation

3 Production 57,028

4 Transmission 45,504

5 Regional Market
6 Distribution 1 ,335,736

7 Customer Accounts 850 43

8 Customer Service and Informational 114,123

9 Sales
10 Administrative and General 735,616

11 TOTAL Cperation (Enter Total of lines 3 thru 10) 3,139,542

12 Maintenance

13 Production 9 1

14 Transmission 27,898

15 -1R Iona! Market

16 Distribution 975,429

17 Administrative and General

18 TOTAL Maintenance (Total of lines 13 thru 17) 1,061,922

19 Total Operation and Maintenance

20 Production (Enter Total of lines 3 and 13) 115,823

21 Transmission (Enter Total of lines 4 and 14) 74,502

22 Regional Magnet (Enter Total ofLines 5 and 15)

23 Distribution (Enter Total of lines 6 and 16) 2.311,165

24 Customer Accounts (Transcribe from line 7) 850,435

25 Customer Service and Informational (Transcribe from line 8) 114.123

26 Sales Transcribe from line 9

27 Administrative and Genera! (Enter Total of lines 10 and 17) 735,6tS

28 TOTAL Over. and Mains. (Total of lines 20 thru 27) 4,201,454

29 Gas
30 Operation

31 Production-Manufactured Gas

32 lProduction~Nat. Gas Include Expl. and Dev.

33 Other Gas Supp\y
34 Storage, LNG Tanminaling and Processing

35 Transmission

36 Distribution
37 Customer Accounts

38 Customer Service and Informational

39 Sales

40 A<tministrative and General

41 TOTAL Operation (Enter Total off lines 31 thru 40)

42 Maintenance

43 Production-Manufactured Gas

44 Production»Natural Gas (Including Expiration and Development)
45 Other Gas Suoplv

46 Storage, LNG Terminaling and Processing

47 Transmission



Name of Respondent

UNS Electric, inc,
8 Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Repel#
(Mo, Do, Yr)
04/18/2009

Year/period of Report

End Qr 2008/Q4

DISTRIBUTION OF SALARIES AND WAGES (Continued)

Line
No.

(a)

Classification Dilject. Payroll
Dlstrlbutlon

(b)

Allocation o
Payroll charged for
Clears A8~ccounts

c

Total

(d)
48 Distribution

49 Administrative and General

50 TOTAL Mai ft. (Enter Total of lines 43 thru 49)

51 Total Operation and Maintenance

52 Production-Manufactured Gas (E rater Total of lines 31and 43)

53 Production-Natural Gas (Including Expo. and Dev.) (Total lines 32,

54 o IOther Gas Su Iv Enter Tata! of Ines 33 and 45

55 Storage, LNG Terminating and Processing (Total of lines 31 thru

56 Transmission (Lines 35 and 47)

57 Distribution (Lines 36 and 48)

58 Customer Accounts (Line 37)

59 Customer Service and informational (Line 38)

60 Sales (Line 39)
61 Administrative and General (Lines 40 and 49)

62 TOTALOperation and Mains, (Total of lines 52 thru 61)

63 Other Utility Departments

54 Operation and Maintenance

SO TOTAL All Utility Dept. (Total of lines 28, 62, and 64) 4,201,464 601 ,480 4,802,944

86 Utility Plant

67 Construction (By Utility Departments)

68 Electric Plant 4,083,251 902,413 98.864
69 Gas Plant

70 Other (provide details in footnote):

71 TOTAL Construction (Tata! of lines 68 thru 70) 4,083,251 902,413 4,985,664

72 Plant Removal (By Utility Departments)

73 Electric Plant 63,083

74 Gas Plant

75 Other (provide details in footnote):

76 TOTAL Plant Removal (Total of lines 73 thru 75) 63,083 2,872 65,955

77 Other Accounts (Specify, provide details &re footnote):

78

79

80

81

82

83 163 - StoresExpense 306,971 -306,971

BE

85 184 - Clearing Accounts 1,205,029 -1 ,205,029

86

87 416 - Merchandising Expense 21 21

88 417 - Nonutility Income and Expense 10,789 5,214 16,003

89

90

91

92

93

94

95 TOTAL Other Accounts 1 ,522,789 -1 ,506,'/'65 16,024

96 TOTAL SALARIES AND WAGES 9,870,587 9,870,587

2,872

FERC FCRM no. 1 (ED. 12-88) Page 355



Name of Respondent

UNS Electric, inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da,Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

PURCHASES AND SALES OF ANCILLARY SERVICES

Report the amounts for each type of ancillary service shown in column (a) for the year as specified in Order No. 888 and defined in the
respondents Open Access Transmission Tariff.

In columns for usage, report usage-related billing determinant and the unit of measure.

(1) On line 1 columns (b), (c). (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year.

(2) On line 2 columns (b) (c), (d), (e), (f), and (g) report the amount of reactive supply and voltage control services purchased and sold
during the year.

(3) Qr line 3 columns (b) (c), (d), (e), (f), and (g) report the amount of regulation and frequency response services purchased and sold
during the year.

(4) On line 4 columns (b), (c), (d), (e), (f), and (g) report the amount of energy imbalance services purchased and sold during the year.

(5) On lines 5 and 6, columns (b) (c), (d), (e), (f), and (g) report the amount of operating reserve spinning and supplement services
purchased and sold during the period.

(6) On line 7 columns (b), (c), (d), (e), (f). and (g) report the total amount of all other types ancillary services purchased or sold during
the year. include in a footnote and specify the amount for each type of other ancillary service provided.

Amount Purchased for the Year Amount Sold for the Year

Usage - Related Billing Determinant Usage ... Related Billing Determinant

Line

No.

Type of Ancillary Service

(3)

Number of Units

<b)

Unit of
Measure

(c)

Dollars

(ft)

Number of Units

(e)

Unit of
Measure

(f)

Dollars

(9)

1 Scheduling, System Control and Dispatch 1 ,805,266 MWH 105,782 MW

2 Reactive Supply and Voltage 4,097,287 MWH 511,089 MWh

3 Regulation and Frequency Response 14,470 MWH 238,995 KW

4 Energy imbalance 16,496 MWH 761,128 22,405 Mwh 396,603

5 Operating Reserve .. Spinning 45,412 MWH 871 ,452 MW

6 Operating Reserve - Supplement

7 Other 5,077 MWH 325,131

8 Total (Lines 1 thru 7) 5,984,008 2,812,777 22,405 395,603



Name <>f Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008lQ4

MONTHLY TRANSMISSIONSYSTEM PEAK LOAD

(1) Report the monthly peak load an the respondent's transmission system. If the respondent has two or more power systems which are not physically
integrated, furls the required information for each non-integrated system.
(2) Report on Column (b) by month the transmission system's peak load.
(3) Report on Columns (c) and (d) the specified information for each monthly transmission - system peak load reported on Column (b).
(4) Report on Columns (e) through (i) by month the system' monthly maximum megawatt load by statistical classifications. See General instruction for
the definition of each statistical classification.

NAME OF SYSTEM:

Line

No. Month

(a)

Monthly Peak
MW  Total

(b)

Day of

Monthly

Peak

(c)

Hour of

Monthly

Peak

(d)

Firm Network

Service for Self

(8 )

Firm Network

Service for

Others

( f )

Long-Term Firm

Point-to~point

Reservations

(9)

Other Long-

Term Film

Service

( h )

Short~Term Fiml

Point-to-point

Reservation

( i t

Other

Servioe

(3)
1 January 278 '17 800 278

2 February 271 e 800 271

3 March 224 4 800 224

4 Total for Quarter 1 77" 773

5 April 245 1700 245

6 May 367 1700 367

7 June 40C 1600 400

8 Total tor Quarter 2 1,012 1,012

g July 40S 1600 409

1 0 August 405 1 6 0 0 408

11 September 354 1600 354

12 Total lo: Quarter 3 1,171 1,171

13 October 307 1600 307

14 November 217 1600 217

15 December zee 1900 266

16 Tadd fur Quarter 4 79( 790

17 Total Year to

Dalenear s,74e 3,746

be

15

17

n
4

1

5

1

1

1 7

FERC FORM no. 1/3-Q (NEW. 07-04) Page 400



Name of Respondent

UNS Electric, Inc,

This Report Is:
(1) x An Original
(2) A Resubmissiora

Date of Report
(Mo, Do, Yr)
04/18/2G09

YearlPeriod of Report
End of 2008/Q4

ELECTRIC ENERGY ACCOUNT

Report below the information called for concerning the disposition of electric energy generated, purchased, exchanged and wheeled during the year,

Line
No.

Item

(a)

Line
No.

Item

(B)

21 DISPOSITION OF ENERGY1 SOURCES OF ENERGY

2 Generation (Excluding Station Use); 22 Sales to Ultimate Consumers (including

interdepartmental Sales)

WM
1,563,318

3 Steam

4 Nuclear 23 Requirements Sales for Resale (See

lnstrudion 4, page 311.)5 Hydro-Conventional

6 Hydro-Pumped Storage 24 Non-Requiremems Sales for Resale (See

instruction 4, page 311 .)

152,947

7 Other 15,157

8 Less Energy for Pumping 25 Energy Furnished Wlthout Charge

9 Net Generation (Enter Teal of lines 3

through 8)

15,157 26 Energy Used by the Company (Electric

Dept Only, Excluding Station Use)

1,293

27 Total Energy Losses 122,60910 Purchases

1,940,167POVWBY Exchanges:
n• mugT TA (Enter Tota Lmes

27) (MUST EQUAL LINE 20)
11 *

12 Received

13 Delivered

14 Net Exchanges (Line 12 minus line 13)

15 Transmission ForOther (Wheeling)

16 Received 5,298

17 Dellvereci s,29a

18 Net Transmissionfor Other (Line 16 minus

line 17)

19 TransmissionBy Others Losses -5,909

20 TOTAL (Enter Total of lines 9, 10, 14, 18

and 19)

1 ,940,167

FERC FORM NO. 1 (ED. 12»90l page 401a



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original!
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End gr 2008/Q4

MONTHLY PEAKS AND OUTPUT

(1) Report the monthly peak load and energy output, If the respondent has two or more power which are not physically integrated, furnish the required
information for each non~ integrated system.
(2) Report on line 2 by month the system's output in Megawatt hours for each month.
(3) Report on line 3 by month the non-requirements sates for resale. Include in the monthly amounts any energy losses associated with the sales.
(4) Report on line 4 by month the system's monthly maximum megawatt load (60 minute integration) associated with the system.
(5) Report on lines 5 and 6 the specified information for each monthly peak load reported on line 4.

NAME OF SYSTEM:

Line
No. Month

<a)

Total Monthly Energy

(b)

Monthly Non~Requirments
Sales for Resale &
Associated Losses

(C)

MONTHLY PEAK

Megawatts (See Instr. 4)

(d)

Day of Month

(8)

Hour

(f)
29 January 146,984 240 278 17 800

30 February 128,598 189 271 6 800

31 March 127,861 212 224 4 800

32 April 123,459 258 245 29 1700

33 May 138,488 2t9 367 19 1700

34 June 204,460 28,927 400 17 1 G00

35 July 222,837 23,454 409 2 1600

36 August 218,068 19,550 408 1 1 GOD

37 September 197,387 35,489 354 5 1600

38 October 157,474 30,675 307 1 1600

39 November 123,392 10,264 217 1 1600

TODecember 151,059 13,376 266 w 1900

41 TOTAL 1 _940_167 162,854

FERC FORM no. 1 (ED. 12-90) Page 401b



Name of Respondent

UNS Electric, inc.

Tl'sis Re ort Is:
(1) A,, Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report

End of 2008/Q4

STEAM~ELECTRlC GENERATING PLANT STATISTICS (Large Plants)

1. Report data for plant in Service only. 2. Large plants are steam plants with lrlstalled capacity (name plate rating) of 25,000 Kw or more. Report in
this page gas-turbine and internal combustion plants of 10,000 Kw Cr more, and nuclear plants, 3. indicate by a footnote any plant leased or operated
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period, 5. If any employees attend
more than one plant, report on Itne 11 the approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mot. 7. Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one
fief is burned in a plant furnish only the composite heat rate for all fuels burned.

Line
No.

Item

(H)

Plant
Name: Valencia

(b)

Plant
Name:

(C)

1 Kind of Plant (Internal Comb, Gas Turb, Nuclear Gas Turbine

2 Type of Constr (Conventional, Outdoor, Boiler. etc) Outdoor

3 Year Originally Constructed 1989

4 Year Last Unit was Installed 2006

5 Total Enstatled Cap (MaxGen Name Plate Ratings-MW) 61.00 0.00

6 Net Peak Demand on Plant .. MW (60 minutes) 59 o

7 Plant Hours Connected to Load 923 0

8 Net Continuous Plant Capability (Megawatts) 61 0

g When Not Limited by Condenser Water 61 0

10 When Limited by Condenser Water 61 Q

11 Average Number of Employees 1 0

12 Net Generation, Exclusive of Plant Use - KWh 3174000 0

13 Cost of Plant: Land and Land Rights 97573 0

14 Structures and Improvements 1969407 0

15 Equipment Costs 24413732 0

15 Asset Retirement Costs 0 0

17 Total Cost 26480712 o

.18 Cost per KW of Installed Capacity (Eine 17/5) Including 434.1100 G.0000

to Production Expenses: Over, Supv, & Engr 905284 0

20 Fuel 1320109 0

21 Coolants and Water (Nuclear Plants Only) 0 0

22 Steam Expenses 0 0

23 Steam From Other Sources 0 0

24 Steam Transferred (Cr) 0 o

25 Electric Expenses 0 0

26 Misc Steam (or Nuclear) Power Expenses 0 0

27 Rents 0 0

28 Allowances 0 0

29 Maintenance Supervision and Engineering 0 o

30 Maintenance of Structures 64400 0

31 Maintenance of Boiler (or reader) Plant 0 0

32 Maintenance of Electric Plant 125323 0

33 Maintenance of Misc Steam (or Nuclear) Plant 0 0

34 Total Production Expenses 2415116 0

35 Expenses per Net KWh 0.7509 0.0000

36 Fuel: Kind (Coal, Gas, Oil, or Nuclear) Gas

37 Unit (Coal-tons/Oil-barrei/Gas~mcfINuclear~indicate) MCF

38 Quantity (Units) of Fuel Burned 75255 0 0 0 0 0

39 Avg Heat Cont - Fuel Burned (Btu/indicate if nuclear) 1015 0 0 0 0 0

40 Avg Cost of Fuel/unit, as Delvd f.o.b. during year 17.542 0.000 0,000 0.G00 0.000 0,000

41 Average Cost of Fuel per Unit Burned 17.542 0.000 0.000 0.000 0.000 0.000

42 Average Cost of Fuel Burned per Miiiion BTU 17.283 0.000 o.000 0,000 0,000 0.000

43 Average Cost of Fuel Burned per KWh Net Gen 0.416 0.000 0.000 0.000 0.000 0.000

44 Average BTU per KWh Ne£ Generation 24065477 0.000 0,000 0.000 0.000 0.000

FERC FORM no. 1 (Ray. 12-03) Page 402



Name of Respondent

UNS Electric, inc,

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report

End of 2008/Q4

STEAM~ELECTRICGENERATING PLANT STATISTiCS (Large Plants)(Continued)

9. items under Cost of Plant are based on u. S, of A. Accounts, Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses, 10. For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant. ' Indicate plants
designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas~turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant 12. If a nuclear power generating plant, briefly explain by
footnote (al accounting method for cost of power generated including any excess costs attributed to research and development, (b) types of cost units
used for the various components of fuel cost, and (c) any other informative data concerning plant type fuel used fuel enrichment type and quantity for the

report period and other physical and operating characteristics of plant.

Plant
Name:

(d)

Plant
Name:

(e)

Plant
Name:

(f)

Line
No.

i
2

3
4

0.00 0.00 0.00 5

0 0 0 6

0 0 0 7

0 0 0 8

0 0 0 9

0 0 0 10

0 0 0 11

0 0 0 12

0 0 0 13

0 0 0 14

0 0 o 15

o 0 o 16

0 o o 17

0.0000 0.0000 0.0000 18

0 0 0 19

0 0 0 20

0 0 0 21

0 0 0 22

0 0 0 23

0 0 0 24

o 0 0 25

0 0 0 26

0 0 0 27

0 0 0 28

o 0 0 29

0 0 0 30

0 o 0 31

0 0 0 32

0 0 0 33

0 0 0 34

0O000 0.0000 0.0000 35

36
37

0 0 0 0 0 0 0 0 0 38

0 0 0 0 o 0 0 0 o 39

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 49

0.0o0 0.00o 0.000 0.000 0.000 0.000 0.000 0.0o0 0.000 41

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 42

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0,000 0.000 43

0.000 0.000 0.008 0,000 0,000 0.000 0.000 0.000 0.000 44

FERC FORM no. 1 (REV. 12.03) Page 403



Name of Respondent

UNS Electric, Inc.

This Report Is:. .
(1) x An Dngmat

(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

TRANSMISSIONLINE STATISTICS

Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line haWing nominal voltage of 1321.
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition at transmission system plant as given in the Uniform System of Accounts. Do not report

substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121 Nonutility Property.
5. indicate whether the type of supporting structure reported in column (e) is; (1) single pole wood or steel, (2) H-frame wood, or steel poles, (3) tower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the

remainder of the line,
e, Report in columns (f) and (g) the total Pete miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated, conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line, Report
pole miles of line on teased or partly owned structures in column (g). In a footnote, explain the base of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

Line

No.

D I NA  I O •v LTAGE (KV)
(Indlcaf.e where
other than
60 cycle, 3 phase)

Type of

Supporting

Structure
(6)

LENG  H  P o l e ilea
r(ln 8  a g ; 8 ? )

u derggourjn Inner
report circuit mules)

Number
of

Circuits

(h)

Line
n structure
o

Desigtgmated
°8fAB'$?L'é§'S

me
(Q)

From
(3)

To

(b)

Operating

(G)

Designed

(d)

1 Transmission»Northern Ariz Havasu / Kinsman 69.00 SP-W 225.78

2 69.00 SP-S 1.00 2

3 69.00 SP»S 9.00 1

4 89.00 SP-S 14.29 1

5 69.00 SP-S 1.30 1

6 89.00 SP-S 12.00 1

7 69.00 SP-S 030 2

8 Transmission-Santa Cruz 115.0€ SP-S 55.75

9 HF-W

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24
25
25

27

28

29
30
31

32

33

34

35

36 TOTAL 319.42 8
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UNS Electric, Inc.
r>§Af~ Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End gr 2008/Q4

TRAns:vuss1on UNE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote sf
you do not include Lower voltage lines with higher voltage lines, If two or more transmission line structures support lines of the same voltage, report the
pole mies of the primary structure in column (f) and the pole miles of the other line(s) in column (g)
8. DesigNate any transmission line or portion thereof for which the respondent is not the sole owner, If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, tumid a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co~owner, or

other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee. date and terms of lease, annual rent for year, and how

determined, Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns G) to (Ii on the book cost at end of year.

Size of
Conductor
and Materia\

(9

0QCGST  O  LIN (Include in Column (5 Lan

Land rights, and clearing right-of-way)
EXPENSES, EXCEPT DEPRECIATION AND TAXES

Line
No.

Land

(D

Construction and
Other Costs

(K)

Total Cast

(|)

Operation
Expenses

(m)

Maintenance
Expenses

(n)

Rents

(0)

Total
Expenses

(D)

110 Copper 1,047,291 25,993,205 27,040,495 113,807 48,376 27,940 190,123 1

927 AAAC/795 2

927 AAAC1795
3

5s9mAc 4

1lOACSR
5

954 ACSR
6

4./0 ACSR
7

559.5 AAAC 383,797 9,922,943 10,306,740 65_174 10,456 75,63C 8

g

10

11

12

13

14

15

16

17

la
19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

1,431,088 35_g'l6_148 |37,347,2 178,981 58,832 27.940 255,752 3 6



Name of Respondent

UNSElectric, Inc,
J An Original

A Resubmission

This Re art Is:
(1)
(2)

Date of Report
(Mo, Do Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

TRANSMISSION LINES ADDED DUR:NG YEAR

1. Report below the information called for concerning Transmission lines added or altered during the year. it is not necessary to report

minor revisions of lines.
2. Provide separate subheadings for overhead and under~ ground construction and show each transmission line separately. If actual
costs of competed construction are not readily available for reporting ooiumns (I) to (o), it is permissible to report in these columns the

. . . .. . . . . . . . _ .....,...

Line
No.

•ILINE A I Leqgttg
m

Miles

(c)

4,suppl' CIRCUHS pox sT-<uul ur

Type

(d)

Average
Number per

Miles
(e)

Present

(f)

Ultimate

(Q)

From

(a)

To

(b)

1 West Golden Valley Mineral Park 12.00 SP-S 15.00 1 1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

3

34

3

35

37

38
s3

40

41

4

4

44 TOTAL 12.00 15.00 1 1
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Name of Respondent

UNS Eiectrkz, Inc. 8An Original
A Resubmission

This Re ort is:
(5)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2099

Year/Period of Report
End of 2008/Q4

TRANSMISSION LINES ADDED `URING YEAR (Continued)

costs. Designate, however, if estimated amounts are reported. Include costs of Clearing Land and Rights-of-W ay, and Roads and

Trails, in column (I) with appropriate footnote, and costs of Underground Conduit in column (m).

3. If design voltage differs from operating voltage, indicate such fact by footnote, also where line is other than 60 cycle, 3 phase,

indicate such other characteristic.

l RCONDU Voltage
KV

(Operating)
(K)

LlNE COST Line
No.Conductors

and Devices
(H)

Asset
Retire, Costs

(0)

Total

(D)

Configuration
and pacing

(j)

Poles, Towers
and Fixtu.res

(m)

Specification

(i)

Land and
Land Rights

(I)

Size

(h)
929 AAAC Armless 69 1,453,627 131.346 1,584,973 1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

1 ,453 ,627 131,346 1,584,973 44



Name of Respondent

UNS Electric, Inc.

n u

Pl!
rt is:

An Original
A Resubmission

THis Re
(1)
(2)

Date ofReport
(Mo, Do, Yr)
04m8/2009

Year/Periad of Report

SUBSTATIONS

'E. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those sewing customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in

column (f).

Line

No.
Name and Location of Substation

(a)

Character of Substation

(b)

VOLTAGE (In Mva)

Primary

(C)

Secondary

(d)

Tertiary

(8)

1 MOHAVE

2 Carson DIST/ UNATTENDED 69.00 13,20

3 Highway DIST/ UNA'ITENDED 69.00 t2.00

4 Pierce Ferry Junction DIST/ UNATTENDED 69.00 12.00

5 Chloride DIST/ UNATTENDED 69.00 12.00

e Duval Booster DIST/ UNATTENDED 69.00 2.40

7 Golden Valley D1sT/ UNATFENDED 69.00 20,80

8 South Kingman DIST/ UNATTENDED 69.00 12.00

g North Kinsman DIST/ UNATTENDED 69.00 12.00

10 Airport DIST/ UNATTENDED 69.00 1320

11 Jagerson DIST/ UNATTENDED 69.00 13.20

'E2 Boriana Junction DuST/ UNATTENDED 69.00 20.80

13 Yucca DIST/ UNATTENDED 69.00 20.80

14 Duval Waterfield DIST/ UNATTENDED 6900 2.40

15 Warm Springs DIST/ UNATTENDED 69.00 13.20

16 Boundary Cone DIST/ UNATTENDED 69.00 13.20

17 Sacramento DIST/ UNATFENDED 59.00 20.80

18 Dolan Springs DIST/ UNATTENDED G9.00 12,00

19 So-Hi DIST/ UNATTENDED 69.00 20.80

20 Willow Beach DIST/ UNA1'rENOED 69.00 12.00

21 Eastern DIST/ UNATTENDED 69.00 13,20

22 West Golden Valley DIST/ UNATYENDED 59,00 20.80

23 Cattail! Cove DIST/ UNATTENDED 69.00 13.20

24 Havasu Sub DIST/ UNATFENDED 69.00 13.20

25 Palo Verde DIST/ UNATTENDED 69.00 13.20

26 London Bridge DIST/ UNA1'rENDEO 69.00 13.20

27 Franconia DIST/ UNATTENDED 69.00 20,80

28 Kiowa DIST/ UNATTENDED 69,00 13.20

29 Mulberry DIST/ UNATTENDED 69.00 13.20

30 Clearwater D1sT/ UNATTENDED 69.00 13.20

at North Havasu 20,8kV DIST/ UNATTENDED 69.00 20.80

32 Desert Hills DIST/ UNATTENDED 69.00 13.20

33 Black Mesa Substation TRANS/UNATTENDED 230.00 69.00 13.20

34 Hilltop Substation TRANS/UNATTENDED 230.00 69.00 13.20

35 Griffith Substation TRANS/UNATTENDED 230.00 69.00 12.00

36 North Havasu Substation TRANS/UNAIITENDED 23000 69.00 1200

37 SANTA CRUZ - AZ Electric

38 Valencia DIST/ UNATTENDED 115.90 13.20

39 Sonoita DuST/ UNATTENDED 115.00 13.20

40 Kantor meT/ UNA NDED 115.00 13.20
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Name of Respondent

UNS Electric, Inc.

ort Is:
r'iA~ Original

This Re
(1 )
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End cf 2008/Q4

SUBSTATIONS (Continued)
5. Show in columns (E), Q), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for

increasing capacity.
ft. Designate substations or major items of equipment teased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under tease, give name of tessof, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation
(tn Service) (in Mva)

(f)

Number of
Transformers

In Service

(Q)

Number of
Spare

Transformers

<h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line
No.Type of Equipment

(i)

Number of Units

0)

Total Capacity
(In NNa)

(K)
1

66 2 Forced Air 66 2

3 3 None 3 3

12 1 Forced Air 12 4

1 3 None 1 5

2 3 None 2 e

10 1 Forced Air 10 7

12 1 Forced Air 12 8

Hz 1 Forced Air 12 9

20 1 1 Forced Air 20 10

40 1 Forced Air 40 11

5 1 None 5 12

3 t Forced Air 3 13

3 3 None 3 14

12 1 1 Forced Air 12 15

12 1 1 Forced Air 12 16

20 1 Forced Al: 20 17

12 1 Forced Air 12 18

3 1 Forced Air 3 19

2 1 Formed Air 2 20

12 1 Forced Air 12 21

20 1 Forced Air 20 22

1 3 1 None 1 23

50 2 Force Air 50 24

50 2 Formed Air 50 25

90 3 Forced Air & Of! 90 26

5 1 Forced Air 5 27

50 2 Forced Air |s 28

33 1 Forced Air 3 29

33 1 Forced Air & Oil 33 30

6 1 Forced Air • 31

40 1 Forced Air I4 32

230 4 Farced Air 23l 33

150 2 Forced Air U16 34

80 1 Forced Air 80 35

80 1 Forced Ai 80 36

37

12 2 Forced Air & oil I 38

12 2 Forced Air &Oil 1 4 39

10 1 Forced Air 12 40

FERC FORM no. 1 (ED. 12-96) Page 427



Name of Respondent

UNS Electric, Inc.
r'iA~* Original

This Re ort Is:
(1) x
(2) A Resubmission

Dais of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report
End gr

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those sewing customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (t).

Line

No.
Name and Location of Substation

to)

Character of Substation

(b)

VOLTAGE (In MVa)

Primary

(G)

Secondary

(d>

Tertiary

<e)

1 Canes DIST/ UNATTENDED 115.00 13.20

2

3 Summary DIST/ UNATTENDED

4 Summary TRANS/UNATTENDED

5

6

7

8

g

10

11

12

'13

14

15

16

17

18

19

20

ZN

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40
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Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) X An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End gf 2008/Q4

SUBSTATIONS (Continued)
5. Show in columns (I), (1), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for

increasing capacity.
8. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation of equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify in each case whether lessor, co~owrler, or other party is an associated company.

Capacity of Substation

(In Service) (In MVa)

(f)

Number of
Transformers

In Service

(9)

Number of
Spare

Transformers

ch)

convERsion APPARATUS AND SPECIAL EQUIPMENT Line
No.Type of Equipment

<=)

Number of Units

(D

Total Capacity
(In MVs)

(k)

10 1 Forced Air 12 1

2

684
3

550
4

5

6

7

8

9

10

11
12

13

14

15

18

17

18

19

20

21

22

23

24

25

26

27

CB

29

30

31

32

33

34

35

36

37

38

39

40
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UNS Electric. Inc
Comparison of Present and Proposed Rates

Test Year Ended December 31. 2008

Schedule H-3
Page 1 of 3

Increase
Present Rate Proposed Rate

Resldential Service
Customer Charge
Energy Charge 1st400 kWhs
Energy Charge, all additional kwhs
Base Power Supply Charge, all kWhs

PPFAC

$7.50
$0.011255
$0.021289
$()_077993

$0.014746

$8.00
$0.020070
$0.030084
$0.074812

$0.000000

$0.50
$0.008815
$0_008815
$0,003181

$0.014746

G.67%
78.32%
41 .45%
-4_08%

100.00%

53.33%
Residential Service CARES
Customer Charge
EnergyCharge 1st 400 kWhs
Energy Charge, all additional kwhs
Base Power Supply Charge, all kWhs
PPFAC

$7.50
$0.011255
$0.021269
$0.077993
$0.014746

$3.50
$0.011255
$0.021269
$0.071660
$0.000000

$4.00
$0.000000
$0.000000
$0.006333
$0.014746

0.00%
8.12%

100.00%

Residential Time of Use Rates. all kWhs

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.092183 $0.159138

Summer Shoulder $0.081803 $0.074812

Summer off-peak $0.077183 $0.054158

$0.066955

$0.006991

$0.023025

72.63%

8.55%

29.83%

Winter on-peak

Winter off-peak

$0.080873

$0.065873

$0.159138

$0.041894

$0.078265

$0.023979

96.78%

36.40%

Small General Service

Customer Charge

Energy Charge 1st 400 kWh
Energy Charge, all additional kWhs
Base Power Supply Charge, all kWh
PPFAC

$12.00

$0.022449
$0.032463
$0.075738
$0.014746

$12.50

$0.032440
$0.042454
$0.072649
$0.000000

$0.50

$0.009991
$0.009991
$0.003089
$0.014746

4.17%

44.50%
30.78%
-4_08%

100.00%

Small General Service Time of Use Rates, all kWhs

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.090348 $0.136759

Summer Shoulder $0.079658 $0.072649

Summer off-peak $0.0'/5348 $0.046759

$0.046411

-$0.007009

-$0.028589

51 .37%

-8.80%

-37.94%

Winter on-peak

Winter off-peak

$0.079448

$0.064448

$0. 136759

$0.038539

$0.057311

-$0.025909

72.14%

-40_20%



UNS Electric. Inc
Comparison of Present and Proposed Rates

Test Year Ended December 31. 2008

Schedule H-3

Page 2 of 3

Large General Service

Customer Charge

Demand Charge, per kW

Energy Charge (kwhs)
Base Power Supply Charge, all kwhs
PPFAC

24.689

$15.50

$10.71

$0.003254

$0.0670e2
$0.014746

$16.00

$13.35

$0.004254

$0.064326
$0.000000

$2.643018

$0.001000

$0.002736
$00014745

30.73%

Vo
100.00%

Large General Service TOU
Customer Charge
Demand Charge, per kW
Energy Charge (kwhs)
Base Power Supply Charge, all kWhs
PPFAC

$20.40
$10.71

$0.003254
$0.067062
$0.014746

$20.90
$13.35

$0.004254
$0.064326
$0.000000

$2.643018
$0.001000
$0.002736
$0.014746

2.45%
24.68%
30.73%
-4_0B%

100.00%

Large General Service Time of Use Rates, all kwhs

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.082832 $0.121221

Summer Shoulder $0.071452 $0.064326

Summer off-peak $0.067832 $0.046221

$0.03B389

$0.007126

$0.021611

46.35%

9.97%

31 .86%

Winter on-peak

Winter off-peak

$0.071072

$0.056072

$0.121221

$0.032503

$0.050149

$0.023569

70.56%

-42.03%

Large Power Service (<69KV)

Customer Charge

Demand Charge, per kW

Energy Charge (kwhs)
Base Power Supply Charge, all kWhs
PPFAC

$365.00

$17.90

$0.000000
$0.053260
$0.014746

$372.00

$21 .22

($0.000000)
$0.051087
$00000000

$3.326211

$0.000000
$0.002173
$0.014746

1.92%

18.59%

0.00%
-4.08%

100.00%

1.75%

Large Power Sewlce (>69KV)
Customer Charge
Demand Charge, per kW
Energy Charge (kwhs)
Base Power Supply Charge, all kwhs
PPFAC

$400.00
$11 .61

$0.000000
$0.053260
$0_014746

$407.00
$14.93

($0.000000)
$0.051087
50.000000

$3.320254
$00000000
$0.002173
$0.014746

0.00%
-4.08%

100.00%

Large Power Service Time of Use Rates, all kwhs

(These rates would include all Delivery charges above and replace The Base

Summer on-peak

Summer Shoulder

Summer off-peak

Power Supply charge)

$0.070170 $0.099047

$0.058180 $0.051087

$0.055170 $0.039047

$0.028877

$0.007093

$0.018123

41 .15%

12.19%

29.22%

Winter on-peak

Winter off-peak

$0.058170

$0.043170

$0.099047

$0.027()33

$0.040877

-$0.016137

70.27%

-37.38%



UNS Electric. Inc
Comparison of Present and Proposed Rates

Test Year Ended December 31. 2008

Schedule H-3
Page 3 of 3

3.23%

37.17%

15.54%

Interruptible Power Service

Customer Charge

Demand Charge, per kW
Energy Charge (kWhs)
Base Power Supply Charge, all kWhs
PPFAC

$15.50

$3.40

$0,014800
$0.055491
$0.014746

$16.00

$4.66

$0.017100
$0.053227
$0.000000

$0.50

$1 ,be

$0.00
$0,00
$001 100.00%

Interruptible Power Service Time of Use Rates, all kWh

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.071861 $0.101911

Summer Shoulder $0.059691 $0.053227

Summer off-peak $0.056861 $0.041911

$0.030050

$0.006464

$0.014950

41 .82%

10.83%

26_29%

Winter on-peak

Winter off-peak

$0.059411

$0.044411

$0.101911

$0.026779

$0.042500

$0.017632

71 .54%

39,70%

Lighting Dusk to Dawn
New 30' Wood Pole (Class 6) - Overhead
New 30' Metal or Fiberglass - Overhead
Existing Wood Pole - Underground
New 30' Wood Pole (Class 6) - Underground
New 30' Metal or Fiberglass - Underground
Wattage, per Watt
Lighting Base Power Supply Charge, per Watt

$4. 12
$8.26
$2.06
$6.20

$10.32
$0.046577
$0.001818

$4.535
$9.083
$2.268
$6.815

$11 .350
$0.050422
$0.007499

$0.41
$0.83
$0.21
$0.62
$1 ,as

$0.003845
$0.00

10.00%
10.00%
10.00%
10.00%
1000%
8.26%

100.00%



UNS Electric. Inc
Typical Bill Comparison

Present (Prior to June 1, 2009 PPFAC Rate Change) and Proposed Rates
Test Year Ended December 31. 2008

Schedule H-4
Page 1 of 6

Residential Service
Customer Charge
Energy Charge 1st 400 kWhs
Energy Charge, all additional kwhs
Base Power Supply Charge, all kWhs
PPFAC

Present Proposed

$0.011255
$0.021269
$0.077993
$0.014746

$0.020070
$0.030084
$0.074812
$0.000000

Total Bill
Present Rate

Total Bill
Proposed Rate

Proposed
Increase

$

Proposed
Increase

Average Sales per Month
0

50

6.67%

0.35%

m,

-4.67%

$12.70

$17.90

$28.30

$49.10

$71 .90

$94.70

$117.50

$231 .51

$288.51

$573.53

$1 ,143.57

$12.74

$17.49

$26.98

$45.95

$66.93

$87.91

$108.89

$213.79

$266.23

$528.47

$1 ,052.95

($0.41 )

($1 .32)

($3.14)

($4.97)

($6.79)

($8.61)

($17.72)

($22.28)

($45.06)

($90.62)

6.91 %

7.17%

7.33%

7.66%

7,72%

7.86%

%

Present ProposedResidential Service CARES
Customer Charge
Energy Charge 1st400 kWhs
Energy Charge, all additional kwhs
Base Power Supply Charge, all kWhs
PPFAC

$0.011255
$0.0212e9
$0.077993
$0.014746

$0.011255
$0.021259
$0.071660
$0.000000

Discounts
0-300 kph
301-600 kph
601-1000 kph
1001+ kph

30.0%
20.0%

Total Bill
Present Rate

Total Bill
Proposed Rate

Proposed
Increase

Average Sales per Month
0

Proposed
Increase

$
($2.80)

50

$14.06

$29.33

53.33%

39.79%

34.12%

29.03%

25.32%

23.15%

22.03%

2134%

20.65%

20.21%

-19.34%

-18.91%

5,000

10,000

$12.53

$19.81

$39.28

$57.52

$85.23

$105.75

$223.51

$280.51

$565.53

$1 ,135.57

$66.45

$83. 18

$177.35

$223.82

$456_14

$920.78

($3.54)

($4.28)

($5.75)

($9.95)

($13.32)

($18.78)

($22.57)

($46.16)

($56.70)

($109.39)

($214.79)



UNS Electric, Inc.
Typical Bill Comparison

Present (Prior to June 1, 2009 PPFAC Rate Change) and Proposed Rates
Test Year Ended December31, 2008

Schedule H-4
Page 2 of 6

Residential Service Time-of-Use Summer
Customer Charge
Energy Charge 1st 400 kWhs
Energy Charge, all additional kWhs
Base Power Supply Charge

On-Peak, all kWh
Shoulder-Peak, all kWhs
Off-peak, all kWhs

PPFAC

Present
$7.50

$0.011255
$0.021269

Proposed
$8.00

$0.020070
$0.030084

Assume:
On Peak Usage:
Shoulder-Peak Usage:
Off-peak Usage:

16.6%
15.4%
67.9%

$0_092183
$0.08180a
$0.0l/7183
$0.01474e

$0. 159138
$0.074812
$0.054158
$0.000000

Average Sales per Month
0

Total Bill
Present Rate

$7.50

Total Bill
Proposed Rate

$8.00

Proposed
Increase

$
$0.50

Proposed
Increase

%
6.67%

50 -0.59%

-3.59%100

200 -6.26%

400 -8.20%

600

800

$12.82

$18.14

$28.78

$50.06

$73.34

$96.62

$119.90

$236.31

$294.51

$585_53

$1 ,167.56

$12.74

$17.49

$26.98

$45.95

$66.93

$87.91

$108.89

$213.79

$266.24

$528.48

$1 ,052.96

($0.05)

($0.65)

($1 .80)

($4.10)

($6.41)

($8.71)

($11 .01 )

($22.52)

($28.27)

($57.05)

($114.60)

-8.73%

-9.01%

-9.18%

-9.53%

-9.60%

-9.74%

-9.82%

1 ,000

2,000

2,500

5,000

10,000

Assume:
On Peak Usage: 28.1%

Present
$7.50

$0.011255
$0.0212s9

Proposed
$8.00

$0.020070
$0.030084 Off-Peak Usage: 71.9%

Residential Service Time-of-Use Winter
Customer Charge
Energy Charge 1st400 kwhs
Energy Charge, all additional kWhs
Base Power Supply Charge

On-Peak, all kwhs
Shoulder-Peak, all kWhs
Off-Peak, all kWhs

PPFAC

500080873 $0.159138

$0.065873
$0.01474e

$0.041894
$0.000000

Average Sales per Month
0

TotalBill
PresentRate

$7.50

Total Bill
Proposed Rate

$8.00

Proposed
Increase

$
$0.50

Proposed
Increase

%
6.67%

50 3.57%

100 2.22%

0.97%200

400 0.04%

-0.33%600

800

1 ,000

2,000

2,500

5,000

10,000

$12.30

$17.11

$26_72

$45.93

$67.15

$88.37

$109.59

$215,69

$268.74

$533.99

$1 ,064.48

$12.74

$17.49

$28.98

$45.95

$66.93

$87.91

$108.89

$213.78

$266223

$528.46

$1 ,052.92

$0.44

$0.38

$0.26

$0.02

($0.22)

($0.45)

($0.71)

($1 .91 )

($2.52)

($5.53)

($11 .56)

-0.53%

-0.64%

-0.89%

-0.94%

-1 .04%

-1 .09%



UNS Electric. Inc
Typical Bill Comparison

Present (Prior to June 1, 2009 PPFAC Rate Change) and Proposed Rates
Test Year Ended December 31. 2008

Schedule H-4
Page 3 of 6

Small GeneralService
Customer Charge
Energy Charge 1st400 kwhs
Energy Charge, all additional kWhs
Base Power Supply Charge, all kWhs
PPFAC

Present
$12.00

$0.022449
$0.032463
$0.0751a8
$0,014746

Pl'ODOS€d
$12.50

$0.032440
$0.042454
$0.072649
$0.000000

Proposed
Increase

$

Proposed
Increase

Averaqe Sales per Month
50

TotalBill
Present Rate

$17.65

Total Bill
Proposed Rate

$17.75 0.61%

1.22%

3.63%

551%

6.15%

6.22%

10.000

30.000

50.000

$23.29

$40.23

$69.47

$130.94

$253.89

$438.31

$622.73

$1 ,237.46

$3,696.40

$6,155.34

$23.01

$38.77

$66.05

$123.60

$238.10

$411 .as

$584.01

$1 .159.52

$3.461 .58

$5,763.63

($0.28)

($1 .46)

($3.42)

($7.34)

($15.19)

($26.96)

($38.72)

($77.94)

($234,83)

($391 .72)

6.35%

-6.36%

Large General Service Delivery Charges
Customer Charge
Demand Charge, per kW
Energy Charge (kWh)
Base Power Supply Charge, all kWhs
PPFAC

Present
$15.50
$10.11

$().003254
$0.067062
$0.014746

ProDosed
$16.00
$13.35

$00004254
$0.064326
$0.000000

Assumes
Load Factor 55.0%

Average Sales per Month
Total Bill

Present Rate
$574.18

Total Bill
Proposed Rate

$525.19

Proposed
Increase

$
($49.00)

Proposed
Increase

*m

10.000

25.000

50.000

100,000

200,000

300,000

400,000

500,000

600,000

$1,132.87

$2,808.92

$5,602.35

$11 ,189.20

$22,362.89

$33,536.59

$44,710.29

$55,883.98

$67,057.68

$1 ,034.38

$2,561 .95

$5,107.89

$10,199.78

$20,383.57

$30,567.35

$40,751 .13

$50,934.91

$61 ,118.70

($98.49)

($246.98)

($494.46)

($989.41 )

($1 ,979.33)

($2,969.24)

($3,959.16)

($4,949.07)

($5,938.98)

%

18

8.79%

8.83%

-8.84%

-8.85%

-8.B5%

-B.86%

-8.88%

-8.86%



UNS Electric. Inc
Typical Bill Comparison

Present (Prior to June 1, 2009 PPFAC Rate Change) and Proposed Rates
Test Year Ended December 31.2008

Schedule H-4
Page 4 of 6

Large General Service TOU
Customer Charge
Demand Charge, per kW
Energy Charge (kWh)
Base Power Supply Charge, all kWh
PPFAC

Present
$20.40
$10.71

$0.003254
$0.067062
$0.014746

ProDs>sed
$20.90
$13.35

$0.004254
$0.064326
$0.000000

Assumes
Load Factor 550%

Average Sales per Month
Total Bill

Present Rate
$572.42

Total Bill
Proposed Rate

$521.77

Proposed
Increase

$
($50.54)

Proposed
Increase

%
8.85%

m.

9.24%

10.000 $1 ,124.43 $1 ,022.65

25.000 $2,780.48 $2,525.27

50.000 $5,540.56 $5,029.65

100.000 $11,060.72 $10,038.39

200.000 $22,101 .04 $20,055.89

300.000 $33,141.37 $30,073.38

400.000 $44,181.69 $40,090.87

500.000 $55,222.01 $50,108.37

600.000 $66,262.33 $60,125.86

Assumes maximum peak period demand is 5% lower than maximum demand in non-peak period

($101.78)

($255.21)

($510.91)

($1 ,022.33)

($2,045,16)

($3,067,98)

($4,090.B1 )

($5,113.54)

($5,136.47)

9.26%

9.26%

9.26%

9.26%

Large Power Service (<69KV)
Customer Charge
Demand Charge, per kW
Energy Charge (kWhs)
Base Power Supply Charge, all kWhs
PPFAC

Present
$365.00
$17.90

$0.000000
$0.053260
$0.014746

Proposed
$372.00
$21.22

($0.000000)
$0.051087
$0.000000

Assumes
LoadFactor m,

Proposed
Increase

Average Sales per Month
300.000

Total Bill
Present Rate

$32,081

Total Bill
Proposed Rate

$29.1 15

Proposed
Increase

$
($2,966) M

9.31%

m,

9.35%

450.000

650.000

850.000

950.000

1 .500.000

1 ,750,000

2,000,000

2,500,000

$47,939

$69,083

$90,226

$100,798

$158,944

$185,374

$211 ,804

$264,663

$43,487

$52,649

$81 ,811

$91 ,392

$144,087

$168,040

$191 ,993

$239,898

($4,452)

($6,434)

($B,416)

($9,407)

($14,857)

($17,334)

($19,811 )

($24,766)

-9.35%

-9.36%



UNS Electric. Inc
Typical Bill Comparison

Present (Prior to June 1, 2009 PPFAC Rate Change) and Proposed Rates
Test Year Ended December 31. 2008

Schedule H-4
Page 5 of 6

Large Power Service (>69KV) Delivery Charges
Customer Charge
Demand Charge, per kW
Energy Charge (kwhs)
Base Power Supply Charge, all kWhs
PPFAC

Present
$400.00
$11 .61

$0.000000
$0.053260
$0.01474e

ProDosed
$407.00
$14.93

($0.000000)
$0.051087
$0.000000

Assumes
Load Factor 70.0%

Averaqe Sales per Month
300.000

Total Bill
Present Rate
$27,617.85

Total Bill
Proposed Rate

$24,498.42

Proposed
Increase

$
($3,119)

Proposed
Increase

%
11 .29%

450.000

650.000

11 .36%

11 .40'%

11 .42%850.000

950.000 11.43%

11.45%1 .500.000

1 .750.000

2.000.000

11.45%

11.469

11.46%2.500.000

$41 ,226.77

$59,372.00

$77_517.23

$86,589.85

$136,489.23

$159,170.77

$181 ,852.31

$227,215.39

$36,544.12

$52,605.07

$68,666.01

$76.696.48

$120,864.08

$140,940.26

$161,016.44

$201 ,168.80

($4,683)

($6,767)

($8,851 )

($9,893)

($15,625)

($18,231 )

($20,836)

($26,047)

Present

$15.50

PIIODOS8d

$16.00
InterruptiblePower Serviee Delivery Charges

Customer Charge
Demand Charge, per kW
Energy Charge (kwhs)
Base Power SupplyCharge, all kWh
PPFAC

$0_014800
$0.055491
$0.014746

$0.017100
$0.053227
$0.000000

50 Assumes
Load Factor 55.0%

Average Sales per Month
10.001

Total Bill
Present Rate

$950.65

Total Bill
Proposed Rate

$835.51

Proposed
Increase

$
($115.14)

Proposed
Increase

m,
12.11%

15.000 12.20%

20.000 12.24%

12.28%30.000

50.000

75.000

12.31%

t2.33%

12.34%100.000

125,000

150,000

$1 ,418.08

$1 .885.60

$2,820.65

$4,690.76

$7,028.39

$9,366.02

$11 ,703.66

$14,041 .29

$1 ,245.14

$1 ,654.85

$2,474.28

$4.113.13

$6,161 .70

$8,210.26

$10,258.83

$12,307.39

($172.94)

($230.75)

($346.38)

($577.63)

($866.70)

($1 ,155.76)

($1 ,444.83)

($1 ,733.89)

-12.35%

-12.35%



UNS Electric, Inc.
Typical Bill Comparison

Present (Prior to June 1, 2009 PPFAC Rate Change) and Proposed Rates
Test Year Ended December al, 2008

Schedule H~4
Page e of 6

Proposed

Proposed
Increase

$

Proposed
Increase

%
Lighting Dusk to Dawn Delivery Charges
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

Present
Overhead Service

$4.12
$8.26

$4.54
$9.08

$0.41
$0.83

10.00%
10.00%

Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

Underground Service
$2.06
$6.20
$10.32

$2.27
$6.81
$11 .35

$0.21
$0.62
$1 .03

10.00%
10.00%
10.00%

Per Watt $0.046577 $0.050422 $0_003B 8.26%

Lighting Base Power Supply Charge, per Watt $0.007818 $0.00750

PPFAC $0.014746 $0.000000

100 Watts - Overhead
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$4.67
$8.79
$12.92

$5.79
$10.33
$14.87

$1.13
$1.54
$195

24.15%
17.51%
15.11%

100 Watts - Underground
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$e.7a
$10.86
$14.98

$8.06
$12.61
$17.14

$1.33
$1.75
$2.16

19.81 %
16.08%
14.41%

200 Watts . Overhead
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$9.32
$13.44
$17.57

$11.58
$16.12
$20.67

$2.27
$2.68
$3.09

24.36%
19.95%
17.61 %

200 Watts - Underground
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$12.94
$17.07
$19.63

$13.85
$18.40
$22.93

$0.91
$1 .32
$330

7.04%
7.76%
16.81%

400 Watts - Overhead
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$21 .76
$25.88
$30.02

$23. 17
$27.70
$32.25

$1 .41
$1 .82
$2.24

6.48%
7.04%
7.45%

400 Watts - Underground
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$23.82
$27.95
$32.08

$25.44
$29.98
$34.52

$1 .62
$2.03
$2.44

6.79%
7.26%
7.61 %



UNS Electric. Inc
Bill Count by Rate Class

Test Period Ended December 31. 2008

Schedule H-5
Page 1 of 5

RESIDENTIAL SERVCIE

Usage Range - kWhs
Lower Upper

0 4
Number of Bills

23 . 272
27 . 477

1 0 14

Cumulative Bills
Bills Percent of Total

23 . 272 2. 75%
3 . 0 8 %

3 . 6 4 %

3. 97%

Cumulative kWhs

kwhs Percent of Total

m,

0.00%

0.01 %

Ma

0.03%

Ma

2 0
2 5

30 . 819
33 . 639

37 . 480
39 . 571
4 2 . 9 7 2

44 . 873

48 . 244

19.603

54.364

48.148
82.194

57.044
106.961
70.954

139.715

88.539

5 . 6 9 %

0 . 0 6 %

m,
0 . 0 9 %
0 . 1 1 %

0 . 3 5 %
0 . 8 1 %

22.937

27.371
27.750

29.020
29.812

30.980

31 .254
31 .856

31 .678
31 .234
30.035

4 . 8 2 %
6.41%

27. 534
26.191

23.463
22.008

20.538

19.466
65.831

51 .339
39.421

29.879
22.573

51 .726

1.770.923

3.402.317
4. 847. 682

6.533.102
8.214.483

10.091 .281

11. 764 . 136
13.592.071

15.111 .742
16.468.704

17.356.789
18.331 .128
18.685.624

19.088.478
19.368.319
19.468.073

19.376.275

19.116.807
19.099.037
72.655.332

66.991 .356

59.396.603
51 .030.077

43 . 108 . 338
124.361 .908

40 . 416 . 199
12. 150.015

4. 205. 357
3.087.215

330.882

53.438
76.375

103.746
131 .496

160.515
190.328

221.308
252.562
284.417

316.095
347.329
377.364
406.547

434.081
460.273
485.120

508.583
530.591

551 .129
570.595
636.426

687.766

727.187
757.066

779.639
831 .365

843.246
845.992

846.764

847.203
847.229

9.01 %

12.25%

15.52%
18.959
22.469

26.12%

29.81%
33.57%

37.31%
41 .00%
44.54%

47.99%
51 .24%

54.33%
57.26%

60.03%
62.63%

65.05%

67.35%
75.12%
81 .18%

85.83%

89.36%
92.02%
98.13%

99.53%

99.859
99.95%

100.00%
100.00%

129.989
212.183
269.227

376. 187
447.142

586.857
675.396
846.974

2. 617. 896
6.020.213

10.867.896
17.400.998

25.615.481

35.706.762
47 . 470 . 898

61 .062.969
76.114.711
9 2 . 6 4 3 4 1 6

110. 000 . 205

128.331 .333
147.016.957
166.105.436
185. 473 . 755

204.941 .828
224.318.103

243.434.910

262.533.947
335.189.279

402 . 180 . 636
461 .577.239

512.607.316
555.715.654

680.077.561
720.493.760

732.643.775
736.849.132

739.936.347
740. 267 . 229

10.29%
12.51%

14.86%
17.34%

19.86%
22.44%
25.05%
27.68%

30.30%

32.88%
35.46%

45.28%
54.33%

62.35%
69.25%

75.07%
91 .87%

97.33%
98.979

99.54%

99.96%
100.00%2 10.000

Av erage C us t omers
Av e rage  k W hs
M ed ian  k W hs

70 , 602
8 7 4
6 8 5



UNS Electric. Inc
Bill Count by Rate Class

Test Period Ended December 31. 2008

Schedule H-5
Page 2 of 5

RESIDENTIAL SERVCIE CARES

Number of Bills
Cumulative Bills

Bills Percent of Total
0 . 58%

Cumulative kWh
Percent of Total

0 . 00%

Usage Range - kWhs
Lower Upper

0 4

9
141 0 0. 77% 0.00%

0 . 0 0 %
0.01 'm9 92 0

2 5 1 . 0 1 %
0 . 0 1 %

3 9 1. 21%

1. 46%
0 . 0 3 %

%

1. 70%
1 . 8 8 %

12. 317

18 . 199
21 . 782

28 . 932

33 . 046
42 . 817

4 8 . 8 6 0

0 . 0 5 %

0 . 0 6 %

0.07%6 5
11.285

15 . 169

8 9
18. 789

0 . 1 2 %

0 . 1 3 %
0. 16%

150
12.131
16.542

21 .362
26 .156
30.898

35 .176

39 .536
43 .605
50.817
56.942

62.078
66.338

2,000

3,000
4 , 000

5,000
Z 6,000

2 , 999

3 , 999
4 , 999

5 , 999

19 . 203
3 , 872

691
1 2 0

3 0
1 2

283.094

556.337

850 .613
1.181 .304
1.524.276
1.751 .657

1.963.181
1 . 982 . 255

2.232.640
2.282.951
4. 567. 093

4. 475. 333
4 . 258 . 373

3.948.300

25.724.48B
8,987,384
2,273,600

511 ,894

160,017
84 ,588

89, 413

90, 104
90 , 223

90, 254

90 , 266

2.16%

2.27%

%
2.59%

Vo
2.96%

5.53%

Vo
13.449

18.33%
23.67%
28.98%

M 2 3 %
38.979

48.80%

48.31%
56.30%

63.08%
88.77%

73.49%
94.77%

99.05%
99.82%

99.95%

99.99%
100.00%

82.891

90.912
109.701
121.724

404 .817
961 .154

1 .811 .767
2.993.071

4. 517. 347
6.269.003
8.232.184

10. 214 . 439
12. 447 . 079

14. 730 . 029
19. 297 . 122
23. 772 . 455

28. 030 . 828
31 .979.128

57. 703 . 616
66,691 ,000

68, 964 , 600
69,478,494

69,636,511
69,721 ,100

1.38%

2.60%
4.29%

6.48%
8.99%

11.81%
14.65%

17.85%
21 .13%
27.68%

34.10%
40.20%

45.87%
82.76%

95.65%

98.91%
99.65%

99.88%

100.00%

Av erage C us t om ers
Av erage  k W hs
M ed ian  k W hs

7 , 522
772

6 0 5



UNS Electric. Inc
Bill Count by Rate Class

Test Period Ended December 31. 2008

Schedule H-5
Page 3 of 5

SMALL GENERAL SERVCIE

Usage Range - kWhs
Lower Upper

0 1 g
2 0 3 9

1 0 0

2 0 0

3 0 0

4 0 0

5 0 0

6 0 0

7 0 0

8 0 0

9 0 0

1 , 000

1 , 2 0 0

1  , 400

1 , 600

2 , 0 0 0

3 , 0 0 0

4 , 0 0 0

5 , 0 0 0

1 0 , 0 0 0

2 2 0 , 0 0 0

1 9 9

2 9 9

3 9 9

4 9 9

5 9 9

6 9 9

7 9 9

8 9 9

9 9 9

1  , 199

1  , 399

1  , 599

1  , 999

2 , 9 9 9

3 , 9 9 9

4 , 9 9 9

9 , 9 9 9

1 9 , 9 9 9

Number of Bills

8 . 2 0 9

2 . 4 3 9

1 3 5

6 5 2

6 1 3

7 , 2 6 0

7 , 1 7 3

6 , 4 4 8

5 , 4 2 3

4 , 6 3 4

4 , 1 9 8

3 , 6 1 6

3 , 1 8 9

2 , 8 9 2

5 , 2 2 4

4 , 3 8 6

3 , 5 2 5

5 , 3 3 9

7 , 8 8 7

3 , 7 1 7

1  , 493

7 8 7

5 6

4 2

k w hs
29 . 969

70.452
103 . 999
114 . 747

143.564

1,082,109
1 ,795,240

2,251 ,457

2 , 440 , 028
2,553,356
2,728,457

2,714,699
2,715,174

2,756,281

5,750,988
5,710,379
5,297,622
9,586,114

19,315,557

12,861 ,438
6,635,207
4 , 740 , 977

730 , 998

1 ,297,585

Cumulative Bills
Bills Percent of Total

8.209 8.8%

10.647 11.4%

12.783 13.79

14.435 15.5%

16.048 17.29

23,308 25.0%

30,481 32.7%

36,929 39.6%

42,353 45.4%

46,986 50.3%

51 ,184 54.8%

54,799 58.7%

57,988 62.1%

60,881 65.2%

66,105 70.8%

70,491 75.5%

74,015 79.3%

79,354 85.0%

87,241 93.5%

90,958 97.5%

92,451 99.1%

93,238 99.9%

93,294 100.0%

93,336 100.0%

k w hs
29 . 969

100 . 421

204 . 420

319 . 167
462 . 731

1,544,840
3,340,080

5,591 ,537

8,031 ,564
10,584,920
13, 313 , 378

16,028,077
18,743,251

21 ,499,533
27,250,521
32,960,900

38,258,521
47 , 844 , 636

67,160,192
80,021 ,630

86,656,837
9 1 3 9 7 , 8 1 5

92, 128 , 813
93,426,398

Cumulative kWhs
Percent of Total

0 . 03%
0.11 %

0 . 2 2 %

0. 34%
0.509
1 . 6 5 %

3 . 5 8 %

5 . 9 8 %
8 . 6 0 %

1 1 . 3 3 %
1 4 . 2 5 %
1 7 . 1 6 %

2 0 . 0 6 %

2 3 . 0 1 %
2 9 . 1 7 %
3 5 . 2 8 %
4 0 . 9 5 %

51 .21 %
71 .89%

8 5 . 6 5 %
9 2 . 7 5 %
9 7 . 8 3 %

9 8 . 6 1 %

1 0 0 . 0 0 %

Average Customers
Average kwhs
Median kwhs

7,778
1 ,001

594



UNS Electric. Inc
Bill Count by Rate Class

Test Period Ended December 31. 2008

Schedule H-5
Page 4 of 5

LARGE GENERAL SERVCIE

Usage Range - kwhs
Lower Upper

0
Number of Bills

Cumulative Bills
Bills Percent of Total

m,

14.0% 1.04%
2.41%
4.31 %30.2%

m,
44.3%10.676

11 .944

13.051

13.983

16.764

18.434

20.370

21.523

58.0%

96.5%

M

Cumulative kWhs
kWhs Percent of Total

108.605 m,

392.953 0.08%
1.648.861

5.001 .678
11.606.726

20.794.666
30.759.100
41 .066.060

50.545.939

59.955.160
68.824.150

102.815.999

131 .777.502
179.129.345

219.192.292
246.657.627

324.224.017
405.804.322

455.212.046
473.863.939
482.137.131

8.52%
10.489
12.44%

14.27%
21 .33%
27.33%

37.15%

45.46%
51 .169
67.259
84,179

94.429

98.28%
100.00%

10.000

15.000

20.000

30.000

40.000

50.000

100.000

200.000

300.000

2 400.

14.999

19.999

29.999

39.999

49.999

99.999

199.999

299.999

399.999

000

108.605
284.347

1.255.909

3.352.817
6.605.048

9.187.940
9.964.435

10.306.959
9.479.879

9.409.222
8.868.990

33.991 .849
28.961 .503

47.351 .843
40.062.947
27.465.335

77.566.390

81 .580.305
49.407.724

18.651 .903
8.273.182

23.268
23.837
24.047

24.101

24.120

99.9%
100.0%

Average Customers
Average kwhs

Median kWhs

19.989

LARGE POWER SERVCIE

Usage Range - kWhs Cumulative Bills
BillsNumber of Bills

98

Percent of Total

42.9%

m,

13

90.8%

Lower
0

500.000
1 .000.000

1.500.000
2.000.000

2.500.000
3.000.000

3.500.000

4.000.000

Upper

499.999

999.999

1 .499.999

1 .999.999

2.499.999

2.999.999

3.499.999

3.999.999

4.499.999

1B.816.017
34.864.431
21 .349_054
21.668.117

38.694.776

12.359.608

21.428.971
7.982.889

45.786.029

94.9%
100.09

kWhs
18.816.017

53.680.448
75.029.503

96.597.620
135.392.396

147.752.004

169.180.975
177.163.864
222.949.894

Cumulative kwhs
Percent of Total

%
24,08%

33.65%
43.37%

60.73%

66.27%

75.889
79.46%

100.00%

Average Customers

Average kwhs
Median kWhs

19

977.850
520.233



I ill ill

UNS Electric, Inc
Bill Count by Rate Class

Test Period Ended December 31, 2008

Schedule H-5
page 5 of 5

INTERRUPTIBLE POWER SERVCIE

Usage Range - kWhs
Lower Upper

0 99

100 999

1,000 4,999

5,000 9,999

10,000 19,999

20,000 29,999

30,000 49,999

50,000 99,999

100,000 199,999

200,000 299,999

300,000 399,999

2 400,000

Number of Bills

31

30

30

32

48

30

38

54

51

32

25

7

k w hs
546

11 , 240

61 , 792
213 , 698

669 , 388
665 , 736

1,418,001
3,445,493

6,718,257
7,691 ,723

7,655,663
2,954,873

Cumulative Bills
Bills Percent of Total

31 7.6%

61 14.9%

90 22.1 %

123 30.1%

171 41 .9%

200 49.1%

239 58.5%

292 71 .6%

343 84.1%

376 92.0%

401 98.3%

408 100.0%

Cumulative kwhs
k w hs Percent of Total

546 0 . 0 0 %
11 ,786 0 . 0 4 %

73, 578 0 . 2 3 %
287, 275 0.91 %

956,664 3 . 0 4 %

1,622,400 5 . 1 5 %
3,040,401 9 . 6 5 %

6,485,895 2 0 . 5 9 %
13,204,151 4 1 . 9 1 %

20, 895, 874 6 6 . 3 2 %
28,551 ,537 9 0 . 6 2 %

31 ,506,409 1 0 0 . 0 0 %

Av erage C us t om ers

A v e r a g e  k w h s

M e d i a n  k w h s

34
77 , 222

29 , 053

LIGHTING DUSK TO DAWN

Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

Overhead Services
39,277
8,579

2,821

Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

Underground Services
1 ,145

810
8,013

TOTAL UNITS 60,645



BEFORE THE ARIZONA C0RP0RAT10N COMMISSION

3

4

5

COMMISSIONERS
KRISTIN K. MAYES - CHAIRMAN
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP

7 ) DOCKET NO. E-04204A-09

10 )

11

IN THE MATTER OF THE APPLICATION OF
UNS ELECTRIC. INC. FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF
THE PROPERTIES OF UNS ELECTRIC. INC
DEVOTED TO ITS OPERATIONS
THROUGHOUT THE STATE OF ARIZONA
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FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of

Major Electric Utilities, Licensees
and Others and Supplemental

Form 3-Q: Quarterly Financial Report

FERC FORM No.1l3-Q (REV. 02-04)



IDENTIFICATION

01 Exact Legal Name of Respondent
UNS Electric, Inc.

02 Year/Period of Report

End of 2008/Q4

03 Previous Name and Date of Change (if name changed during year)
l  I

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)

One South Church Avenue, Suite 100 Tucson, Arizona 85701

05 Name of Contact Person
Karen G, Kissinger

06 Title of Contact Person
Vice President and Controtier

07 Address of Contact Person (Street, City, State, Zip Code)
3950 E Irvington Road Tucson, Arizona 85714

08 Telephone of Contact Person,lnclz/ding
Area Code

(520) 5714000
A Resubmission

09 This Report Is

(1) x An Original (2)

10 Date of Report
(Mo, Do, Yd

04/18/2009

ANNUAL CORPORATE OFFICER CERTIFICATION
The undersigned officer certifies that:

I have examined this report and to the best of my knowledge, information, and belief at! statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in alt material
respects to the Uniform System of Accounts.

01 Name
Kevin p. Larson

03 Signature

Kevin P. Larson

G4 Date Signed

(Mo, Da, Yr)

04/18/2009
02 Title

Vice President and Treasurer
Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

FERC FORM NO. 1/3-Q
REPORT OF MAJOR ELECTRIC UTILITIES. LICENSEES AND OTHER

FERC FORM No.1/3-Q (REV. 02~04) Page 1



Name of Respondent

UNS Electric, Inc. 128An Original
A Resubmission

This Re ort !s:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/1 B/2009

Year/period of Report
End of 2008/Q4

LaST OF SCHEDULES (Electdc utility)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA"

Line
No,

Title of Schedule

(a)

Reference
Page No.

(b)

Remarks

(C)
1 General information 101

2 Control Over Respondent 102

3 Corporations Controlled by Respondent 103 N/A

4 Officers 104

5 Directors 105

6 Important Changes During the Year 108-109

7 Comparative Balance Sheet 110.113

8 Statement of income for the Year 114-117

.9 Statement of Retained Earnings for the Year 118-119

10 Statement of Cash Flows 120-121

11 Notes to Financial Statements 122-123

12 Statement of Acc um Comp income, Comp Income, and Hedging Activities 122(a)(b)

13 Summary of Utility Plant 8= Accumulated Provisions for Dap. Amory & Dap 200-201

14 Nuclear Fuel Materials 202-203 N/A

15 Electric Plant in Service 204-207

16 Electric Plant Leased to Others 213 N/A

17 Electric Plant Held for Future Use 214

18 Construction Work in Progress-Electric 216

19 Accumulated Provision for Depredation of Electric Utility Plant 219

20 Investment of Subsidiary Companies 224-225 N/A

21 Materials and Supplies 227

22 Ai!owances 228-229 N/A

23 Extraordinary Property Losses 230 N/A

24 Unrecovered Plant and Regulatory Study Costs 230 N/A

25 Transmission Service and Generation interconnection Study Costs 2'8t

26 Other Regulatory Assets 232

27 Miscellaneous Qeferred Debits 233

28 Accumulated Deferred Income Taxes 234

29 Capital Stock 250-251

30 Other Paid-in Capital 253

31 Capital Stock Expense 254 N/A

32 Long-Term Debt 255-257

33 Reconci!ia!ion of Reported Net Income with Taxable Inc for Fed Inc Tax 261

34 Taxes Accrued, Prepaid and Charged During the Year 262-263

35 Accumulated Deferred Investment Tax Credits 266-267 NIA

36 Other Deferred Credits 269



Name of Respondent

UNS Electric, Inc.

This Report is: .
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA"

Line
No,

Title of Schedule

(3)

Reference
Page No.

(b)

Remarks

(G)

37 Accumulated Deferred Income Taxes-Accelerated Amortization Property 272-273 N/A

38 Accumulated Deferred Income Taxes~Other Property 274-275

39 Accumulated Deferred Income Taxes-Other 276-277

40 Other Regulatory Liabilities 278

41 Electric Operating Revenues 300-301

42 Safes of Electricity by Rate Schedules 304

43 Sales for Resale 310-311

44 Electric Operation and Maintenance Expenses 320-323

45 Purchased Power 326-327

46 Transmission of Electricity for Others 328~330

47 Transmission of Eleclrlcity by ISO/RTOs 331 N/A

48 Transmission of Electricity by Others 332

49 Miscellaneous General Expenses-Electric 335

50 Depreciation and Amortization of Electric Plant 336-337

51 Regulatory Commission Expenses 350-351

52 Research, Development and Demonstration Activities 352-353 N/A

53 Distribution of Salaries and Wages 354-355

54 Common UtiIRy Plant and Expenses 356 N/A

55 Amounts included in ISO/RTO Settlement Statements 397 N/A

56 Purchase and Sale of Ancillary Services 398

57 Monthly Transmission System Peak Load 400

58 Monthly ISO/RTO Transmission System Peak Load 400a NIA

59 Electric Energy Account 401

60 Monthly Peaks and Output 40t

61 Steam Electric Generating Piano Statistics 402-403

62 Hydroelectric Generating Plant Statistics 406-407 N/A

63 PumpedStorage Generating Plant Statistics 408-409 N/A

64 Generating Plant Statistics Pages 410-411 NIA

65 Transmission Line Statistics Pages 422-423

66 Transmission Lines Added During the Year 424-425

FERC FoR:vl no. 1 (ED. 12.9e) Page 3



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
Q4/1 B/2009

Year/Period of Report
End of 2008/Q4

LisT oF SCHEDULES (Electric uzmty) (cnntinuea)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA".

Line
No.

Title of Schedule

(a)

Reference
Page No.

(b)

Remarks

(c)

67 Substations 426-427

68 Footnote Data 450

Stockholders '  Repor ts  Check appropr iate box:

Four copies will be submitted

x No arxnua! report to stockholders is prepared

FERC FORM NO. 1 (ED. 12-96) P age 4



Name of Respondent

UNS Electric, Inc.

This Report Is:

(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, yr)

04/18/2009

YearlPeriod of Report

2008/Q4End of

GENERAL1NFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

Karen Kissinger, vice President and Controller
3950 E. Irvington Road
Tucson, Arizona 85714

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
if incorporated under a special law, give reference to such Eaw. If not incorporated, state that fact and give the type
of organization and the date organized.

Arizona, January 14, 2003

3. |.f at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased .

Not Applicable .

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

E lectr i c  U t i l i ty  Serv i ce wi th i n  the Sta te o f  Ar i zona .

5, Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

Yes...Enter the date when such independent accountant was initially engaged:
Nox

(1)
(2)

FERC FORM No.1 (ED. 12-87) PAGE 101



Name of Respondent

UNS Electric, Inc.

This Report Is:

( 1 )  x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/'i8/2009

Year/Period of Report

2008/Q4End of

CONTROL OVER RESPONDENT

1. if any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the respondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control. If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization. if control was held by a trustee(s), state
name of trustee(s), name of beneficiary or beneficiaries for whom trust was maintained, and purpose of the trust.

As of December 31 2008, UNS Electric, Inc. was 100% owned by Unisource Energy Services Inc. which is 100% owned by

Ur»iSouroe Energy Corporation.



Name of Respondent

UNS Electric, Inc,

This Report Is:
(1) x An Original
(2) A Resubmission

Data of Report
(Mo, Da, Yr)
04/18/2009

Yearlperiod of Report
End of 2008lQ4

OFFICERS

1. Report below the name. title and salary for each executive officer whose salary is $50,000 or more. An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.
2. If a change was madeduring the year in the incumbent of any position, show name and total remuneration of the previous

incumbent, and the date the change in incumbency was made.

Line
No.

Title

(a)

• acerName of

(b)
for Year

alary

(C)

t President James S. Pignatelli* 726,000

2 Vice President and Secretary Raymond s. Heyman 316,000

3 vice President and Treasurer Kevin p. Larson 316,000

4 Vice President and Controller Karen G. Kissinger 249,000

5 Vice President and Genera! Manager Thomas J. Ferry*

6 Vice President Thomas A. McKenna 193,000

7 Vice President David G. Hutchins 206,000

8 Vice President Philip J. Dion* 175,000

9

10 :

11

12 The reported salaries are presented in total for each

13 employee. Only a portion thereof is allocated to

14 UNS Electric, Inc.

15

tea

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44
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UNS Electric. Inc.

This Report is:
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(2) __ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4
FOOTNOTE DATA

.. Column:a
Thomas J. Ferry, V.P. and GM retired effective February l, 2008. Effective March 1, 2008
Philip Dion was elected Vice President. James S. Pignatelli retired effective December
2008. Paul J. Bona via became President in January 2009

Schedule Page: 104 Line No ' 10



Name of Respondent

UNS Electric, Inc.
A Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

DIRECTORS

1. Report below the information called for concerning each director of the respondent who held office at any time during the year. Include in column (a), abbreviated

titles of the directors who are officers of the respondent.
2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

Line
No.

IName (Eng i t ie)o director
a

» rincipai Business Address
(b)

1 James s. Pignatelli, President Tucson, Arizona

2 Michael J. DeConcini, Sr. Vice President Tucson, Arizona

3 Raymond s. Heyman, Vice President and Secretary Tucson, Arizona

4

5 sf

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) _)8 An Original
(2) __ A Resubmission

Date of Report
(Mo, Do,Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

Page 450. 1FERC FORM no. 1 ED. 12-87)

Line No -5 Column: a
The UNS Electric Board does not have an Executive Committee. James S. Pignatzelli retired
effective December 2008. Paul J. Bonavia became President in January 2009.
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Name of Respondent
UNS Electric, Inc.

This Report Is:
(1) A An Original
(2) A Resubmission

Date of Report

04/18/2009

Year/period of Report
End of 2008/Q4

IMpORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered. Enter ' none," "not applicable," or "NA" where applicable. If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.
1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.
2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization,
3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required, Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.
4. important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.
5. important ektensiori or reduction of transmission or distribution system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements. etc.
6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.
7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.
10. Describe brietiy any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.
11. (Reserved.)
12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by instructions 1 to 11 above, such notes may be included on this page.
13. Describe fully any changes in officers, directors, major security holders and voting Powers of the respondent that may have
occurred during the reporting period.
14, In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

PAGE 108 !NTENT!ONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.



Name of Respondent

UNS Electric, Inc.

This Report is:
(1)8 An Original
(2) _ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

1.

z.

3.

4.

5.

6.

7.

8.

9.

None

None

None

None

UNS Electric completed construction of 9.03 miles (47,721 feet) of 69kV transmission line on single pole steel

structures. The line was energized on Sept. 16, 2008. The line was constructed for the purpose of providing

Mercator Mine with the additional load requirements needed for their phase l mining expansion. The mine will

be ramping up from approx. BMW to 20/25 MW at full Phase I expansion. No state territory was added or

relinquished and there were no customers added or lost in association with this additional line

On August 7, 2008, UNS Electric issued St 00 million of senior unsecured debt; $50 million at 6.5%, due 2015 and

$50 million at 7.1%, due 2023 (UNS Electric 2008 Long-Term Debt). The UNS Electric 2008 Long-Term Debt is

guaranteed by UES. The 'debt was issued under ACC Decision No. 69395 dated March 22, 2007. See Note 6 Debt

and Capital Lease Obligations

None

Both union and non-union employees received an average wage increase of approximately 3% in January 2008

There are no material pending legal or regulatory proceedings to which UNSE is a party, other than the

following which are described in Note 2 Regulatory Matters or Note 4 Commitments

2008 Rate Order

Purchased Power and Fuel Adjustment Clause (PPFAC )

Purchased Power Agreement

Income Statement impact of applying FAS 71

Fuel and power transactions

10. None

11. N/A

12. See notes on pages 122 and 123

13. Gail Boswell was elected Assistant Treasurer on May 2, 2008. Tom Ferry retired as Vice President and General

Manager effective February 1 2008. James S. Pignateili, President, retired effective December 31 , 2008. Paul

J. Bonavia was elected President effective January 1, 2009

14. N/A



Name of Respondent

UNS Electric. Inc.

This Report Is:

(1) x An Original

(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

YearlPeriod of Report

End of 2008/Q4

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No. Title of Accourd

(a)

Ref.
Page No,

<b)

Current Year
End of Quarter/Year

Balance

(0)

Prior Year
End Balance

12/31

(d)

1 UTILITY PLANT

2 utility plant <101-106, 114) 200-201 448,254,929
- '<d¢:;."4w. ,~,;v=.J:'9>

4 2 9 , 8 5 7 ,  1 0 6

3 Construction Work in Progress (ow) 200-201 18,758,596 14,395,484

4 TOTAL Utility Piarat (Enter Total of lines 2 and 3) 467,013,525 444,252,590

5 (Less) Acc um. Prov. for Dear. Amory, Dept. (108, 110, 111 115) 200~201 274,618,330 265,742.112

G Net Utii§ty Plant (Enter Total of line 4 less 5) 192,395,195 178,510,478

7 Nuclear Fuel in Process of Ref. Conv.,Enrioh., and Fob. (120.1) 202-203 0 0

8 Nuclear Fuel Materials and Assemblies~Stock Account (1202) 0 0

9 Nuclear Fuel Assemblies in Reactor (120.3) 0 0

10 Spent Nuclear Fuel (120.4) 0 0

11 Nuclear Fuel Under Capital Leases (120.6) 0 0

12 (Less) Acc um. Prov. for Amcrt, of Null, Fuel Assemblies (1205) 202-203 0 0

13 Net Nuclear Fuel (Enter Total of lines 7.11 less 12) o 0

14 Net Utility Plant (Enter Total of fines 6 and 13) 192,395,195 175,510,478

15 Utility Plant Adjustments (116) 122 0 0

16 Gas Stored Underground - Noncurrent (117) 0 0

17 OTHER PROPERTY AND INVESTMENTS

18 Nonutility Property (121) 521,164 629,027

19 (Less) Acc um. Prov. for Dear. and Abort. (122) 0 0

20 Investments in Associated Companies (123) o 0

21 Investment in Subsidiary Companies <1234) 224-225 0 0

22 (For Cost of Account 123.1 See Footnote Page 224, line 42)

23 Noncurrent Portion of Allowances 228-229 0 o

24 Other Investments (124) 0 0

25 Sinking Farads (125) 0 o

26 Depreciation Fund (126) 0 0

27 Amortization Fund .. Federal (127) o 0

28 Other Special Funds (128) 0 0

29 Special Funds (Non Major Only) (129) 0 0

30 Long»Term Portion of Derivative Assets (175) 1,517,124 7,779,094

31 Long-Term Portion of Derivative Assets - Hedges (176) 0 0

32 TOTAL Other Property and Investments (Lines 18~21 and 23-31) 2,038,288 8,408,121

33 CURRENT AND ACCRUED ASSETS

34 Cash and Workir\g Funds (Non~major Only)(130) 0 0

35 Cash (131) 4,635,779 t,563,904

35 Special Deposits (132-634) 5,631 ,340 11,340

37 Working Fund (135) 28,623 20,784

38 Temporary Cash Investments (136) 4,179,669 1,102,702

39 Notes Receivable (141) 0 0

40 Customer Accounts Receivable (142) 10,890,931 10,843,445

41 Other Accounts Receivable (143) 887,753 421 ,379

42 (Less) Acc um. Prov. for Uncollectible Acct.-Credit (144) 1 ,378,758 848,012

43 Notes Receivable from Associated Companies (145) 0 0

44 Accounts Receivable from Assoc. Companies (146) 4,052,567 243,223

45 Fuel Stock (151) 227 20,661 22,302

46 Fuel Stock Expenses Ur distributed (152) 227 0 0

47 Residuals (Exec) and Extracted Products (153) 227 0 0

48 Plant Materials and Operating Supplies (154) 227 8,196,620 7,297,703

49 Merchandise (155) 227 o 0

50 Other Materials and Supplies (156) 227 0 0

51 Nuclear Materials Held for Sale (157) 202-203/227 0 0

52 Allowances (158.1 and 1582) 228-229 0 0

Page 110FERC FORM no. 1 (REV. 12-03)



Name of Respondent

UNS Electric, Inc.

This Report Is:

(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

YearlPeriod of Report

End of 2008/Q4

COMPARATIVE BALANCE SHEET (ASSETS AND OTMER DEBITS}continued)

Line
No, Title of Account

(8)

Ref.
Page No,

<b)

Current Year
End of QuarterlYear

Balance

(C)

Prior Year
End Balance

12/31
(d)

53 (Less) Noncurrerxt Portion of Allowances 0 0

54 Stores Expense Undistributed (163) 227 765,750 357,967

55 Gas Stored Underground - Current (164.1) 0 0

56 Liquefied Natural Gas Stored and Held for Processing (164 2-t64.3) 0 o

57 Prepayments (165) 896,582 515,301

58 Advances for Gas (166-167) D 0

59 Interest and Dividends Receivable (171) 70,000 0

60 Rents Receivable (172) 0 0

61 Accrued Utility Revenues (173) 9,992,135 8,144,965

62 Miscellaneous Current and Accrued Assets (174) 260,000 0

63 Derivative Instrument. Assets (175) 3,101,928 11,214,050

64 (Less) Long~Term Portion of Derivative Instrument Assets (175) 1 517,124 7,779,094

65 Derivative Instrument Assets - Hedges (176) 0 0

66 (Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176 0 O

67 Total Current and Accrued Assets (Lines 34 through 66) 51 ,706,455 33.131 ,969

68 DEFERRED DEBITS

69 Unamortized Debt Expenses (181) 727,761 190,745

70 Extraordinary Property Losses (182.1) 230 0 0

71 Unrecovered Plant and Regulatory Study Costs (1822) 230 0 o

72 Other Regulatory Assets (182.3) 232 26,602,011 1,803,770

73 Prelim. Survey and Investigation Charges (Electric) (183) 367,591 367,591

74 Preliminary Natural Gas Survey and tnvestigaiion Charges 183.1) 0 0

75 Other Preliminary Survey and Investigation Charges (1832) 0 0

76 ClearingAccounts(184) 0 0

77 TemporaryFacilities (185) 0 0

78 Misce\Ianeous Deferred Debits (186) 233 3,068 804,406

79 Def. Losses from Disposition of Utility Pit, (187) o 0

80 Research, Devil. and Demonstration Expend. (188) 352-353 0 0

81 Unamortized Loss on Reaquired Debt (189) 0 0

82 Accumulated Deferred Income Taxes (190) 234 8,929,175 10,532,742

83 Unrecovered Purchased Gas Costs (191> 0 0

84 Total Deferred Debits (lines 69 through 83) 36,629,606 13,499,254

85 TOTAL ASSETS(lines 14-16, 32, 67, and 84) 282,769,545 233,549,822

Page 111FERC FORM no. 1 (REV. 12-03)



Name of Respondent

UNS Electric, Inc. X

This Report is:

(1) An Original

(2) A Rresubmission

Date of Report

(mo, do, W
04/18/2009

Year/Period of Report

2008/Q4end of

COMPARATIVE BALANCE SHEET (UABIUTIES AND OTHER CREDITS)

Line
No.

Title of Account

(a)

Ref.
PageNo.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31

(d)

1 PROPRIETARY CAPITAL

2 Common Stock issued (201) 250-251 10 10

3 Preferred Stock Issued (204) 250.251 0 0

4 Capital Stock Subscribed (202. 205) 252 0 0

5 Stock Liability for Conversion (203, 206) 252 0 0

S Premium on Capital Stock (207) 252 0 0

7 Other Paid-In Capita! (208-211) 253 58,885,661 58,616,661

B installments Received on Capital Stock (212) zs 0 o

9 (Less) Discount on Capital Stock (213) 254 o 0

10 (Less) Capital Stock Expense (214) 254 0 0

11 Retained Earnings (215, 215.1, 216) 118-119 24,868,535 21,140,651

12 U appropriated Undistributed Subsidiary Earnings (216.1) 118419 0 0
13 (Less) Reaquired Capital Stock (217) 250-251 0 0

14 Noncorpsrate Proprietorship (Non~major only) (218) 0 0

'IS Accumulated Other Comprehensive Income (219) 122<a)(b) o 31 ,533

16 Total Proprietary Capital (lines 2 through 15) 83,755,205 79,788,855

17 LONG-TERM DEBT

18 Bonds (221 ) 256.257 o o

19 (Less) Reaquired Bonds (222) 256-257 0 0

20 Advances from Associated Companies (223) 256-257 0 0

21 Other Long-Term Debt (224) 256-257 108,000,000 ae,000,000

22 Unamortized Premium on Long-Term Debt (225) 0 0

23 (Less) Unamortized Discount on Long-Term Debt~Debit (226) 0 0
24 Total Long~Term Debt (lines 18 through 23) 108,000,000 86,000,000

25 OTHER NONCURRENTLIABILITIES

26 Obligations Under Capital Leases - Noncurrent (227) 147,247 258,073

27 Accumulated Provision for Property Insurance (228.1) 0 0

28 Accumulated Provision for Injuries and Damages (228.2) 129,718 37.848

29 Accumulated Provision for Pensions and Benefrts (228.3) 3,586,685 1,815,662

30 Accumulated Miscellaneous Operating Provisions (228.4) 0 0
31 Accumulated Provision for Rate Refunds (229) 0 0

32 Long»Term Portion of Derivative Instrument Liabilities 8,730,905 1,651,215

33 Long-Tem~i Portion of Derivative instrument Liabilities - Hedges 0 0

34 Asset Retirement Obligations (230) 0 o

35 Total Other Noncurrent Liabilities (lines 26 through 34) 12,594,555 3,783,798

35 CURRENT AND ACCRUEDLIABILITIES

37 Notes Payable (231) 0 0

38 AccountsPayable (232) 11 _057.D84 t3.438,389
39 Notes Payable to Associated Companies (233) 0 o

40 Accounts Payable to Associated Companies (234) 6,782,852 3,396,262

41 Customer Deposits (235) 4,082,475 3,732,151
42 Taxes Accrued (236) 262-263 1.597,801 828,075

43 InterestAccrued (237) 2,870,339 1,889,587
44 Dividends Declared (238) 0 0

46 IVlatured Long-Term Deb! (239) 0 0
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Name of Respondent

UNS Electric, Inc. X

This Report is:
(1) An Original
(2) A Rresubmission

Date of Report

(mo, do, yr)
04/18/2009

Year/Period of Report

200B/Q4end of

COMPARATIVE BALANCE SHEET (LIAB1LmEs AND OTHER CREDIT(S<)ntinued)

Line
No. Title of Account

(a)

Ref.
Page No.

(b}

Current Year
End of Quarter/year

Balance
(C)

Prior Year
End Balance

12/31

(d)

46 Matured Interest (240) 0 0

47 Tax CollectionsPayable (241) 2,381 ,342 1 ,722,523

48 Miscellaneous Current and Accrued Liabilities (242) 864,429 705,639

49 Obligations Under Capital Leases-Current (243) 102.999 97,022

50 Derivative Instrument Liabilities (244) 26,888,935 2,364,314

51 (Less) Long-Term Portion of Derivative Instrument Liabilities 8,730,905 1,651,215

52 Derivative Instrument Liabilities - Hedges (245) 0 0

53 (Less) Long-Tem1 Portion of Derivative Instrument Liabilities~Hedges 0 0

54 Total Current and Accrued Liabilities (lines 37 through 53) 47,895,352 26,543,747

55 DEFERRED. CREDITS

56 Customer Advancesfor Construction (252) 12.605,744 12,102,773

57 Accumulated Deferred Investment Tax Credits (255) 268-267 0 0

58 Deferred Gains from Disposition of Utility Plant (256) 0 0

59 Other Deferred Credits (253) 269 108,575 341,526

60 Other Regulatory Liabilities (254) 278 7,537,488 19,122,126

61 Unamortized Gain on Reaquired Debt (257) o 0

62 Acc um. Deferred Income Taxes-Accel, Amort.(281 ) 272-277 0 0

63 Acc um. Deferred Income Taxes-other Property (282) 10,390,411 5,648,809

54 Acc um. Deferred Income Taxes-Other (283) -117,786 238,188

65 Total Deferred Credits (lines Se through 64) 30.524,432 37,453,422

66 TOTAL LIABILITIES AND STOCKHOLDEREQUITY (iiraes 15, 24, 35, 54 and 55) 282,759,545 233,549,822

Page 113FERC FORM no. 1 (rev. 12-03)



Name 04 Respondent

UNS Electric, Inc.

This Report  \s: .
(1) x  An  Ong lna l
(2) A Resubmiss ion

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Perlod of Report
End of 2008 lQ4

STATEMENT OF INCOME

Quarterly
1. Enter in column (d) the balance for the report ing quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (r) the quarter to date amounts for electric utility function, in column (h) the quarter to date amounts for gas utility, and in (j) the
quarter to date amounts for other utility function for the current year quarter.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the
quarter to date amounts for other utility function for the prior year quarter.
4.  I f  addit ional columns are needed place them in a footnote.

Annual or Quarterly if  applicable
5. Do not report fourth quarter data in columns (el and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another ut ility columnist a similar manner to
a ut il ity department. Spread the amount(s) over lines 2 thru 26 as appropriate. include these amounts in columns (c) and (d) totals.
1. Report amounts in account 414, Other Util ity Operat ing Income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

Line
No.

Tit le of  Account

(a)

(Ref.)

Page No.

(b)

Total

Current Year to

Dale Balance for

OuanerNear

(c) .....-

Total

Prior Year to

Date Balance tor

Quartenfyear

Cd)

Current 3 Months

Ended

Quarterly Only

North Quarter

(e)

1 UTILIW OPERATINGINCOME

2 OnefatingRevenues (400) 300-301 194,910,688 1e8,9ss,7s9l

3 Operating Expenses

4 Operation Expenses (401) 320-323 135.881 ,877

5 Maintenance Expenses (402) 320-323 4,141,624

6 DepreciationExpense (403) 335-337 16,923,124

7 Depreciation Expense for Asset RetllementCosts (40a.1) 335-337

8 AmoN. a Dep\. of uulny plant (404-w5) 336-337 1,422,ss0

9 Amen Of Uiilily play Acta- Adi- (405) 336-337 -4,287,271

10 Amos Property Lossy, Unread Plant and Regulatory Study Costs (407)

11 Amen. ofConversionExpanses(407)

12 Regvamfy Debag (4073)
13 (Less) Regulatory Credits (407.4)

14 TaxesOther ThanIncomeTames (408.1) 262-263 3,405,522

1 5 IncomeTaxes - Federal(409. 1) 262-263 1,817,863

16 .0mer(409.1) 262-263 318,033

17 Provision forDeiened Income Taxes(410.1) 234, 272-277 3,788,564

18 (Less) Provision for Deferred Income Taxes-Cr.(411 .1) 234, 272-277 3.636,965

19 Investment Tax credo Aoi- - net (411,4) 266

20 (Las) Gains from visa.of Utility Plant (411 -5)

21 Lossy from Disp. ofUtility Plant(411.7)

22 (Less) Galns hum Dlsposilion of Allowances (411.8)

2 3 Losses from Dlspnsitionof Allowances (4119)

24 Aoczetion Expense (411.10)

2 5 TOTAL Utility OperatingExperts (Enter Total at lines thru 24) 159,775,021

2 s Net Ulil Oper Inc (Enter Tot lines less25) Carry to Pg117.line27 9,183,748

162,097,302

2,616,735

17,444.031

1,217,115
-4,231,731

58,333

3,680,634

-3,812,582

-139,010

12,945,552

6.912.276

184,964,104

9,946,584

Pn'gf 3Months

Ended

Quarterly Only

North Quarter

(0
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Name of Respondent

UNS Electric, Inc.

This Report Is: .
(1) x An Orlgmal
(2) A Resubmission

Date of Report
(Mo, Do. Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

STATEMENT OFINCOME FOR THE YEAR (Continued)

9. Use page 122 for important notes regarding the statement of income for any account thereof,
10. Give concise explanations concerning unsettled fate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases,
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas porches, and a summary of the adjustments made to balance sheet, income,

and expense accounts.
12. if any notes appearing in the report to stockholders are applicable to the Statement of income, such notes may be included at page 122,
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarters figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to

this schedule.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Line
No.Current Year to Date

(Mn dollars)

(9)

Previous Year to Date
(in dollars)

(h)

Current Year to Date
(in dollars)

(i)

Previous Year to Date
(in dollars)

6)

Current Year to Date

(in dollars)

( k )

Previous Year to Date

(in dollars)

0 )

1

168,958,769194,910,688 2

3

162,997,302 135,881,877 4

2,616,736 4,141,524 5

17,444,031 15,923,124 6

7

1,217,115 1 ,422.650 8

-4.231.731 4,287,271 9

10

11

58,333 12

13

3,680,834 3,405,522 14

-3,812,582 1,817,863 15

-139,010 318,033 15

12,945,552 3,788,564 17

6,912,275 3,636,965 18

19

20

21

22

23

24

184,964,104 159,775,021 25

9,946,584 9,183.748 26

FERC FORM NO. 1 (ED. 12-96) Page 115



Name of Respondent

UNS Electric, inc

This Recon Is: .
(1) x An Orlgmal
(2) A Resubmissi<>n

Date of Report
(Mo, Do, Yr)
04/18/2099

Year/Period of Report
End gr Q4

STATEMENT OF INCOME FOR THE YEAR (continued)

Line
No.

Title of Account

(a)

(Ref.)

Page No.

(b)

TOTAL Current 3 Months

Ended

Quarterly Only

No 4th Quarter

(Q)

Prior 3 Months

Ended

Quarterly Only

North Quarter

(f)

Current Year

(c)

Previous Year

(d)

2 7 Net Utility Operating Income (Carried forward from page 114) 9,946,584 9,183,748

2 8 Other Income and Deductions

2 9 Other income

3 1 Revenues From Merchandising, Jobblng and Contract Work (415)

3 2 Less Costs and Exp. of Merchandising, Job. & Contract Work (416) 651 ,218
3 3 Revenues From Nonutllity Operations (417) 228,035 78,651
34 (Less) Expenses of Nonutility Operations (4173) 153,116 35,024
3 5 Nonoperating Reniat Income (418)

3 6 Equity in Eamings of Subsidiary Companies (4181) 119

3 7 Interest and Dividend Income (419) 207,301 289,104
38 Allowance for Other Funds Used During Construction (419) 322,153 442,088
3 9 Miscellaneous Nonoperaiing Income (421)

4 0 Gain on Disposition of Property (421 .1) 202,205 1,389,950

4 1 TOTAL Other Income (Enter Total of lines 31 the 40) 895,942 2,170,987

4 2 Other Income Deductions

4 3 Loss on Disposition of Property (4212)

4 4 Miscellaneous Amortization (425) 340

4 5 Donations (4264) 340 79,201 45,318

4 6 Life Insurance [42B.2)

4 7 Penalties (426.3)

4 8 Exp. for Certain Civic, Political & Related Activities (426.4) 751 7,199

4 9 Other Deductions (4265) 1,080

5 0 TOTAL Other Income Deductions [Total of lines 43 the 49) 79.952 53,597
5 1 Taxes Applic. to Other Income and Deductions

5 2 Taxes Other Than Income Taxes (4082) 252.253

5 3 Income Taxes-Federal (4092) 262-263 268,323 894,622
5 4 Income Taxes-Other (4092) 262-263 58,518 151,748
5 5 Provision for Defined Inc. Taxes (410.2) 234, 272»277

KG (Less) Provision for Defined Income Taxes-Cr. (411 .2) 234, 272-277

5 7 Investment Tax Credit Adj.-Net (411 .5)

CB (Less) Investment Tax Credits (420)

5 9 TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) 32B,941 845,370

60 Net Qlher Income and Deductions (Total of lines 41, 50, 59) 399,049 1,271,020

6 1 Interest Charges

6 2 Interest on Long»Tem1 Debi (427) 6,379,163 6,053,308

6 3 Amort. of Debt Disc. and Expense (428) 157,085 219.467

6 4 Amortization of Loss on Reacquired Debt (4281)

6 5 (Less) Am cwt. of Premium on Debtcfean (429)

6 6 (Less) Amortization of Gain on Reaquired Debt~Credit (4291)

6 7 Interest on Debt to Assoc. Companies (430) 340

6 8 Other interest Expense (431) 340 217,612 167,435

6 9 (Less) Allowance for Borrowed Funds Used During Construction~Cf. (432) 181,815 739.7411

7 0 Net Interest Charges (Total of lines 62 thru 69) 6,582,045 5,700,509

7 1 Income Before Extraordinary Items (T0lal of lines 27, 60 and 70) 3,763,588 4,754,259

7 2 Extraordinary Items

7 3 Extraordinary Income (434)

7 4 (Less) Extraordinary Deductions (435)

7 5 Net Extraordinary items (Told of line 73 less line 74)

7 6 lncume Taxes»Federal and Other (4093) 2B2-263

7 7 Extraordinary Items After Taxes (line 75 less time 76)

7 8 Net lnoome (Total of time 71 and 77) 3,763,588 4,754,259



Name of Respondent

UNS Electric. inc.

This Report Is:
(1) 1§_'lAn Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/Z009

Year/Period of Report
End of 2008/Q4

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49~53 on the quarterly version.
2. Report all changes in appropriated retained earnings, u appropriated retained earnings, year to date, and u appropriated
undistributed subsidiary earnings for the year.
3. Each credit and debit during the year should be identif ied as to the retained earnings account in which recorded (Accounts 433, 436
.. 439 inclusive). Show the contra primary account affected in column (b)
4. State the purpose and amount of each reservation or appropriation of retained earnings.
5. List f irst account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings, Follow
by credit, then debit items in that order,
6. Show dividends for each class and series of capital stock.
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8. Explain in a footnote the basis for determining the amount reserved or appropriated. if such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9. if any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line
No.

Item

(a)

Contra Primary
Account Affected

(*>)

Current
QuarterNear
Year to Date

Balance

(G)

Previous
QuarterNear
Year to Date

Balance

(d)

UNAPPROPRIATED RETAINED EARNINGS Account 216

1 Balance-Beginning of Period 21,140,651 16,386,392

2 Changes

3 Adjustments to Retained Earnings (Account 439)

4
5

6
7
8
9 TOTAL Credits to Retained Earnings (Acct. 439)

10 FAS 158 Pension Plan Change -35,703

11
12

13
14
15 TOTAL Debits to Retained Earnings (Acct. 439) ~35,703

16 Balance Transferred from Income (Account 433 Tess Account 418. 1) 3,763,587

17 Appropriations of Retained Earnings (Acct. 436)

18

19
20
21

22 TOTAL Appropriations of Retained Earnings (Acct. 436)

23 Dividends Declared-Preferred Stock (Account 437)

24

25
26

27
28

29 TDTAL Dividends Declared-Preferred Stock (Acct. 437)

30 Dividends Declared~Common Stock (Account 438)

31

32

33
34

35
36 TOTAL Dividends Declared-Common Stock (Acct. 438)

37 Transfers from Acct 216.1, Unapprop, Undistrib. Subsidiary Earnings

38 Balance .. End of Period (Total 1,9,15,16_22,29,36,37l 24,868,535 21,740,651

APPROPRIATED RETAINED EARNINGS (Account 215)



Name of Respondent

UNS Electric, Inc.
t><3A~ Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report
End of 2008/Q4

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.
2. Report all changes in appropriated retained earnings, u appropriated retained earnings, year to date, and u appropriated

undistributed subsidiary earnings for the year.
3. Each credit and debit during the year should be identif ied as to the retained earnings account in which recorded (Accounts 433, 436

- 439 inclusive). Show the contra primary account affected in column (b)
4. State the purpose and amount of each reservation or appropriation of retained earnings.
5. List f irst account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. FOllow

by credit, then debit items in that order.
6, Show dividends for each class and series of capital stock.
7. Show separately the State and Federal income tax effect of items shown in account 489, Adjustments to Retained Earnings.
8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9. tr any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line
No.

Item

(a)

Contra primary
Account Affected

(b)

Current
Quarter/Year
Year to Date

Balance

(G)

Previous
QuarterlYear
Year to Date

t=3alanca

(d>

39
40

41
42
43

44
45 TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS v- AMORT, Reserve,Federal (Account215.1)

46 TOTAL Approp. Retained Earnings~AmorL Reserve, Federal (Acct. 215.1)

47 TOTAL Approp. Retained Earnings (Acct, 215 215.1) (Total 45,46)

48 TOTAL Retained Eamihgs (Acct. 215, 215.1 ! 216) ITo(al 38, 47) (216.1) 24,868,535 21,140,651
.

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account

Report only on an Annual Basis, no Quarterly

49 Balance-Beginning of Year (Debit or Credit)

50 Equity in Earnings for Year (Credit) (Account 4th. 1)

51 (Less) Dividends Received (Debit)

52
53 Balance-End of Year (Total fines 49 thru 52)



Name of Respondent

UNS Electric, Inc.
8A~ Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 200B/Q4

STATEMENT OF CASH FLOWS

(1) Codes to be used:(a) Net Proceeds or Payments,(b)Bonds, debentures and other k>ng~1erm debt, (c) include commercial paper; and (d) identify separately such items as
investments, fixed assets, intangibles, etc.
(2) information about noncash investing and financing activities must be provided in the Notes to the Financial statements, Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) operating Activities ..Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial Statements. Do not include on this statement the dollar amount of teases capitalized per the USofA General instruction 20, instead provide a reconciliation of the
dollar anwuntof leases capitalized with the plant cost.

Line
No.

Description (See Instruction No. 1 for Explanation of Codes)

(a)

Current Year to Date
Quarternear

(b)

Previous Year to Date
Quarter/year

(c)
1 Net Cash Flow from Operating Activities:

2 Net Income (Line 78(c) on page to) 3,764,000

3 Noncash Charges (Credits) to Income:

4 Depreciation and Depletion 13,574,000 13,020,000

5 Amortization of Deferred Debt-Related Costs 154,000 219,000

6 Provision for Bad Debt 1 ,201,000 763,000

7 Other -1,127,000 8,505,000

8 Deferred Income Taxes (Net) 6,034,000 152,000

g Investment Tax Credit Adjustment (Net)

10 Net (Increase) acreage in Receivables -6,232,000 4 ,977,000

11 Net (Increase) Decrease in Inventory -1 ,s06,000 160 090

12 Net (Increase) Decrease in Allowances Inventory

13 Net Increase (Decrease) in Payables and AccruedExpenses 2,sa3,000 »1 ,209,000

14 Net (increase) Decrease in Other Regulatory Assets ~25,058,000 -395,000

15 Net increase (Decrease) in Other Regulatory Liabilities -11,585,000 7,714,000

16 (Less) Allowance for Other Funds Used During Construction 322,000 442,800

17 (Less) Undistributed Earnings from Subsidiary Companies

18 trlul§)E..n .

31,391,000rovlde R n . u.9lfi§!i.(pI

*. ." . r .

I *.. d§t§iis'=iii4k>5" -9,270,000

19

20

21

22 Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21) 13 121 000 21,994,000

23

24 Cash Flaws from Investment Activities:

25 Construction and Acquisition of Plant (including Sand):

26 Gross Additions to Utility Plant (less nuclear fuel) ~29,ee4,w0 -37,582,000

27 Gross Additions to Nuclear Fuel

28 Gross Additions to Common Utility Plant

29 Gross Additions to Nonutility Plant 108,000 J529_000

30 (Less) Allowance for Cther Funds Used During Construction -322\000 -442.000

31 Other (provide details in footnote):

32

33

34 Cash Outflows for Plant (Total of lines 26 thru 33) -29,234,000 67,769,000

35

35 Acquisition of Other Noncurretxt Assets (d)

37 Proceeds from Disposal of Noncurrent Assets (d)

38 Proceeds from Sale of Land 80,000 1,376,600

39 Investments in and Advances to Assoc. and Subsidiary Companies

40 Contributions and Advances from Assoc. and Subsidiary Companies

41 Disposition of Investments in (and Advances to)

42 Associated and Subsidiary Companies

43

44 Purchase of Investment Securities (a)

45 Proceeds from Sales of Investment Securities (a)



Name of Respondent

UNS Electric, Eno.

This Resort is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Yearlperiod of Report
End of 2008lQ4

STATEMENTOF CASH FLOWS

(1)Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt, (c) include commercial paper, and (d) Identify separately such items as
investments, fixed assets, intangibles, etc,
(2) information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period' with related amounts on the Balance Sheet.
(3) Operating Activities - Other: lnctude gains and losses pertaining to operating activities only. Gains and tosses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: lnctude at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General instruction 20, instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Line
No.

Description (See Instruction No. 'I for Explanation of Codes)

(a)

Current Year to Date
Quarter/Year

(b)

Previous Year to Date
Quarter/Year

(C)

46 Loans Made or Purchased

47 Collections on Loans

48

49 Net (Increase) Decrease in Receivables

50 Net (Increase ) Decrease in Inventory

51 Net (Increase) Decrease in Allowances Held for Speculation

52 Net Increase (Decrease) in Payables and Accrued Expenses

53 Other (provide details in footnote):

54

55

56 Net Cash Provided by (Used in) Investing Activities

57 Total of lines 34 thru 55) -29,154,000 86,393,000

58

59 Cash Flows from Financing Adcivities:

S0 Proceeds from Issuance of:

61 Long-Term Debt (b) 100,000,000

62 Preferred Stock

63 Common Stock

64 Other (provide details in footnote):

65 Borrowings under Revolving Credlt Facllity 26,000,000 14_000_ooo

66 Net increase in Short-Term Debt (c)

67 Other 1 v326,000 2,835,000

68 Equity Investment from Un&Source Energy 10,000,000

69 Equity Investment in UNS Electric 270,080

70 Cash Provided by Outside Sources (Total 61 thru 69) 127_59S,000 26,835,000

71

72 Payments for Retirement of:

73 Long-term Debt (b)

,~:.. ....,»..

-60,000,000

74 Preferred Stock

75 Common Stock

76 Other -1 ,320,000 -7,512,000

77 Payment to Retire Capital Lease Obligation -164,000 -85,000

78 Net Decrease in Short~Term Debt (c)

79 Borrowings under Revolving Credit Facility -44,000,000 -7,000,000

BO Dividends on Preferred Stock

81 Dividends on Common Stock

82 Net Cash Provided by (Used in) Financing Activities

83 (`l'otal of lines 70 thru 81 ) 22,172,000 12,238,000

84

85 Net Increase (Decrease) in Cash and Cash Equivalents

86 (Tofral of lines 22,57 and 83) 6,139,000 -2,t61,000

87

88 Cash and Cash Equivalents at Beginning of Period 2,667,000
..,

4,828,000
89

90 Cash and Cash Equivalents at End of period 8,806,000 2,667,000
.
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FOOTNOTE DATA

1Schedule Pa e: 120 Line No.: 18 Column: a

Current
Current

Asset s
L i a b i l i t i e s

16, 479
14, 912

391. 000 $
(9, 270, 000)
(9, 270, 000)



Name of Respondent
UNS Electric, Inc.

This Report Is:
(1) A An Original
(2) A Resubmission

Date of Report

04/18/2009

YeatlPeriod of Report
End of 2008/Q4

NOTES TO FiNANCIAL STATEMENTS
1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.
2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.
3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.
4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.
5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.
6. if the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.
7. For the SQ disclosures., respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.
8.. For the SQ disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices, estimates inherent in the preparation of the financial statements,
status of long-term contracts, capitalization including significant new borrowings or modifications of existing Financing agreements, and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shalt be provided even though a significant change since year end may not have occurred.
9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein .

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.



Name of Respondent

UNS iilectrka, Inc.

This Report is:
(1) X An Original
(2) ___ A Resubmission

Date of Report
(Mo, Da,Yr)

04/18/2009

Year/Period of Report

2008/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

Cash and cash equivalents include cash on hand and highly liquid investments with original maturities of three months or

The "Cash and Cash Equivalents" on page 121 agrees to the Comparative Balance Sheet on page 110

Cash (Account 131)
Tem horary Cash Investments (Account 136)
Total Cash and Cash Equivalents at End of Period

$
$
s

4,635,779
4,170,669
8,806,448

Page 120, Instruction 3

Interest Paid (Net of Amounts Capitalized)
Income Taxes Paid

$ 4,998,000
$ 1,200.000

Page 122, Instruction 2
See Note 7, Commitments and Contingencies in the Notes to the Financial Statements

Page t22, Instruction 6
Notes to the Financial Statements as follows

NOTE 1. NATURE OF OPERATIONS

UNS Electric, Inc. (UNS Electric) is an electric transmission and distribution company serving approximately 90,000 retail
customers in Mohave and Santa Cruz counties. UniSource Energy Services, Inc, (UES), an intermediate holding
company, owns all of the common stock of UNS Electric and UNS Gas, inc. UniSource Energy Corporation (UniSource
Energy) owns all of the common stock of UES

References to "we" and "our" are to UNS Electric

NOTE 2. SUMMARY OF SIGNIFiCANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

Our accounting policies conform to accounting principles generally accepted in the United States of America (GAAP)
including the accounting principles for rate-regulated enterprises. These financial statements include UNS Electric's
accounts which are prepared in accordance with the accounting requirements from the Federal Energy Regulatory
Commission (FERC) as stated in its applicable Uniform System of Accounts and published accounting releases. The
basis of accounting differs from financial statements under accounting principles generally accepted in the United States of
America (GAAP) in significant respects. Following are the FERC to GAAP differences

Statement of Cash Flows Difference

The Statement of Cash Flows included in the financial statements differs from the GAAP presentation. The FERC
requires the use of the indirect method to reconcile net income to cash provided by or used in operating activities while
GAAP encourages the use of the direct method with a reconciliation of net income to net cash from the operating activities
as a supplemental schedule

Asset Retirement Obligation

The accumulated net removal costs for UNS Eiectric's regulated plant assets that do not meet the definition of an
asset retirement obligation under SFAS 143 are classified as a regulatory liability under GAAP and as accumulated
depreciation under FERC
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(1)8 An Original
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2008/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

Other Differences

The FERC requires current maturities of long-term debt to be classified as long-term debt, while GAAP requires such
maturities to be classified as a current liability. Accumulated deferred income taxes are classified as current and
non-current for GAAP, while FERC classifies all accumulated deferred taxes as non~current. Accumulated deferred
income tax assets may not be netted against accumulated deferred income tax liabilities

ACCOUNTING FOR RATE REGULATION

The Arizona Corporation Commission (ACC) and the Federal Energy Regulatory Commission (FERC) regulate portions of
UNS Electric's utility accounting practices and electric rates. The ACC has authority over certain rates charged to retail
customers. the issuance of securities, and transactions with affiliated parties. The FERC regulates UNS Electric's rates
for wholesale power sales and interstate transmission services

UNS Electric generally uses the same accounting policies and practices used by unregulated companies for financial
reporting under GAAP. However, sometimes these principles, such as the Financial Accounting Standards Board's
(FASB) Statement of Financial Accounting Standards No. 71, Accounting for the Effects of Certain Types of Regulation
(FAS 71), require special accounting treatment for regulated companies to show the effect of regulation. For example, in
setting UNS Electric's retail rates, the ACC may not allow UNS Electric to currently charge our customers to recover
certain expenses, but instead may require that these expenses be charged to customers in the future. In this situation
FAS 71 requires that UNS Electric defer these items and show them as regulatory assets on the balance sheet until we
are allowed to charge our customers. UNS Electric then amortizes these items as expense to the income statement as
those charges are recovered from customers. Similarly, certain revenue items may be deferred as regulatory liabilities
which are also eventually amortized to the income statement as rates to customers are reduced

The conditions a regulated company must satisfy to apply the accounting policies and practices of FAS 71 include

an independent regulator sets rates
the regulator sets the rates to recover the specific costs of providing service, and
the service territory lacks competitive pressures to reduce rates below the rates set by the regulator

FAS 71 may, at some future date, be discontinued due to changes in the regulatory and competitive environments. If
UNS Electric stopped applying FAS 71 to its regulated operations, it would write off the related balances of its regulatory
assets as an expense and would write off its regulatory liabilities as income on its income statement. UNS Electric's cash
flows would not be affected if it stopped applying FAS 71 unless a regulatory order limited its ability to recover the cost of
its regulatory assets. We believe our etectrk: operations continue to meet the criteria for FAS 71 .See Note 3

UTILITY PLANT

UNS Electric reports its utility plant at cost. Utility plant includes material and labor costs, contractor costs, construction
overhead costs, and an allowance for funds used during construction (AFUDC). We charge maintenance and repairs to
operating expense as incurred

AFUDC represents the estimated cost of debt and equity funds that finance utility plant construction. We recover AFUDC
in rates through depreciation expense over the useful life of the related asset. UNS Electric imputed the cost of capital on
construction expenditures at an average rate of 8.84% for 2008 and 13.51% for 2007. The component of AFUDC
attributable to borrowed funds is included as a reduction of Other Interest Expense on the income statement and totaled
$02 million in 2008 and $0.7 million in 2007. The equity component is included in Interest income and totaled $0.3 million
in 2008 and $0.4 million in 2007

We compute depreciation of utility plant on a straight~line basis over the service lives of the assets. The average annual
depreciation rates for UNS Electric's utility plant were 4.47% in 2008 and 4.60% in 2007
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NOTES TO FINANCIALSTATEMENTS (Continued)

Page 123.3FERC FORM no. 1 ED. 12-88

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand and highly liquid investments with original maturities of three months or

MATERIALS AND SUPPLIES

UNS Electric carries materials and supplies in inventory at the lower of average cost or market

COMPUTER SOFTWARE COSTS

UNS Electric capitalizes all costs incurred to purchase computer software and amortizes those costs over the estimated
economic life of the product. We would immediately expense capitalized com purer software costs if the software were
determined to be no longer useful

We defer costs related to the issuance of debt. These costs include underwriters' commissions, discounts or premiums
and other costs such as legal, accounting and regulatory fees and printing costs, We amortize these costs over the life of
the debt using the straight-line method, which approximates the effective interest method. Unamortized debt issuance
costs were $0.7 million at December 31, 2008 and $0.2 million at December 31, 2007, See Note 6

UTILITY OPERATING REVENUES

UNS Electric records utility operating revenues when services are provided or commodities are delivered to customers
Operating revenues include unbilled revenues which are earned (service has been provided) but not billed by the end of an
accounting period

Amounts delivered are determined through systematic monthly readings of customer meters. At the end of the month, the
usage since the last meter reading is estimated and the corresponding unbilled revenue is calculated. Unbilled revenue is
calculated based on daily generation or purchased volumes, estimated customer usage by class, estimated line losses
and estimated average customer rates. Accrued unbilled revenues are reversed the following month when actual billings
occur. The accuracy of the unbilled revenue estimate is affected by factors that include fluctuations in energy demands
weather, line losses, and changes in the composition of customer classes

UNS Electric has rate-adjustment mechanisms in place that allow for a revenue surcharge or surcredit (that adjusts the
customer's base rate for delivered purchased power) to collect or return under- or over- recovery of costs. These
rate-adjustment mechanisms are revised periodically and may increase or decrease the level of costs recovered through
base rates for any difference between the total amount collected under the clauses and the recoverable costs incurred
See Note 3

We record an allowance for our estimate of revenues billed for which collection is doubtful, UNSE establishes an
allowance for doubtful accounts based on historical collection experience and any specific customer collection issues

Other Revenues primarily consist of miscellaneous fees, including service connection and late fees, and rental revenue
from pole attachments

PURCHASED ENERGY COSTS

UNS Electric defers differences between purchased energy costs and the recovery of such costs in rates. UNS Electric
adjusts future billings for such deferrals through the use of a Purchased Power and Fuel Adjustment Clause (PPFAC)
approved by the Acc. The PPFAC allows for a revenue surcharge or surcredit (that adjusts the customers' base rate for
delivered purchased power) to collect or return under or over recovery of costs.
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RELATED PARTY TRANSACTIONS

UNS Electric receives certain corporate, operation and administrative support services from affiliates. These costs consist
primarily of employee compensation and benefits. Tucson Electric Power Company (TEP), a regulated public utility
serving retail electric customers in southern Arizona, is UniSource Energy's largest operating subsidiary. Services from
TEP totaled $8 million in 2 in 2007, Services from UNS Gas totaled $0.1 million in 2008 and in 2007. Southwest
Energy Solutions, Inc., another UniSource Energy affiliate, charged UNS Electric $09 million in 2008 and $1 million in
2007 for meter reading services

Ana

In 2008, TEP and UNS Electric began selling power to each other at prices based on the low Jones Four Corners Daily
Index. TEP had wholesale power sales to UNS Electric of $24 million. UNS Electric had wholesale power sales of $9
million to TEP

In 2008, TEP charged UNS. Electric $2 Million for control area services. No such Services were provided in 2007

In May 2008, UED began providing energy from its Black Mountain Generating Station (BMGS) to UNS Electric, through a
power sale agreement, UED charged UNS Electric $7 million for this energy. UNS Gas charged UNS Electric $7 million
for gas used by the BMGS facility

INCOME TAXES

GAAP requires us to report some of our assets and liabilities differently for our financial statements than we do for income
tax purposes. We reflect the tax effects of these differences as deferred income tax assets or liabilities in our balance
sheets. We measure these deferred tax assets and liabilities using current income tax rates. Federal and state income
tax credits are accounted for as a reduction of income tax expense in the year in which the credit arises

UNS Electric is a member of the UniSource Energy consolidated income tax filing, UNS Electric is allocated income taxes
based on its taxable income and deductions as reported in the UniSource Energy consolidated and/or combined tax return
filings. The tax liability is allocated in accordance with the income tax regulations. As a result, the regular tax liability of
UNS Electric is calculated on a stand alone basis and the liability is then owed to UniSource Energy through intercompany
accounts. UniSource Energy has the ultimate responsibility for payment of consolidated tax liabilities to taxing authorities
and maintaining intercompany tax accounts with its subsidiaries. The Alternative Minimum Tax (AMT) liability of UNS
Electric is also computed in accordance with tax regulations. This method for allocating consolidated AMT among group
members considers the contribution that one member's AMT attributes provide in offsetting the consolidated AMT liability
that would otherwise result if the member were not included in the consolidated group

TAXES OTHER THAN INCOME TAXES

UNS Electric acts as a conduit or collection agent for excise tax (sales tax) as well as franchise fees and regulatory
assessments. UNS Electric records liabilities payable to governmental agencies when it charges its customers for these
amounts. Neither the amounts charged nor payable are reflected in the income statement

RENEWABLE ENERGY STANDARDS TARIFF (REST)

In June 2008. the ACC approved a REST surcharge for UNS Electric. The surcharge is intended to recover the cost of
qualified renewable expenditures, such as payments to customers who have renewable energy resources or the
incremental cost of renewable power generated or purchased by UNS Electric. To the extent that the surcharge matches
qualified renewable expenditures, UNS Electric recognizes revenue that is reflected in the income statement as Cther
Revenue. Any surcharge collected in excess of qualified renewable expenditures will be reflected in the financial
statements as a regulatory liability. Conversely, qualified renewable expenditures in excess of the REST surcharge will be
reflected as a regulatory asset. See Note 3
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DERIVATIVE FINANCIAL INSTRUMENTS

UNS Electric is exposed to energy price risk associated with its purchased power requirements, volumetric risk associated
with its seasonal load and operational risk associated with its power plants, transmission and transportation systems. This
risk is mitigated through the PPFAC mechanism which provides an adjustment to UNS Electric's retail rates to recover the
actual costs of purchased power, transmission and transportation. UNS Electric further reduces its risks through a variety
of derivative and rori-derivative instruments. See Note 4
On the date the company enters into a contract that is considered a derivative instrument, we apply one of the following
accounting treatments

Cash Flow Hedges* UNS Electric has no cash flow hedges

Mark-to-Market transactions: UNS Electric derivatives such as forward power purchases and gas swaps that did
not qualify for cash flow hedge accounting treatment or did not qualify for the normal scope exception. in
December 2006, UNS Electric received authorization from the ACC to defer the unrealized gains and tosses on
the balance sheet as a regulatory asset or a regulatory liability rather than a component of AOCI or in the income
statement

These mark-to-market contracts are subject to specified risk parameters established and monitored by UniSource
Energy's Risk Management Committee

Normal Purchase and Normal Sale transactions are forward energy purchase and sales contracts entered into
by UNS Electric to support the current load forecast and entered into with counterparty with load serving
requirements or generating capacity. These contracts are not required to be marked-to-market and are accounted
for on an accrual basis. On an ongoing basis we evaluate our counterparties for non~performance risk to ensure it
does not impact our ability to obtain the normal scope exception

We consider the effect of counterparty credit risk in determining the fair value of derivative instruments that are in a net
asset position, after incorporating collateral posted by counterparties, and allocate the credit risk adjustment to individual
contracts. We also incorporate the impact of our own credit risk, after considering collateral posted, on instruments that
are in a net liability position and allocate the credit risk adjustment to all individual contracts

We present cash collateral and derivative assets and liabilities, associated with the same counterparty, separately in our
financial statements and we bifurcate all derivatives into their current and long-term portions on the balance sheet

FAIR VALUE OF FINANCIAL INSTRUMENTS NOT CARRIED AT FAIRVALUE

The carrying amounts of our current assets and liabilities approximate fair value because of the short maturity of these
instruments

UNS Electric's senior unsecured notes of $100 million outstanding at December 31, 2008 and $60 million outstanding at
December 31, 2007 have estimated fair value of $97 million and $60 million, respectively. UNS Electric used quoted
market prices, where available, or calculated the present value of remaining cash flows at the balance sheet date using
current market rates for bonds with similar characteristics with respect to credit rating and time-to-maturity. In 2008, we
also incorporate the impact of our own credit risk using a credit default swap rate when determining the fair value of fixed
rate long-term debt.

The use of different market assumptions andlor estimation methodologies may yield different estimated fair value
amounts.

Borrowings under the revolving credit facility outstanding of $8 million at December 31, 2008 have an estimated fair value
of $8 million. UNS Electric considers the principal amounts of variable rate debt to be a reasonable estimate of their fair
value.
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EVALUATICJN OF ASSETS FOR IMPAiRMENT

UNS Electric evaluates its Utility Plant and other long-Eived assets for impairment whenever events or circumstances occur
that may indicate the carrying value of the assets may be impaired, if the fair value of the asset, determined based on the
undiscounted expected future cash flows, from the long-lived asset is less than the carrying value of the asset, impairment
would be recorded.

ASSET RETIREMENT OBLIGATIONS

FASB Statement of Financial Accounting Standards No. 143, Accounting for Asset Retirement Obligations (FAS 143)
requires entities to record the fair value of a liability for a legal obligation to retire an asset in the period in which the liability
is incurred. FASB Interpretation No. 47, Accounting for Conditional Asset Retirement Obligations (FIN 47), requires
entities to record the fair value of a liability regarding a legal obligation to perform asset retirement activity in which the
timing and (or) method of settlement are conditional on a future event that may or may not be within the control of the
entity. We record a liability when we are able to reasonably estimate the fair value of any future obligation to retire as a
result of an existing or enacted law, statute, ordinance or contract. We also record a liability for the fair value of a
conditional asset retirement obligation if the fair value can be reasonably estimated. When the liability is initially recorded,
we capitalize a cost by increasing the carrying amount of the related long-lived asset. Over time, we adjust the liability to
its present value by recognizing accretion expense as an operating expense in the income statement each period, and the
capitalized cost is depreciated over the useful life of the related asset. Upon settlement of the liability, we either settle the
obligation for its recorded amount or incur a gain or loss if the actual costs differ from the recorded liability amount,

UNS Electric records cost of removal for its transmission and distribution assets through depreciation rates and recovers
those amounts in rates charged to its customers, There are no legal obligations associated with these assets, UNS
Electric has recorded its obligation for estimated costs of removal as a component of accumulated depreciation,

RECENTLY ISSUED ACCOUNTING STANDARDS

UNS Electric adopted the following recently issued accounting standards:

• FAS 157, Fair Value Measurement, issued September 2006, defines fair value, establishes a framework for
measuring fair value, and expands disclosures about fair value measurements. FAS 157 clarifies that the
exchange price is the price in the principal market in which the reporting entity would transact for the asset or
liability. See Note 10.

FSP FAS 157-3, Determining the Fair Value of a Financial Asset When the Market for That Asset is Not Active -
issued and effective October 2008, provides guidance clarifying how FAS 157 Fair Value Measures (FAS 157)
should be applied in markets that are not active. The guidance reaffirms the notion of fair value as an exit price as
of the measurement date. The FSP emphasizes that approaches other than the market value approach to
determine fair value, such as the use of management's internal assumptions about future cash flows and
appropriately risk-adjusted discount rates, may be appropriate, See Note 10.

The following recently issued accounting standards are not yet reflected in the UNS Electric iinanciai statements:

0 FAS 161, Disclosures About Derivative Instruments and Hedging Activities an amendment to FAS 1:33,
Accounting for Derivative Instruments and Hedging Activities, issued March 2008, requires enhanced disclosures
about an entity's derivative and hedging activity. The standard requires that the objectives for using derivative
instruments be disclosed in terms of underlying risk so that the reader understands the purpose of derivative use
in terms of the risks that the entity is intending to manage. The standard also requires disclosure of the location in
the financial statements of derivative balances as well as the location of gains and losses incurred during the
reporting period. The standard will be applicable for fiscal years or interim periods beginning on or after November
15, 2008 with early adoption encouraged. We will adopt the requirements of this pronouncement in the first
quarter of 2009.
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FSP FAS 132(R)~t Employers' DiSclosures about Postrefirement Benefit Plan Assets issued in December 2008,
amends Statement 132(R)-1 to require more detailed disclosures about employers' plan assets, including
employers' investment strategies, major categories of plan assets, concentrations of risk within plan assets, and
valuation techniques used to measure the fair value of plan assets, We will adopt the requirements of this
pronouncement in our December 31, 2009 year-end financial statements.

USE OF ACCOUNTING ESTIMATES

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and iiabflities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates,

NOTE 3._ REGULATORY MATTERS

2008 UNS Electric Rate Order

in the May 2008 rate order, the ACC approved a rate increase of 2.5% ($4 million) effective in June 2008, As a result of
the May 2008 rate order limiting recovery of deferred rate case costs, UNS Electric expensed $0.3 million of the $0.6
million deferred costs in May 2008.

Purchased Power and Fuel Adjustment Clause (PPFAC)

UNS Electrics retail Fates include a PPFAC, which allows for a separate surcharge or surcredit to the base rate for
delivered purchased power to collect or return under- or over-recovery of costs. Allowable PPFAC costs include fuel,
purchased power (less proceeds from most wholesale sales) and transmission costs.

As part of the May 2008 ACC rate order, a new PPFAC rate of approximately $0.087 per kph took effect on June 1, 2008.
The PPFAC mechanism has a forward component and a true-up component. The forward component of the PPFAC rate

is based on forecasted fuel and purchased power costs. The true-up component reconciles actual fuel and purchased
power costs with the amounts collected in the preceding PPFAC year and any amounts to be refunded/collected from
customers in the coming year's PPFAC rate. The true-up component is updated on June 1 of each year, beginning June
1, 2009. The retail rates prior to June 2008 included a charge for fuel and purchased power of approximately $0.07 per
kph (base rate recovery of $0052 per kph and a transmission surcharge of $0.018).

The following table shows the balance of over-recovered purchased power costs:

December 31,
2008 2007

- Thousands of Dollars -
Regulatory Basis as Billed to

$ 308 $ (4,025)
Under (Over) Recovered Purchased Power Costs -
Customers
Estimated Purchased Power Costs Recovered through Accrued Llnbilled
Revenues
(Over) Recovered Purchased Power Costs (PPFAC) $

(6,768)
(6,460) $

(5,262)
(9,287)

At December 31, 2008 and 2007, the PPFAC balance is reported as Regulatory Liabilities - Over-Recovered Purchased
Energy Costs.

Purchased Power Agreement

In June 2008, UED and UNS Electric entered into a 5~year Power Purchase Agreement (PPA) under which UED sells all
the output of BMGS to UNS Electric, The PPA is a tolling arrangement in which UNS Electric takes operational control of
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BMGS and assumes all risk of operation and maintenance costs, including fuel, UNS Electric accounts for the PPA as an
operating lease. The costs associated with the PPA are recoverable through UNS Electrics PPFAC.

Other Regulatory Assets and Liabilities

UNS Electrics regulatory assets and liabilities were as fQIIows:

December 31 ,
2008 2007

- Thousands of Dollars -
Reg ulatory Assets

23,785
2,515

260
241

1.006
665

Derivatives Instruments (Acct. 182.3)
Pensions and Other Post Retirement Benefits (Acct. 18213)
Self~lnsured Medical and Short~Term Disability Assets (Acct. 174)
Rate Case Costs (Acct. 182.3)
Deferred Environmental Portfolio Costs (Acct. 182.3) -

600
132

(10,548)
(871)
(207)

(2,067)
Regulatory Liabilities

Net Cost of Removal for Interim Retirements (Acct, t 08)
Renewable Energy Standards Tariff REST (Acct. 254)
Demand-Side Management (Acct. 254)
Derivative instruments (Acct. 254) 8 (9,836)

Regulatory assets are either being collected in rates or are expected to be collected through rates in a future period, as
described below:

- Derivative instruments represent the unrealized gains or losses on contracts entered into to hedge the variability of
purchased energy costs that are expected to be recovered through the PPFAC. UNS Electric does not earn a
return on these costs.
Pensions and Other Post Retirement Benefits represent the unfunded status of UNS Eiectric's share of the UES
pension and other postretirement benefit plans that it expects, based on past regulatory actions, to recover
through rates. UNS Electric does not earn a return on these costs.
Self-insured Medical and Short-Term Disability assets are recorded based on historical ratemaking treatment
allowing UNS Electric to recover self~insured medical costs and short-term disability costs on a pay-as-you-go or
cash basis. While these assets do not earn a return, they are fully recovered in rates over an approximate
one-year period.
In May 2008, the ACC approved recovery of $300K of rate case costs, over 3 years. UNS Electric does not earn a
return on the regulatory asset balance.

Regulatory liabilities represent items that UNS Electric expects to pay to customers through billing reductions in future
periods or use for the purpose for which they were collected from customers, as described below:

0

Net Cost of Removal for Interim Retirements represents an estimate of the cost of future asset retirement
obligations. These are amounts collected through revenue for the net cost of removal of interim retirements for
which removal costs have not yet been expended.
Renewable Energy Standards Tariff (REST) represents the REST surcharge collected in excess of qualified
renewable expenditures. The ACC approved a REST surcharge for UNS Electric, effective June 1, 2008, to allow
UNS Electric to recover the cost of qualified renewable expenditures, such as payments to customers who have
renewable energy resources or the incremental cost of renewable power generated or purchased by UNS Electric.
Any surcharge collected in excess of qualified renewable expenditures will be reflected in the financial statements

as a regulatory liability. Conversely, qualified renewable expenditures in excess of the REST surcharge will be
reflected as a regulatory asset. The REST plan includes an adjustor mechanism which allows UNS Electric to file
an application with the ACC to apply any shortage or surplus in the prior year's program expenses to the
subsequent year's REST surcharge.
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In May 2008, the ACC approved a Demand-Side Management (DSM) surcharge which is intended to cover UNS
Electric's DSM programs such as Low Income Weatherization, Any surcharge collected in excess of qualified
DSM expenditures will be reflected in the financial statements as a regulatory liability. Conversely, qualified DSM
expenditures in excess of the surcharge will be reflected as a regulatory asset

INCOME STATEMENT IMPACT OF APPLYING FAS 71

if UNS Electric had not applied FAS 71, net income would have been $15 million lower in 2008 as UNS Electric would
have recognized under-recovered purchased energy and unrealized losses on its commodity derivative instruments as an
expense to its income statement, rather than as regulatory assets or a reduction to its regulatory liabilities. If UNS Electric
had not applied FAS 71, net income would have been $1 million higher in 2007 as UNS Electric would have been able to
recognize over~recovered purchased power costs as a credit to the income' statement rather than record an increase to
regulatory liabilities

FUTURE IMPLiCATIONS OF msconTlnulnG APPLICATION OF FAS 71

UNS Electric regularly assesses whether it can continue to apply FAS 71 to its operations. If UNS Electric stopped
applying FAS 71 to its regulated operations, it would write~off the related balances of its regulatory assets as an expense
and would write-off its regulatory liabilities as income on its income statement. Based on the regulatory asset and liability
balances, if UNS Electric had stopped applying FAS 71 to its regulated operations, it would have recorded an extraordinary
after-tax loss of $4 million and an after-tax loss in AOCI of $1 million at December 31, 2008. Discontinuing application of
FAS 71 would not affect UNS Electric's cash flows

NOTE 4. ACCOUNTING FOR DERIVATIVE INSTRUMENTS, TRADING ACTIVITIES AND HEDGING ACTIVITIES

FUEL AND POWER TRANSACTIONS

UNS Electric enters into forward contracts to purchase a specified amount of capacity or energy at a specified price over a
given period of time, within established limits, to take advantage of favorable market opportunities and reduce exposure to
energy price risk associated with their gas and purchased power requirements, volumetric risk associated with their
seasonal load and operational risk associated with their power plants and transmission systems. UNS Electric also has
natural gas supply agreements under which it purchases all of its gas requirements at spot market prices. in an effort to
minimize price risk on these purchases, UNS Electric entersinto gas price swap agreements under which they purchase
gas at fixed prices and simultaneously sell gas at spot market prices. All of the contracts and agreements referred to in
this paragraph are considered derivative instruments.
UNS Electric has recorded its commodity contract gains and losses to be recovered through the PPFAC as regulatory
assets since 2006. See Note 3.

The following table discloses unrealized gains and losses on energy contracts that are reported on the balance sheet as a
regulatory asset or a regulatory liability rather than as a component of AOCI or in the income statement.

Mark-to-Market Transactions .- (Increase) Decrease
Recorded in Regulatory Accounts on the Balance Sheet 2008 2007

Thousands of Dollars -

$ 7,013
15,766

$1,006
Recorded in Regulatory Assets - Derivatives:

Gas Swaps
Forward Power Purchases

Recorded in Regulatory Liabilities ....
Forward Power Purchases

Derivatives:

Total (Increase) Decrease

a,8sa
$32,615 $

(6,620)
(5,614)
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The fair value of derivative assets and liabilities were as follows:

December 31, zoos
Mark~to- Cash
Market Flow

Contracts Hedges

Er 31, 2007
Cash
Flow

Hedges Total

s U

ll

-

$Current Assets
Current Liabilities
Net Current Assets (Liabilities)

$ 1,585
(18,158)

$(16,571) S

Decemb
Mark-to-
Market

Total Contracts
-Thousands of Dollars-

$ 1,585 $ 3,435
(18,156)

$ (16,571) $
(733)
2,702 $

$ 3,435
(733)
2,7o2$

s -Noncurrent Assets
Noncurrent Liabilities
Net Noncurrent Assets (Liabilities)

$ 1,517
(8,731)

$(7,214) $ 1:

$ 1,517
(8,731)

$ (7,214)

$ 7,779
(1,651)

$ 6,128

$
é

s 7,779
(1,651)

$ 6,128

As cash collateral is disclosed separately in the balance sheet, the above balances exclude any cash collateral posted with
counterparties.

At December 31. 2008, UNS Electric had contracts that wan settle through the fourth quarter of 2013. Amounts presented,
above, as Net Current Assets (Liabilities), are expected to be reclassified into earnings within the next twelve months.

Credit Risk Adjustment

When the fair value of our derivative contracts are reflected as an asset, the counterparty owes us and this creates credit
risk. We minimize our credit risk by (1) entering into transactions with high-quatity counterparties, (2) limiting our exposure
to each counterparty, (3) monitoring the financial condition of the counterparties and (4) requiring collateral in accordance
with the counterparty master agreements. Using a combination of market credit default swap data and historical recovery
rates for subordinated bonds, we consider the impact of counterparty credit worthiness in determining the fair value of our
derivatives as well as its possible effect on continued qualification for cash flow hedge accounting. At December Si, 2008,
the impact of counterparty credit risk on the fair value of derivative asset contracts was less than $0.5 million.

We also consider the impact of our own credit risk on instruments that are in a net iiabiiiiy position, after deducting
collateral posted, using market credit default swap data and allocate the credit risk adjustment to all individual contracts in
a net liability position. The impact of our own credit risk was less than $0.5 million.

Concentration of Credit Risk

The use of contractual arrangements to manage the risks associated with changes in energy commodity prices creates
credit risk exposure resulting from the possibility of nonperformance by counterparties pursuant to the terms of their
contractual obligations. UNS Electric enters into contracts for the physical delivery of energy which contain remedies in the
event of nonperformance by the supply counterparties. in addition, volatile energy prices can create significant credit
exposure from energy market receivables and mark-to-market valuations,

As of December 31, 2008, UNS Electric had no credit exposure to other counterparties.

To provide credit enhancements for forward energy purchase contracts and hedging activities, UNS Electric posted cash
collateral of $7 million and letters of credit of $7 million.
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NOTE 5. UT!LlTY PLANT

The following table shows Utility Plant in Service and depreciable lives by major class at December 311

2008 2007 Depreciable Lives
- Thousands of Dollars -

Plant in Service:
Electric Generation Plant
Electric Distribution Plant
Electric Transmission Plant
General Plant
intangible Plant

$ 26,464
312,842
56,086
22,939
10,734

$ 429,065

38 - 49 years
23 50 years
20 - 50 years
5 - 40 years
5 ..... 32 years

Total Plant in Service

$ 26,589
333,222

56,688
22,741
7,674

$446,914

Utility Plant under Capital Leases $ 731 $ 731

Intangible Plant primarily represents transmission access and computer soft/vare costs.

NOTE 6. DEBT AND CAPITAL LEASE OBLIGATIONS an

l

SENIOR UNSECURED NOTES

In August 2008, UNS Electric issued $100 million of senior unsecured debt: $50 million at 65%, due 2015 and $50 million
at 7.'i%, due 2023 (UNS Electric 2008 Long-Term Debt). The UNS Electric Long-Term Debt is guaranteed by UES. The
notes may be prepaid with a make~whole cal! premium reflecting a discount rate equal to an equivalent maturity U.S.
Treasury security yield plus 50 basis points.

UNS Electric used $60 million of the proceeds to repay its 7.61% senior unsecured notes that matured on August 11,
2008. The remaining proceeds were used to repay UNS Electric's outstanding borrowings under the UNS Gas/UNS
Electric Revolver and for general corporate purposes. UNS Electric capitalized $1 million of costs related to the issuance
of the debt and will amortize these costs over the life of the debt.

The UNS Electric Long-Term Debt contains certain restrictive covenants, including restrictions on transactions with
affiliates, mergers, liens to secure indebtedness, restricted payments and incurrence of indebtedness. As of December
31, 2008, UNS Electric was in compliance with the covenants.

The incurrence of indebtedness covenant requires UNS Electric to meet certain tests before additional indebtedness may
be Encurred. These tests include:

• A ratio of Consolidated Long-Term Debt to Consolidated Total Capitalization of no greater than 65%.

¢ An Interest Coverage Ratio (a measure of cash flow to cover interest expense) of at least 2.50 to 1 .00.

However, UNS Electric may, without meeting these tests, refinance indebtedness and incur short-term debt in an amount
not to exceed $5 million. UNS Electric may not declare or make distributions or dividends (restricted payments) on its
common stock unless (a) immediately after giving effect to such action no default or event of default would exist under its
senior unsecured note agreement and (b) immediately after giving effect to such action, it would be permitted to incur an
additional dollar of indebtedness under the debt incurrence test. As of December 31, 2008, UNS Electric was in
compliance with the terms of the senior unsecured note agreement.
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The senior unsecured notes may be accelerated upon the occurrence and continuance of an event of default under the
senior unsecured note agreement. Events of default include failure to make payments required thereunder, certain events
of bankruptcy or commencement of similar liquidation or reorganization proceedings or a change of control of UES or UNS
Electric. In addition, an event of default may occur if UNS Electric, UES or UNS Gas default on any payments required in
respect of certain indebtedness that is outstanding in an aggregate principal amount of at least $4 million or if any such
indebtedness becomes due or capable of being called for payment prior to its scheduled payment date or if there is a
default in the performance or compliance with the other terms of such indebtedness and, as a result of such default, such
indebtedness has become, or has been declared, due and payable, prior to its scheduled payment date.

CAPITAL LEASE OBLIGATIONS

UNS Electric has two trucks under capital lease with are initial term to 2011. Both leases may be continued with the same
rental terms until either party gives 90 days notice and provide for the purchase of the leased asset at fair market value at
the end of the lease.

Time following provides future payments on UNS Electrics capital lease obligations at December 31, 2008:

Capital Lease Obligations

- Thousands of Dollars -
33 115

115
38

268

2009
2010
2011
2012
2013
Total 2009-2013
Thereafter
imputed Interest
Total

(18)
as 250

REVOLVING CREDIT AGREEMENT

The UNS Gas/UNS Electric Revolver is a $60 million revolving credit faoifity which matures in August 2011, Either UNS
Gas or UNS Electric may borrow up to a maximum of $45 million, so long as the combined amount borrowed does not
exceed $60 million. UNS Gas is only liable for UNS Gas's borrowings, and similarly, UNS Electric is only liable for UNS
Electric's borrowings under the UNS GaslUNS Electric Revolver. UES guarantees the obligations of both UNS Gas and
ans Electric.

UNS Electric has the option of paying interest at LIBQR plus 1.0% or the greater of the federal funds rate plus 0.5% or the
agent bank's reference rate.

The UNS Gas/UNS Electric Revolver contains restrictions on additional indebtedness, liens, mergers and sales of assets.
The UNS Gas/UNS Electric Revolver also contains a maximum leverage ratio and a minimum cash flow to interest
coverage ratio for each borrower. As of December 31, 2008, UNS Electric was in compliance with the terms of the UNS
Gas/UNS Electric Revolver.

The borrowings by UNS Electric under the UNS Gas/Electric Revolver were as follows:

Balance on the Revolver

Weighted Average interest Rate

Outstanding Letters of Credit

- Thousands of Dollars -
December 31, 2008 December 31, 2007
$ 8,000 $ 26,000

1.5% 5.89%

$ 6,500 -$
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At December 31, 2008 and December 31, 2007, UNS Electric's borrowings under the UNS Gas/UNS Electric Revolver
were excluded from Current Liabilities and presented as Long-Term Debt, as UNS Electric has the ability and .the intent to
keep the borrowings outstanding under the UNS Gas/UNS Electric Revolver for the next twelve months. The outstanding
letters of credit support power and gas purchases and hedges and are off~balance sheet obligations UNS Electric.

UNS Electric repaid $4 million in February 2009, and repaid the remaining $4 million in March 2009 under the UNS
GaslUNS Electric Revolver,

NOTE 1. COMMITMENTS AND CONTlNGENClES

We record liabilities for loss contingencies, including environmental remediation costs, arising from claims, assessments,
litigation, fines and penalties and other sources when it is probable that a liability has been incurred and the amount of the
assessment can be reasonably estimated.

PURCHASE AND TRANSPORTATION COMMITMENTS

At December 31, 2008, UNS Electric had various unrecognized firm non~cancelable purchase commitments as described
in the table below.

20o9 2010 2011 2o12 2013
There
after Total

Fuel (including Transportation)
Purchased Power
Transmission

Total Unrecognized Firm Commitments

$ 20,258
41 ,091

2.592
$ 63,941

$ 8,761
29,644
1,764

$40,169

- Thousands of Dollars ..
$ 1,804 $ 22 $ - $

12,771 7,607 7,588
882 - ..

$15,457 $ 7,629 $ 7,588 $

$ 30,845
98,701

5,238
$ 134,784

Since UNS Electric's all-requirements purchased power contract expired in May 2008, UNS Electric has entered into
agreements with various energy suppliers for purchased power at market prices to meet energy requirements. In general,
these contracts provide for capacity payments and energy payments based on actual power taken under the contracts.
These contracts expire in various years through 2013. Certain of these contracts are at a fixed price per MW and others
are indexed to natural gas prices. The commitment amounts included in the table above are based on market prices as of
December 31, 2008. UNS Electric paid $53 million in 2008 for purchased power under these contracts.

UNS Electric imports the power it purchases over the Western Area Power Administration's (WAPA) transmission lines.
UNS Electric's transmission capacity agreements withWAPA provide for annual rate adjustments and expire in 2011 and
2017. However, the effects of both purchased power and transmission cost adjustments are mitigated through a
purchased power rate-adjustment mechanism. UNS Electric paid $7 million in 2008 and in 2007 for transmission under
committed contracts.
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OPERATaNG LEASES

UNS Electric has entered into operating leases, primarily for office facilities and office equipment, with varying terms
provisions, and expiration dates

UNS Electric's estimated future minimum payments under non-cancelable operating leases at December 31, 2008 were

Operating Leases
Thousands of Dollars

$ 309

78

Total 2009-2013
Thereafter
Total $ 10D9

UNS Electric's operating lease expense was $0.4 million in zoos and $0.4 million in 2007

ENVIRONMENTAL CONTINGENCIES

UNS Electric owns and operates the Valencia Power Plant (Valencia), located in Nogales, Arizona. The Valencia plant
consists of three gas and diesel-fueled combustion turbine units, with a fourth unit that commenced operations in
June 2006. UNS Electric has continued efforts initiated by the site's previous owner to remediate the soil and groundwater
contamination at its Valencia facility. The initial estimate for the cost of remediation was $0.6 million. The ultimate cost
however, will depend on the extent of contamination found as the project progresses and when final remediation occurs
Under the purchase agreement for Valencia, UNS Electric's obligation is limited to $1 .5 million. At December St, 2008
UNS Electric had a liability of $0.5 million included in Other Deferred Credits and Other Liabilities on the balance sheet

NOTE 8_ INCOME AND OTHER TAXES

iNCOME TAXES

We record deferred tax liabilities for amounts that will increase income taxes on future tax returns. We record deferred tax
assets for amounts that could be used to reduce income taxes on future tax returns. UNS Electric determined that a
valuation allowance on the deferred income tax assets for the years ended December st, 2008 and December 31, 2007
was not necessary. We reached this conclusion based on our interpretation of tax rules, tax planning strategies
scheduled reversals of temporary differences, and projected future taxable income
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UniSource Energy includes UNS Electric's taxable income in its consolidated federal income tax return. Deferred tax
assets (liabilities) consist of the following

Thousands of Dollars

$(10,391) $ (5,648)
(238)

(5,886)(10,273)

Gross Deferred income Tax Liabilities
Plant
Other

Gross Deferred Income Tax Liabilities
Gross Deferred Income Tax Assets

Alternative Minimum Tax Credit (AMT)
Customer Advances
Contributions in Aid of Construction
Purchased Power and Fuel Adjustment Clause
Compensation and Benefits
Other

Gross Deferred Income Tax Assets
Net Deferred income Tax Assets (Liabilities) $ (1,344)

10.532
$ 4,646

Income tax expense (benefit) included in the income statement includes amounts both payable currently and deferred for
payment in future periods as indicated below

Thousand of Dollars

Current Tax Expense (Benefit)
Federal
State

s (3,544) $ 2,512

Deferred Tax Expense (Benefit)
Federal
State

5

Total Federal and State Income Tax Expense $ 2,408

The following reconciles the provision for income taxes at the federal statutory rate of 35% to the effective rate

Federal Income Tax Expense at Statutory Rate
State Income Tax Expense, Net of Fedora! Deduction
Other

s 2,159
Thousands of Dollars

$ 2,760

Total Federal and State Income Tax Expense $ 2,408

UNS Electric incurred a $9 million net operating loss in 2008 that will be carried back to generate $3.2 million in tax
refunds. The receivable is included in intercompany accounts receivable on the balance sheet

Uncertain Tax Positions

UNS Electric adopted Accounting for Uncertainty in Income Taxes - an interpretation of FASB Statement No. toe (FIN 48)
as of January 1, 2007, FIN 48 requires us to determine whether it is "more likely than not" that we with sustain a tax position
under examination. Each tax position is measured to determine the amount of benefit to recognize in the financial
statements
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At the end of 2008, UNS Electric had no uncertain tax positions

OTHER TAX MATTERS

On its 2003 and 2004 tax returns, UNS Electric elected to utilize an accounting method relating to the capitalization of
indirect costs to production activities and self-constructed assets.

in 2005, the lntemai Revenue Service (IRS) issued a ruling limiting the ability of electric and gas utilities to use the new
accounting method. Based on settlement guidelines issued by the IRS in March 2007, this issue has been settled with the
IRS. In 2008, UNS Electric received a $0.3 million refund of taxes and interest. The refunds have no income statement
impact to UNS Electric in 2008.

NOTE 9. PENSION AND POSTRETIREMENT BENEFIT PLANS

UNS Electric does not maintain a separate pension plan or other postretirement benefit plan for its employees. All regular
employees are eligible to participate in the pension plan maintained by our parent, UES. A small group of active
employees are also eligible to participate in a postretirement medical benefit plan. UES allocates net periodic benefit cost
based on service cost for participating employees.

PENSION PLAN
The noncontributory, defined benefit pension plan provides benefits based on years of service and the employee's average
compensation. We recognize the underfurided status of our defined benefit pension plans as a liability on our consolidated
balance sheets. The underfunded status is measured as the difference between the fair value of the plans assets and the
projected benefit obligation for pension plans. We recognize a regulatory asset to the extent these future costs are
probable of recovery in rates.

Pension Contributions

The Pension Protection Act of 2006 (The Pension Act) establishes minimum funding targets for pension plans beginning in
2008. A plan's funding target is the present value of at! benefits accrued or earned as of the beginning of the plan year.
While the annual targets are not legally required, if a plan does not meet the annual funding targets, the plan's benefit
payment options are limited and a funding deficiency notice must be sent to all plan participants. All UNS Electric plans
are in compliance with The Act. .

In 2009, to meet the funding requirements of The Pension Act, UNS Electric expects to contribute $0.8 million to the
pension plan.

OTHER POSTRETIREMENT BENEFIT PLAN

UNS Electric assumed a $1 .3 million liability for postretirement medical benefits for current retirees and a small group of
active employees at the acquisition of the Arizona electric system assets. The selected active employees participate in a
Postretirement Benefit Plan covering employees of UniSource Energy. In the 2008 TEP Rate Order, the ACC authorized
accrual basis recovery of other postretirement benefit plan costs based on a commitment to fund the plan. UNS Electric
now records changes in its other postretirement obligation, not yet reflected in net periodic benefit cost, as a regulatory
asset, as such amounts are probable of future recovery in rates. Amounts previously recorded in AOCl have been
reclassified to a regulatory asset.

The pension and other postretirement benefit related amounts (excluding tax balances) included in UNS Electric's balance
sheet are:
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Other Postretirement
Pension Benefits Benefits

Years Ended December 31

Thousands of Dollars
$Regulatory Pension Asset included in Regulatory Assets

Accrued Benefit Liability included in Accrued Employee Expenses
Accrued Benefit Liability included in Deferred Employee Benefits
Accumulated Other Comprehensive (Gain) Loss

Net Amount Recognized

$2,478

(3,015)

$ (537)

(1,180)

$ (517)

$

(572)

$ (649)

(584)

$ (711)

OBLIGATIONS AND FUNDED STATUS

In accordance with FAS 158, we measured the actuarial present values of all pension benefit obligations and other
postretirement benefit plans at December 31, 2008. In 2007, the measurement date was December 1. As a result of the
change in the measurement date, we recorded a loss of less than $0.1 million to retained earnings

The tables below reflect UES' plan information as a whole. The change in projected benefit obligation and plan assets and
reconciliation of the funded status are as follows

Pension Benefits
Other Postretirement

Benefits
Years Ended December 31

Thousands of Dollars

s 7,352 $ 7,461
(1,417)

$ 1,154 $ 1.658
(275)

77

Change in Projected Benefit Obligation
Benefit Obligation at Beginning of Year
Actuarial (Gain) Loss
Interest Cost
Service Cost
Measurement Date Change
Benefits Paid
Projected Benefit Obligation at End of Year

(236)
10.485

(149) (314) (320)

Change in Plan Assets
Fair Value of Plan Assets at Beginning of Year
Actual Return on Plan Assets
Benefits Paid
Employer Contributions
Participant Contributions
Measurement Date Change
Fair Value of Plan Assets at End of Year

(1,951)
(236)
1

(149) (362) (363)

Funded Status at End of Year $ (6,548) $ (2,463) s (1,194) $ (1,154)
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At December 31, 2008, UNS Electric's proportionate share of the pension plan's funded status is approximately 46%.

The following table provides the components of UES' regulatory assets that have not been recognized as components of
periodic benefit cost as of December 31, 2008:

Net Loss
Prior Service Cost (Benefit)

$

Other Postretirement
Pension Benefits Benefi ts

.. Thousands of Dollars -
3,259 $ 214
2,002 (38)

The accumulated benefit obligation for the UES defined benefit pension plan was $6.8 million at December 31, 2008 and
$4.5 million at December 31, 2007, Changes in actuarial assumptions including an increase in the discount rate impacted
the accumulated benefit obligation. At December 31, 2008 the UES defined benefit pension plan had accumulated benefit
obligations in excess of plan assets.

December 31 ,
2007

Projected Benefit Obligation at End of Year
Accumulated Benefit Obligation at End of Year
Fair Value of Plan Assets at End of Year

S

2008
_ Thousands of Doll

10,485 $
6,160
3,937 ,

ors ..
7,352
4,501
4,889

The components of net periodic benefit costs and other amounts recognized in income are as follows:

Pension Benefits
2008 2007

Other
Postretirement

Benefits
2008 2007

- Thousands of Dollars
Components of Net Periodic Cost

s $ $ in $
71 90

1,017
440

(318)
258

41

(3)

Service Cost
Interest Cost
Expected Return on Plan Assets
Prior Service Cost Amortization 4
Recognized Actuarial (Gain) Loss -

(3)
4

91Net Periodic Benefits Cost

917
501

(430)
258
(19)

$ 1,227 $ 1,397 $ 68 $

A portion of the net periodic benefit cost was capitalized as a cost of construction and the remainder was included in Other
Operating and Maintenance costs.

In 2008, UNS Electric recognized 47% of total net periodic pension benefit costs and 53% of other postretirement benefit .
costs based on relative employee participation.

The amounts recognized in Accumulated Other Com pretensive income (ADCI) or as regulatory assets are as follows:
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Pension Benefits

Thousands of Dollars

$ 4,214 $ (1.271>

(258)(258)

Changes in Plan Assets and Benefit Obligations
Recognized as Regulatory Asset

Current Year Actuarial (Gain) Loss
Amortization of Actuarial Gain (Loss)
Prior Service (Cost) Amortization
Measurement Plan Change
Change in Additional Minimum Liability

Total Recognized as Regulatory Asset $ 3,955 $ (1,529)

Other Postretirement Benefits
Regulatory AOCI AOCI

Asset

S (274)

Changes in Benefit Obligation Recognized in AOCI or
as Regulatory Assets

Current Year Actuarial (Gain) Loss
Amortization of Actuarial Gain (Loss)
Prior Service (Cost) Amortization
Reclassification from AOC! to Regulatory Asset

Total Recognized in AOCl or as Regulatory Assets

3
99

102 $ (275)

UNS Electric recognized changes in benefit obligations in AOCI of less than $0.1 million both before tax and net of tax

For the pension plan we amortize prior service costs on a straight-line basis over the average remaining service period of
employees expected to receive benefits under the plan. UES will amortize $0.3 million of prior service cost and $0.2
million of net loss from regulatory assets into net periodic benefit cost in 2009. The estimated net loss and prior service
benefit for the defined benefit postretirement plans that will be amortized from regulatory assets into net periodic benefit
cost in 2009 are less than $0.1 million, respectively

Pension Benefits
Other Postretirement

BenefitsWeighted-Average Assumptions Used to Determine
Benefit Gbligations as of the Measurement Date

Discount Rate
Rate of Compensations Increase

6.30%
3;00~4.00°/1

6.80%
3.00-4.00%

6.50% 650%

Weighted-Average Assumptions Used to Determine
Net Periodic Benefit Costs for Period Ended
December 31

Pension Benefits
Other Postretirement

Benefits

Discount Rate
Rate of Compensations Increase
Expected Return on Plan Assets

6.80%
3.00-4.00%

%
3.00-4.00%

8.30%

6.50% 5.60%

Net periodic benefit cost is subject to various assumptions and determinations, such as the discount rate, the rate of
compensation increase, and the expected return on plan assets. We estimated the expected return on plan assets based
on a review of the plans' asset allocations. We also consulted with a third-party investment consultant and the plans`
actuary who consider factors such as

market and economic indicators
historical market returns
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correlations and volatility
central banks' and government treasury departments' forecasts and objectives, and
recent professional or academic research

Changes that may arise over time with regard to these assumptions and determinations will change amounts recorded in
the future as net periodic: benefit cost

December 31

Assumed Health Care Cost Trend Rates
Health Care Cost Trend Rate Assumed for Next Year (Pre-65)
Health Care Cost Trend Rate Assumed for Next Year (Post-65)
Ultimate Health Care Cost Trend Rate Assumed
Year that the Rate Reaches the Ultimate Trend Rate

10%

A one-percentage-point change in assumed health care cost trend rates would have an impact of less than $0.1 million on
UES' benefit obligation on the December 31, 2008 amounts reported

Pension Plan Assets

UES calculates the market-related value of plan assets using the fair value of plan assets on the measurement date.
pension plan asset allocations by asset category are as follows

The

Plan Assets
December 31

Asset Category
67%Equity Securities

Debt Securities 33%

Total 100%

The policy for the UES pension plan is to provide exposures to equity and debt securities by investing in a balanced fund
The fund iii hold no more than 75% of its total assets in stocks

Estimated Future Benefit Payments

The following benefit payments, which reflect future service, as appropriate, are expected to be paid by UES

Pension
Benefits

Other
Postretirement

Benefits
Thousands of Dollars

Years 2014-2018

DEFINED CONTRIBUTION PLANS

UNS Electric offers a defined contribution savings plan to all eligible employees, The Internal Revenue Code identifies the
plan as a qualified 401(k) plan. Participants direct the investment of contributions to certain funds in their account. UNS
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Electric matches part of a participant's contributions to the plan. UNS Electric made matching contributions of less than
$0.3 mittion in each of 2008 and 2007

NOTE 10. FAIR VALUE MEASUREMENTS

Effective January 1, 2008, we adopted FAS 157, Fair Value Measurements (FAS 157), which defines fair value
establishes a framework for measuring fair value, and expands disclosures about fair value measurements, As defined in
FAS 157, fair value is the exit price that would be received to sell an asset or paid to transfer a liability between market
participants at the measurement date. FAS 157 clarifies that the exchange price is the price in the principal market in
which the reporting entity would transact for the asset or liability. With limited exceptions, the provisions of FAS 157 are
applied prospectively. There was no transition adjustment as a result of adopting FAS 157

As permitted by FSP FAS 157-2, we have elected to defer the adoption of the nonrecurring fair value measurement
disclosures of non-financial assets and liabilities, such as asset retirement obligations, until January 1, 2009.

FSP FAS 157~3, Determining the Fair Value of a Financial Asset When the Market for That Asset is Not Active, issued
October 2008, provides guidance clarifying how FAS 157 should be applied in markets that are not active. The guidance
reaffirms the notion of fair value as an exit price as of the measurement date. The FSP emphasizes that approaches other
than the market value approach to determine fair value, such as the use of management's internal assumptions about
future cash flows and risk~adjusted discount rates, may be appropriate. The FSP, which is effective upon issuance and
applicable to prior periods for which financial statements have not yet been issued, did not have a material impact on our
financial statements.

In accordance with FAS 157, we have categorized our financial instruments, based on the priority of the inputs to the
valuation technique, into a three~level fair value hierarchy. The fair value hierarchy gives the highest priority to quoted
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).
The three levels of the fair value hierarchy defined by FAS 157 are as follows: .

Level 1. Financial assets and liabilities whose values are based on unadjusted quoted prices for identical assets or
liabilities in an active market (examples include active exchartge~traded equity securities and listed
derivatives).

Level 2. Financial assets and liabilities whose values are based on quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or liabilities in non-active markets (examples include
corporate bonds, which trade infrequently), pricing models whose inputs are observable for substantially the
full term of the asset or liabilities (examples include most non-exchange-traded derivatives, including interest
rate swaps), and pricing models whose inputs are derived principally from or corroborated by observable
market data through correlation or other means for substantially the full term of the asset or liability.

Level 3. Financial assets and liabilities whose values are based on prices or valuation techniques that require inputs
that are both unobservable and significant to the overall fair value measurement. These inputs reflect
management's own assumptions about the assumptions a market participant would use in pricing the asset or
liability (examples include long-dated or complex derivatives including certain long~dated options on gas and
power).

The following tables set forth, by level within the fair value hierarchy, UNS Electric's financial assets and liabilities that were
accounted for at fair value on a recurring basis as of December 31, 2008. As required by FAS 157, financial assets and.
liabilities are classified in their entirety based on the lowest level of input that is significant to the fair value measurement.



Name of Respondent

UNS Electric, \nc.

This Report is:
(1) ?_(_An Original
(2) _ A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/Period of Report

2008/Q4

NOTES TC FINANCIAL STATEMENTS (Continued)

Quoted Prices in
Active Markets for
Identical Assets

(Level 1)

Significant Other
Observable inputs

(Level 2)
December 31. 2008
Thousands of Dollars

Significant
Unobservable Inputs

(Level 3) Total

$ $ 4,171
Assets
Cash Equivalents (1)
Collateral Posted (2)
Energy Contracts (3)
Total Assets 13.893

Liabilities
Energy Contracts (3)
Tofu Liabilities
Net Total Assets and (Liabilities) $

(8,115)
(8,115)
(1,399)

(18,772)
(18,772)

$ (15,766)

(26,887)
(26,887)

$ (12,994)

(1) Cash Equivalents are based on observable market prices and are comprised of the fair value of Money Market Funds
(2) Collateral provided for energy contracts with counterparties to reduce credit risk exposure
(3) Energy contracts include gas swap agreements (Level 2), forward power purchase contracts (Level 3), and forward
power purchase contracts indexed to gas (Level 3), entered into to take advantage of favorable market conditions and
reduce exposure to energy price risk, The valuation techniques are described below

Energy Contracts

UNS Electric primarily applies the market approach for recurring fair value measurements and endeavors to utilize the best
available information. Where observable inputs are available for substantially the full terms of the asset or liability, such as
gas swap derivatives valued using New York Mercantile Exchange (NYMEX) pricing, adjusted for basin differences, the
instrument is categorized in Level 2

Derivatives valued using an aggregate pricing service or published prices that represent a consensus reporting of multiple
brokers are categorized in Level 3, For both power and gas prices, UNS Electric obtains quotes from brokers, major
market participants, exchanges or industry publications as well as its own price experience from active transactions in the
market. UNS Electric primarily uses one set of quotations each for power and for gas, and then uses the other sources as
validation of.those prices. The broker providing quotes for power prices states that the market information provided is
indicative only, but believes it to be reflective of market conditions as of the time and date indicated, In addition, energy
derivatives include contracts where published prices are not readily available. These include contracts for delivery periods
during non-standard time blocks, contracts for delivery during only a few months of a given year when prices are quoted
only for the annual average, or contracts for delivery at iiiiquid delivery Points. in these cases, UNS Electric applies certain
management assumptions to value such contracts. These assumptions include applying historical price curve
relationships to calendar year quotes, applying percentage multipliers to value non-standard time blocks, including the
impact of counterparty credit risk, using current and historical default and recovery rates, our own credit risk, using credit
default swap data, and including adjustments for transmission and line losses to value contracts at illiquid delivery points
UNS Electric reviews these assumptions on a quarterly basis

UNS Electrics assessment of the significance of a particular input to the fair value measurements requires judgment, and
may affect the valuation of fair value assets and liabilities and their placement within the fair value hierarchy levels
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The following tables set forth a reconciliation of changes in the fair value of forward power purchase contracts classified as
Level 3 in the fair value hierarchy for the year ended

December 31. 2008
Thousands of Dollars

$ 9,836Balance, beginning of year
Gains and (Losses) (Realized/Unreaiized) Recorded to
Regulatory Assets/Liabilities

Balance, end of year

(25,602)
$ (15,766)

Losses on mark-to-market contracts include the reclassification of realized gains and losses on the settlement of derivative
contracts. All of the Level 3 unrealized gains and losses are attributable to the change in fair value of Level 3 assets and
liabilities held at the reporting date

There were no transfers in or out of Level 3 derivatives

NOTE 11. COMMON STOCK EQUITY

DIVIDEND RESTRICTIONS

Restrictions placed on UNS Electric limit UES' ability to pay dividends. The 2003 UES Settlement Agreement limits UNS
Electric's ability to pay dividends of no more than 100% of its earnings to UniSource Energy. Additionally, the terms of the
senior unsecured note agreements contain dividend restrictions. See Note 6

CAPITAL CONTRIBUTION

UES made capital contributions to UNS Electric of less than $0.5 million in 2008
UniSouroe Energy made no capital contributions to UNS Electric in 2008 and $10 million in 2007
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1. Report in columns (b),(c),(d) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.

2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in e footnote.

Line
No.

(8)

Item Unrealized Gains and
Losses on Available-
for-Sale Securities

(b)

Minimum Pension
Liability adjustment

(net amount)
(c)

Foreign Currency
Hedges

(d)

Other
Adjustments

Ne)

1 Balance of Account 219 at Beginning at

Preceding Year 65,503)(

2 Preceding Qtr Nr to Date Reciassifzcations

from Acct 219 to Net Income

3 Preceding QuarterIyear to Date Changes in

Fair Value 98,036

4 -Total (lines 2 and 3) 98,036

5 Balance of Account 219 at End of

Preceding Quarter/Year 31,533

6 Balance of Account 219 at Beginning of

Current Year 31,533

7 Current Qtr Nr to Date Reciassifkcatiorrs

from Acct219 to Net Income

8 Current Quarter/Year to Date Changes in

Fair Value ( 31,533)

9 Total (lines 7 and 8) ( 31 ,533)

10 Balance of Account 219 at End of Current

Quarter/Year



Name of Respondent

UNS Electric, Inc.
IxllAn Original!

A Resubmission

This Re ort Is.
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME COMPREHENSIVE INCOME AND HEDG N A

Line
No.

Other Cash Flow
Hedges

Interest Rate Swaps

(f)

Otter Cash Flow
Hedges

specify]

(Q)

Totals for each
category of items

recorded in
Account 219

<h>

Net Income (Carried
Forward from

Page 117, Line 78)

(i) G)

Total
Comprehensive

Income

1 66,503)(

2

3 98,036

4 98,036 4,754,259 4,852.295

5 31 ,533

6 31,533'

7

8 ( 31 ,5'83)

9 ( 31 ,533) 3.7e2»38i

40

FERC FORM no. 1 (NEW 06-02) Page 122b



»NaMe at espondenf

UNS Electric, Inc.

»e ort Is:
,>~glA,, Original

A Resubmission

is
(1)
(2)

_|ate o report
(Mo, Da, Yr)
04/18/2009

._Year/ erlod o report
End of 2008/Q4

SUMMAKY OF UTILITY PLANT AND ACCUMl LATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Report in Column (c) the amount for electric function, in column (d) the amount for gas function, in column (e), (T), and (g) report other (specify) and in

column (f) common function.

Line
No.

Classification

(a)

Total Company for the
Current Year/Quarter Ended

(b)

Electric

(u)

1 utility Plant

2 \n Service

3 Plant in Service (Classified) 44330S8,716

4 Property Under Capital Leases 738,578 ;730,67

5 Plant Purchased or Sold

6 Completed Construction not Classified 3,844,840 03,844,84

7 Experimental Plant Unclassified

8 Total (3 thru 7) 447,644,234 4447,544.23

9 Leased to Others

1 0 Held for Future Use 610,695 610,69

11 Construction Work in Progress 18,758,596 118,758,59

12 Acquisition Adjustments

13 Total Utility Plant (8 thru 12) 467,013,525 467,013,525

14 Acc um Prov for Depr. Amory, 8» Depl 274,518,330 274,618,330

15 Net Utility Plant (13 less 14) 192,395,195

17 In Service:

18 Depreciation 271 ,469, 120 271,459,120

19 AmoN & Dept of Producing Nat Gas Land/Land Right

20 Amory of Underground Storage Land/Land Rights

21 Abort of Other Utility Plant 3,149,210

22 Total In Service (18 thru 21) 274,618,330

23 Leasedto Others

24 Depreciation

25 Amortization and Depletion

26 Total Leased to Others (24 &25)

27 Held for Future Use

28 Depreciation

29 Amortization

30 Total Held for Future Use (28 & 29)

31 Abandonment of Leases (Natural Gas)

32 Abort of Plant Acquisition Adj

33 Total Acc um Prov (equals 14) (22,26,30,31 .32) 274,61B.330 274,618,330



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) A An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04118/2009

Year/Periori of Report

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATiON. AMORTIZATION AND BEPLETION

Gas

(d)

Other (Specify)

(e)

Other (Specify)

(9)

Other (Specify)

(f)

Common

<h)

Lina

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

FERC FORM no. 1 (ED. 12-89) Page 201



Name of Respondent

UNS Electric, Inc

This Report ls..
(1) x An Orxgmai
(2) A Resubmission

Date of Report
(Mo, Do,Yr)
04/18/2009

YearlPeriod of Report
End of 2008/Q4

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106)

1 Report below the original cost of electric plant in service according to the prescribed accounts.
2 In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 1o2, Electric Plant Purchased or Sold,
Account 103, Experimental Electric Plant Unclassified, and Account 106. Completed Construction Not Classified-Eiectric.
3. include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year.
4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and
reductions in column (e) adjustments.
5. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.
6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c), Also to be included
in column (c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, if the respondent has a significant amount
of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with~ appropriate contra entry to the account for accumulated depreciation provision. Include also in column (d)

Line
No,

Account

(a)

Balance
Beginning of Year

(b)

Additions

(c)
1 1 . INTANGiBLE PLANT
2 301 Organization
3 302 Franchises and Consents 11,908

4 303 Miscellaneous Intangible Plant 10,722,42G 191.777
5.

TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4) 10.734,334 191,777

6 2. PRODUCTION PLANT
7 A. Steam Production Plant
8 310) Land and Land Rights
9 311 Structures and improvements

10 312 Boiler Plant Equipment
11 313 Engines and Engine-Driven Generators
12 314 Turbogenerator Units
13 315 Accessory Electric Equipment
14 316 Misc. Power Plant Equipment
15 317 Asset Retirement Costs for Steam Production
to TOTAL Steam Production Plant (Enter Total of lines 8 thru t5)

17 B. Nuclear Production Plant
18 320) Land and Land Rights
19 321 Structures and improvements
20 322 Reactor Plant Equipment
21 323 Turbogenerator Units
22 324 Accessory Electric Equipment
23 325 Misc. Power Plant Equipment
24 326 Asset Retirement Costs for Nuclear Production
25 TOTAL Nuclear Production Plant (Enter Total cf lines 18 thru 24)

26 c. Hydraulic Production Plant
27 (330) Land and Land Rights
28 331) Structures and Improvements
29 332 Reservoirs, Dams, and Waterways

30 333 Water Wheels, Turbines. and Generators

31 334 Accessory Electric Equipment

32 335 Misc. Power PLant Equipment

33 336 Roads, Railroads, and Bridges

34 337 Asset Retirement Costs for Hydraulic Production

35 TOTAL Hydraulic Production Plant (Enter Total of lines 27 thru 34)

36 D. Other Production Plant
37 340 Land and Land Rights 100,803 660,438

38 341 Structures and improvements 1,989,407

39 342 Fuel Holders, Products, and Accessories 847,308

40 343 Prime Movers 13,399,188 20,084

41 344 Generators 6,304,459

42 345 Accessory Electric Equipment 2,513,408

43 346 Misc. Power Plant Equipment 1 ,329,275

44 347 Asset Retirement Costs for Other Production

45 TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44) 26,463,858 -540,354

46 TOTAL Prod. Plant (Enter Tata! of lines 16, 25, 35, and 45) 26,463,858 -540.354

FERC FORM no. 1 (REV. 12-05) Page 204



Name of Respondent

UNS Electric, Inc.

This Renori Is: .
(1) x An Origmai
(2) A Resubmission

Date of Report
(Mo, Da,Yr)
04/ T8/2009

Year/Period of Report
End of 2008/Q4

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)
distributions of these tentative classifications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these
amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of
respondents plant actually in service at and of year, .
7. Show in column (f) reclassifications or transfers within utility plant accounts. include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in column If) only the offset to the debits or credits distributed in column (f) to primary
account classifications. ,
8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirement of these pages.
9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,
and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts. give also date

Retirements

(d)

Adjustments

(e)

Transfers

(f)

Balance at
End Year

FQ)

Line
No.

'Y

2

11.908 3

3,239,714 7,674,489 4

3,251,622 7,674,489 5
e
7
8
9

10
11

12

43

14
15

16

17
18

19

20

21

22
23
24

25

26

27

28

29

30
31
32
33
34
35
36

665,071 205,436 37
1 ,%9\407 38

847,308 39
13,419,272 40

6,304,469 41

2,513,408 42

1,329,275 43
44

665,071 26,588,575 45

665,071 26,588,575 46

FERC FORM NO. 1 (REV. 12-051 Page 205



Name of Respondent

UNS Electric, inc.
,EP Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report

ELECTRIC PLANT IN SERVICE (Account 101 102, 103 and 106) (Continued)
Aciditiorls

(c)

Account

(a)

. Balance
Begtnmng of Year

(b)
47 3. TRANSMISSION PLANT
48 350) Land and Land Rights 1 ,255,883 153,097

49 352) Structures and Improvements 427,830

50 353) Station Equipment 18,950,014

51 354) Towers and Fixtures 521,825

52 355) Poles and Fixtures 15,210,651 5,455,522

53 356) Overhead Conductors and Devices 19,508,729 4v991 ,875

54 357) Underground Conduit
55 358) Urrdergrourlci Conductors and Devices 27,438

56 359) Roads and Trails 183,860

57 3594 Asset Retirement Costs for Transmission Plant

58 TOTAL Transmission Plant (Enter Total of lines 48 thru 57) 56,085,230 616,744

59 4. DISTRlBUT!ON PLANT
60 360) Land and Land Rights 1 ,334,350 20,341

61 361) Structures and Improvements 5,448,986 241,819

62 362) Station Equipment 34,958,455 4,853,842

63 363) Storage Battery Equipment
64 364) Poles, Towers, and Fixtures 81,495,074 3,361,661

65 365 Overhead Conductors and Devices 56,680 399 2,445,325

66 366) Underground Conduit 15,154,521 1 108,193

67 387) Underground Conductors and Devices 34,597,120 3,092,807

68 368) Line Transformers 58,058,149 4,042,275

69 369) Services 11,250,903 2,150,331

70 370) Meters 9,858,959 392,222

71 371) installations on Customer Premises

72 372) Leased Property oh Customer Premises

73 373 Street Lighting and Signal Systems 3,894,325 212,410

74 374 Asset Retirement Costs for Distribution Plant

75 `TOTAL Distribution Plant (Enter Total of lines 60 thru 74) 312,842,251

76 REGIONAL TRANSM\SSlON AND MARKET OPERATION PLANT5.
77 380) Land and Land Rights

78 381) Structures and improvements
79 382) Computer Hardware
80 383) Computer Software
81 384) Communication Equipment
82 385 Miscellaneous Regional Transmission and Market Operation Plant

83 386) Asset Retirement Costs for Regional Transmission and Market Over

84 TOTAL Transmission and Market Operation Plant (Total lines 77 thru 83)

85 6. GENERAL PLANT
86 389 Land and Land Rights 57,580

87 390) Structures and Improvements 2,47G,854 132,614

88 391) Office Furniture and Equipment -1,163,241 149,794

89 392 Transportation Equipment 12,417,793 1 ,438,494

90 393 Stores Equipment 125,240

91 394) Tools, Shop and Garage Equipment 2,733,551 68,098

92 395) Laboratory Equipment 1 _389_367 42,656

93 396) Power Operated Equipment 1 ,637,263 263,393

94 397) Communication Equipment 3,121,463 -866,294

95 398) Miscellaneous Equipment 149.138 560

96 SUBTOTAL Enter Total of lines 86 thru 95) 22,939,008 1,229,315

97 399) Other Tangible Property
95 399.1 Asset Retirement Costs for General Plant

99 TOTAL General Plant (Enter Total of lines 96, 97 and 98) 22,939,008 1,229,315

100 TOTAL Accounts 101 and 106) 429,065,581 23.418,648

101 102) Electdc Plant Purchased (See Instr. 8)
102 Less (102 Electric PIant Sold(Seeinstr. 8)

103 u' rimental Plant Unclassified103 E
104 TOTAL Electric plan; !": Seulice (EnterTold off lines 10Cl1hru.103) 29,965.681 23,418,648



Name of Respondent

UNS Electric, inc.

This Retort is: .
(1) x An Origlnal
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/1 B/2009

Year/Period of Report
End of 2008/Q4

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 196) (Continued)
Retirements

(d)

Adjustments

(e)

Transfers

(T)

Balance at
End Year

FQ)

Line
No.

47
22,107 1,431,087 48

427,830 49
-6,310 -43,751 18,912,563 50

521,825 51

20,666,173 52
14,516,854 53

54
27,438 55

183,860 56
57

-6,310 -21 ,554 56,687,630 58
59

1,354,701 60
5.G90,805 61

377,826 43,761 39,478,232 62
63

-153,776 85,0t1,451 64
147,934 58,977,790 65

-2,419 16,265,133 66
-9,549 37,799,476 67

110,311 62,000,113 68
328 13,400,906 69

1,115,420 9,135,761 70
71

72
-481 4,107,216 73

74
1,585,594 43.761 333,221 ,584 75

76
77
78
79
80
81

82
83
84
85

~111813 45,767 86
-7,960 2,611,428 87

1,029,188 a 982E55!E}Eh'€=iF§iEilEE!!!!5¢Ei§73¥§'R"§"§!i:!e"EI!i:7:i::?li.Ei5il at.. 2,245,063 88
125,234 :I.;:i4 2,.:.=rg;;:,=.-5;j;;:: : :,  . . . = . , . .-.z=_ ... .......,_¢:=4. =;;~4;;8i;6s8 9,443,355 89

s,s80 118_860 90
135,055 2,666,594 91

1.106 1,430,917 92
21,195 1 ,879,481 93
79,563 2,175,606 94
25,471 124,227 95

1,415.232 -11,813 22.741 ,278 98
97
98

1,415,232 -11,813 22,741 ,278 99
6.246.138 675,365 446,913,556 100

101
102
103

6,246,138 675,365 446,913,556 104



Name of Respondent

UNS Electric, Inc.

This Report is:
(1)4 An Original
(2) __ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

Line No.: 89 Column: fSchedule Page: 204

FERC FORM no.1 ED. 12-87 Page 450.1

..__...._,.._.,.._._~_ '_..._. I

P l a n t  A s s e t  r e t i r e m e n t  c o s t s  o f  $ " ' / 3 T " 2 8 7 , 6 9 8  w e r e  e r r o n e o u s l y  e n t e r e d  o n  t h e  w r o n g  l i n e s  o f f
t h e  2 0 0 7  F E R C  F o r m  1  ( p a g e  2 0 7 )  .  A s  a  r e s u l t ,  t h e  b a l a n c e  a t  e n d  o f  y e a r  f o r  F E R C  P l a n t
A c c o u n t  3 9 1  w a s  u n d e r s t a t e d  a n d  t h e  b a l a n c e  a t  e n d  o f  y e a r  f o r  P l a n t  F E R C  A c c o u n t  3 9 2  w a s
o v e r s t a t e d  b y  t h i s  a m o u n t ,  T o  c o r r e c t  t h e  e r r o r  i n  t h e  r e p o r t e d  b a l a n c e s  f r o m  2 0 0 7 ,  t h e
$ 4 , 2 8 7 , 6 9 8  i s  s h o w n  a s  a  " t r a n s f e r "  b e t w e e n  t h e s e  t w o  P l a n t  F E R C  a c c o u n t s  o n  t h e  2 0 0 8  F E R C
F o r m  1  ( p a g e  2 0 7  -  C o l u m n  f )  .

S c h e d u I e 8_qg_g;2 0 4 L i n e  N o . :  8 8 C o l u m n .  f

Plant Asset retirement costs of $4,287,698 were erroneously entered on the wrong lines of
the 2007 FERC Form 1 (page 207) . As a result, the balance at end of year for FERC Plant
Account 391 was understated and the balance at end of year for Plant FERC Account 392 was
overstated by this amount, To correct the error in the reported balances from 2007, the
$4,287/698 is shown as a "transfer" between these two Plant FERC accounts on the 2008 FERC
Form 1 (page 207 - Column f).



Name of Respondent

UNS Electric, Inc.

This Report it..
(1) x An OrigInal
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04118/2009

Year/Period of Report
End of 2008/Q4

ELECTRIC PLANT HELD FOR FUTUREUSE (Account 105)

1, Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property held

for future use. .
2. For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition Io
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

Line
No.

Description and Location
of Pro>erty

(a

Date riinally Included
in T(;,§ Account

Date expected to be used
In Utliiigy Sewlce

c

»»glance at
End of Year

(d).

1 Land and Rights:

2 Cheyenne Substation 10/06/2006 Unknown 60,74e

3 Class Code: Vacant & Land

4 Parcel Size: 5.87 Acres

5 Township, Range, and Section: 21N, 16W, 28

S

7

8 Future 230kv Transmission Line from 09/01/2008 Unknown 549,949

g Franconia Substation to North Havasu Substation

10 Class Code: Land Easement

11 Township, Range, and Section: Various

12

13

14

15

16

17

18

19

20

21 Other Property:

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47 Total 610,695

FERC FORM NO. 1 (ED. 12-96) Page 214



Name of Respondent

UNS Electric, Inc.

ort Is;
I An Original

A Resubmission

This Re
(1)

(2)

Date of Report
(Mo, Da, Yr)
04118/2009

Year/Period of Report
End Rf 2008/Q4

CONSTRUCTFON WORK [N PROGRESS . - ELECTRIC (Account 107)

1. Report below descriptions and balances at end of year of protects in process of construction (107)
2. Show items relating to research, development, and demonstration" projects last, under a caption Research Development, and Demonstrating (see

Account 107 of the Uniform System of Accounts)
3, Minor projects (5% of the Balance End of the Year for Account 107 or $100,000. whichever is less) may be grouped.

Line

No,

Description of Project

(a)

Construction work in progress -
Electric (Account 107)

(b)

1 3920648 Vail to Valencia 138KvLn-L&E 2,739,188

2 3690628 CINVU' 69/13.2kv TO ad 33MVA 2,190,336

3 3330S2A Line EMersions > $50k LH 1,381,980

4 368081 S Eastern Transl TI Rep! King 1,174,288

5 3430613 N. Stockton Hill 69kv Trans Lm King 907,653

e 311761S Mercator 69kv Line (King) 784,797

7 373061S white Hills Sub King 715,104

8 312061A Construction Eq - New (King) 625,734

g 3710623 Kiowa TO real.. 25IVEVA~47MVA LH 600,046

10 3940625 N Havasu Sub TO Addition LH 580.064

i t 353061 S Gold Val Fdr 8002 Recon King 562,329

12 3310628 Distr. System Rep! LH 531 ,823

13 333061A Line Extentions > $50K King 494,516

14 330062A Line Extensions < $50K LH 447,284

15 311261s Jagerson Tie 4th CRCT FDR 5031 431,206

16 330081A Line Exteiwsions < $50K King 424,650

17 3310618 Distr. System Rep! King 360,079

18 331764B Preventative Mains OH Dist (Nog) 291 ,942

19 394064A Valencia Sub Brk Replace IV 283,721

20 331664B Priority A UG Dist (Nag) 281 ,651

21 3320618 SCADA Sys Kingman & Havasu 265,408

22 312062A Construction Eq - New (LH) 255,404

23 3830648 115kv Trans Line Rep! (Nog) 252,757

24 3630625 Cleaywgtef Fdr Add LH 206,176

25 332064A Distribution Fdrs 8= Ties Nog 203,846

26 3202648 Resid New Bus Lm Ext (Nog) 155,743

27 312062S Operations Center LH 146,111

28 397062S Circuit 6008 Reconductor (LH) 127,348

29 311861 S UNSE lntegr Balancing Auth (Kg) 121,296

30 331061A Distr. System Bettr. King 111,888

31 3315648 Priority A OH Dist (Nag) 107,462

32 3530628 Replace Kiowa Bus Tie Switch 100,825

33

34

35 Minor Projects less than $100,000

36

37

38

39

40

41

4 2

43 TOTAL 18,758,596



Name of Respondent

ans Electric, Inc,

This Report is:
(1) _>§ An Original
2) __ A Resubmission

Date of Report
(Mc, Da, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

T h e r e  w e r e  n o  p r o j e c t s  r e l a t e d r es ea r c h developm ent a n d  d em o n s t r a t i n g  i n  2 0 0 8
R e s e a r c h ,  d e v e l o p m e n t ,  a n d  d e m o n s t r a t i n g  w o r k  i s  c l a s s i f i e d  s e p a r a t e l y  a s  p r e l i m i n a r y
en g l r l eer l n g

Schedule I53ge: 216 Line No.: 35 Column' b



Name of Respondent

UNS Electric, Inc. 8An Original
A Resubmission

This Re ort is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End gr 2008/Q4

ACCUMULATEDPROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108)

1. Explain in a footnote any important adjustments during year.
2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for

electric plant in service, pages 204~207, column Qd), excluding retirements of non~depreciable property.
3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when

such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book

cost of the plant retired, in addition, include all costs included in retirement work in progress at year end in the appropriate functional

classifications.
4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Section A. Balances and Changes During Year
Lune

No.

It€f¥\

fa)
(c§8'é) t!8¢l;?VI83n¥ if]

(c)

mectroc PISFII HGIO
ff F'iB")'e Use

ti t FI r
Lea38J'> OIers

(e

1 Balance Beginning of Year 262,571,712 262,571,712

2 Depreciation Provisions for Year, Charged to

3 (403) Depreciation Expense 17,444,031 17,444,031

4 (4034) Depreciation Expense for Asset

Retirement Costs

5 (413) Exp. of Elec. Plt. Leas. to Others

6 TransportationExpenses~CIearing 1,367,716 1,357,716

7 Other Clearing Accounts 467,516

8 Other Accounts (Specify, details in footnote): 4,231,731
nr...
us. 31

8g-i1:!:i'?1Sf¢i',§L§33i;_7=¥q3l'S!f=11a@IE'»q;;;;l
-'1*-:;:"_. .  -I 1~§1;;;3*L.L813'*= : _

9 Reserve Re-Aflocations 2,667,728

10 TOTAL Depress. Prov for Year (Enter Total of

lines 3 thru 9)

11 ,7-44,772 11 ,744,772

11 Net Clnarges for Plant Retired:

12 Book Cost of Plant Retired 2.994.517 2,994,517

13 Cost of Removal 29,130 29,130

14 Salvage (Credit) 176,283 176,283

15 TOTAL Net Chris. for Plant Ret. (Enter Total

of lines 12 thru 14)

2;s47,a64 2,847,364

16 Other Debit or Cr. Items (Describe, details in

footnote):

17

18 Bock Cost or Asset Retirement Costs Retired

19 Balance End of Year (Enter Totals of lines 1,

10, '15, 16, and 18)

2711469,120

Section B. Balances at End of Year According to Functional Classification

20 Steam Production

21 Nuclear Production

22 Hydraulic Produc1ion»Conventional

2 Hydraulic Production-Pumped Storage

24 Other Production 11,621,441 11v621 ,441

25 Transmission 33,369.111 33,369,111

26 Distribution 213,339,814 213,339,814

27 Regional Transmission and Market Operation

28 General 133138,754 13,138,754

29 TOTAL (Enter Total of lines 20 thru 28) 271,469,128 271,469,120

FERC FORM NO. 1 (REV. 12-05) Page 219



Name of Respondent

UNS Electric, inc,

This Report is:
(1) .2<_ An Orlginai
(2) _ A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

Page 450. 1FERC FORM no. 1 ED. 12~87

. .. . . . . . » . »

..*.....w
, -. Ling lyg.. 7

The credit of ($167,516) represents 2008 CC&B, Call Center and "Common Systems
depreciation allocations made to UNS Electric, Inc

SchedulePage:"279 Column: c

schedule Page: 219 Line No.: 8 Column: c
T h e  ( $ 4 - , 2 3 1 , 7 3 1 )  r ep r es en t s  t h e  2 0 0 8  a m o r t i z a t i o n  ( c r ed i t ed  t o  F E R C  A c c t .  N o .  4 0 6 )  o f  t h e
electric plant requisition discount credited to accumulated depreciation in connection
w i t h  t h e  2 0 0 3  a c q u i s i t i o n  o f  t h e  e l e c t r i c  p l a n t  a s s e t s  o f  C i t i z e n s  C o m m u n i c a t i o n s

Schedule Pa8g5__219 Line No... 9 Column' c
The credit of ($2,667,728) represents the June 2008 Reserve re-allocation made between
FERC Acct. No. 0403 and FERC Acct. No. 0404 as it related to the 2008 UNS Electric Rate
O r d e r

Schedule Page: 219 Line No.: 19 Column: Q

Per "Plant in Service and Accumulated Provision for Depreciation by
(27l,469,120.00) Function" (Schedule Page: 219, Line No: 19, Column: C)

(1,732,985.00) FERC 0111 Accumulated Provision for Amortization of Electric Plant
(492,446.00) FERC 1111 Accumulated Provision for Amortization of Capital Leases

FERC 1112 Accumulated Provision for Amortization of Electric Plant
(898,662.00) Citizen's Historical

FERC 1113 Accumulated Provision for Amortization of Capital Leases
(25,117.00) Citizen's Historical

(274,618,330.00) Per "Comparative Balance Sheet" 110, 5
Column: C)

(Schedule Page: Line No:



Name of Res-pondent

U N S Electric, Inc.

This  Report  Is ;  _
(1) x  An  Or ig ina l
(2) A Resubmiss ion

D a t e  o f  R  0 4
(M o ,  D a ,  f )
04/18/2009

Year/period of Report

End of 2008/Q4

MATERIALS AND SUPPLIES

1. For Account 154, report the amount of plant materials and operat ing supplies under the primary funct ional classif icat ions as indicated in column (a),
est imates of amounts by funct ion are acceptable. in column (d) designate the department or departments which use the class of material.
2. Give an explanation of Important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the
various accounts (operating expenses, clearing accounts, plant. etc.) affected debited or credited. Show separately debit or credits to stores expense

clearing, if  applicable.

L ine
No.

Account

(a)

Balance
Beginning of Year

(b)

Balance
End of Year

(0)

Department  or
Departments which

Use v ldterial

1 Fue! Stock (Account 151 ) 22,302 20,661 Electr ic

2 Fuel Stock Expenses Undistributed (Account 152)

3 Residuals and Extracted Products (Account 153)

4 Plant Materials and Operating Supplies (Account 154)

5 Assigned to - Construction (Estimated) 7,234,996 8,089,538 Electr ic

6 Assigned to - Operat ions and Maintenance

7 Product ion Plant (Estimated) 1,044 Electric

8 Transmission Plant (Est imated) 2,084 Electr ic

9 Distribut ion Plant (Est imated) 50,623 106,038 Electr ic

10 Regional Transmission and Market Operat ion Plant

(Est imated)

11 Assigned to - Other (provide details in footnote)

12 TOTAL Account 154 (Enter Total of lines 5 thru 11) 7,297,703 8,196,620 Electr ic

1 3 Merchandise (Account 155)

14 Other Materials and Supplies (Account  156)

15 Nuclear Materials Held for Sale (Account 157) (Not

applica to Gas Util)

16 Stores Expense Undistributed (Account 163) 357.967 766,750 Electr ic

1 7

1 8

1 9

2 0 TOTAL Materials and Supplies (Per Balance Sheet) 7,677,972 8,984,031 Electr ic

FERC FORM no.  1 (REV.  12-05) P a g e  2 2 7



Name of Respondent

UNS Electric, Inc.
An Original
A Resubmission

This Re ort Is:mg
(2)

Date of Report
(Mo, Do, Yr)

04/18/2009

YearlPerlod of Report
End of 2008/Q4

Transmission Service and Generation Interconnection Study Costs

1. Report the particulars (details) called for concerning the costs incurred and the reimbursements received for performing transmission service and

generator interconnection studies.
2. List each study separately.
3. in column (a) provide the name of the study.
4. In column (b) report the cost incurred to perform the study at the end of period.
5. in column (c) report the account charged with the cost of the study.
6. In column (d) report the amounts received for reimbursement of the study costs at end of period.
7. In column (e) report the account credited with the reimbursement received for performing the study.

Line
No, Description

(8)

Costs incurred During
Period

(b>
Account Charged

(C)

Reimbursements
Received During

the Period
(d)

Account Credited
with Reimbursement

(e)

1 Transmission Studies

2

3

4

5

s

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

Generation Studies

Edison Mission W Golden Valley 4, as and Var O&M

23

24 Edison Mission Industrial Sub 2.004 566 and Vat O&M

25

26 Edison Mission Boriana Junction 4_oes 566 and Var O&M

27

28

29

30

31

32

33

34

35

36

37

38

39

40



Name of Respondent

UNS Electric, inc.

This Report is: .
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

OTHER REGULATORY ASSETS (Account 1823)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $50,000 which ever is Eels), may be grouped

by classes.
3, For RegUlatory Assets being amortized, show period of amortization,

Line
No.

Description and Purpose of
Other Regulatory Assets

la)

Balance at

Beginning Rf

Current

0uanernear

( b )

D e b i t s

( c )

C R E D I T S Balance at end of

CulTent QuarterlYear

(f)

wren or t  Dur ing

the Quarterlyear

Account Charged

( d )

Witten oft Llunng

the Period

Amount

( e )

1 :¢l 663,448m v s 1  u  ni 1..1l."1J!..»:. r
:

¢1 1 *
2,044,662 228.3 229,881 2,478,429

2 ACC Decision #59951

3 Issued Janualy 1997

4

5 Unrealized Loss on Derivatives 1,005,826 27,195.083 1761245 4,415,902 23,785,007

6 Acc Decision #69202

7 Issued December 200B

.8

9 Rate Case Expenses 600,000 407.3 358,333 241,667

to ACC Uecision #70360

11 Issued May 27, 2908

1 2

1 3 UBOC Credit Agreement 1 ,ahs 428.0 1,895

1 4 ACC Decision #66174

1 5 Issued August 2006

LB

17 Purchase of Landflli Gas 132,601 11,680 254.0 144,281

1 8 Per AAC R14-2»1 B18

1 9

2 0
11/\1 ,17f111*__ 'xiiil Berek»$1"55

= . I

#_ . .1994 110,100 13,191 96,909

2 1 December2008

2 2

2 3 DSM Adjuster 41,994 41,994

2 4 ACC Decision #70360

2 5 Issued May 27, 2088

26

2 7

28

2 9

3 0

3 1

3 2

3 3

3 4

3 5

3 6

3 7

38

3 9

4 0

4 1
JI

4 3

4 4 TOTAL 1,803,770 30,003,519 5,205,277 25,602,012



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) .$ An Original
(2) _ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

2008/Q4

FOOTNOTE DATA

FERCFORM no. 1 ED. 12-87 Page 450.1

[.schedulePage:232 Line No.: 1 Column: a

Schedule Page: 232 Line No : 20 Column: a

.__...,. . _-..-.... ...¢,....,,,....... _ J

As a result of the adoption of FAS 158, Employer's Accounting for Deferred Benefit Pension
and other Post Retirement Plans, a liability for the under funded pension liability at
December 31, 2006 was recorded. Because the ACC has historically permitted the recovery of
pension costs in rates under the accrual method, a corresponding regulatory asset was also
recorded. Current service rates were authorized in ACC Decision No. 59951 issued in
January 1997.

___,__*_,_____ - ..,.-...- ..... - - E

Accrued post retirement benefits deferred pursuant to guidelines issued by ACC in December
2008.



Name of Respondent

UNS Electric, Inc.

This Report is:* .
(1) x An Orlgnnal
(2) A Resubmissioru

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
Encl gr 2008/Q4

MISCELLANEGUS DEFFERED DEBITS (Account 185)

1. Report below the particulars (details) called for concerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization in column (a)
3. Minor item (t % of the Balance at End of Year for Account 186 or amounts less than $5D,000, whichever is less) may be grouped by

classes.

Line
No.

Description of miscellaneous 1
Deferred Debits

(8)

Balance at
Beginning of Year

(b)

Debits

(C)

CREDITS Balance at
End of Year

(f)

Acount
Char ed(8

Amount

(8)
1 Blanket purchase Orders 11 921 11

2
3
4 Customer information Clearing 4,395 8,403,572 VAR 8,404,899 3,068

5
6
7 Other 7,264 VAR 7,264

8
g

10
11
12
13
14
15
LB
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

47 Misc. Work in Progress

48
Deferred Regulatory Comm.
Expenses (See pages 350 - 351)

600,000 VAR 600,000

4=s# I 604,406 soqLu I rm.. I

FERC FORM NO. 1 (ED. 12-94) Page 233



Name of Respondent

UNS Electric, Inc.

This Report fs:
(1) x An Original
(2) n Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

Al' '1 UMULAT F 1 W EFER 9 . INCOME TAXES (Account 190)

1.
2.

Report the information coiled for below concerning the respondents accounting for deferred income taxes.
At Other (Specify), induce deferrals relating to other income and deductions.

Line
No,

Description and Lo<:atEorx

<a)

Balance of Begirding
of Year

(b)

Balance at End
of Year

(c)
1 Electric

2 Alternative Minimum Tax Credit 374,399 859,883

3 Tax Operating Loss Carryforwards 143,373

4

5 Deferred Income Tax Assets (See Note 1) 9, so5 .1 ... : i W"" 3
.1.8..-.:=."

..........V.,....;...¢_
*Mi-'fié':=~"::Z?Hsa==**re' : = " l : ' = l = " '  : !

6

7 Other

8 TOTAL Electric (Enter Total of lines 2 thru 7) 10,532,742 8,929,175

g Gas

TO

11

12

13

14

15 Other

16 TOTAL Gas (Enter Total of lines 10 thru 15

17 Other (Specify)

18 TOTAL (Acct 190) (Total of lines 8, 16 and 17) 10,532,742 8,929,175

Notes



Name of Respondent

UNS Electric, Inc,

This Report is:
(1)1 An Original
(2) -» A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4
FOOTNOTE DATA

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Other

515. 853
643.810

335. 813
10,273
158. 343

§§6F3§ule Page: 234 Line No.: 5 Column: c

001. 865
005. 279

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Other

371, 180
56



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) A An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2808194

ACCUMULATED DEFERRED QNCOME TAxi=s (Account 190)

1.
2.

Report the information called for below concerning the respondent's accounting for deferred income taxes.
At Other (Specify) include deferrals relating to other income and deductions,

Line
No.

Description and Location

(a)

»naiance o Bemiring
of Year

(b)

Balance at End
of Year

(G)
1 Electric

2 Alternative Minlmum Tax Credit 374,399

3 Tax Operating Loss Cam/fonwards 143,373

4

5 Deferred income Tax Assets (See Note 1) 5. ;§3f©;3;8;g;8;431
6

7 Other

8 TOTAL Electric (Enter Total of lines 2 thru 7) 10,532,742 8,929,175

g Gas

to

11

12

13

14

15 Other

16 TOTAL Gas (Enter Total of lines 10 thru 15

17 Other (Specify)

18 TOTAL (Acct 190) (Total of Ines 8, 16 and 17) 10,532,742 8,929,175

Notes



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) X_ An Original
(2) ...~.. A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report

2008/Q4

FOOTNOTE DATA

FERC FORM NO. 1 ED. 12-81 Page 450. 1

Schedule Pag_¢8,g§4 Line NQ 5 Column' b

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Other

1,287,350
4,515,853
3,643,810
365,244
335,813
10,273

10,158,343

Schedule Page: 234 Line No.:5 Column: c

2, 001, 865
5, 005, 279

Contributions in Aid of Construction
Customer Advances
Purchased Power Fuel Adjustment Clause
Deferred Compensation
Bad Debt
Other

L

491,411
371,180
56,204

7, 925,939

I



Name of Respondent

UNS Electric, Inc.

This Resort is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End gf 2008/Q4

CAPITAL STOCKS (Account 201 and 204)

1. Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate
series of any general class. Show separate totals for common and preferred stock. If information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year and
company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible.
2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Line
No.

Class and Series of Stuck and
Name of Stock Series

(s)

Number of shares
Authorized by Charter

(b)

Par or Stated
Value per share

(c)

Call Price at
End of Year

<d)
1 Common Stock

2 Account 201 1 ,o00

3

4

5

5

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

at

32

33

34

35

36

37

38

39

40

41

42

FERC FORM NO. 1 (ED. 12-91) Page 250



Name of Respondent

UNS ElecXrlc, Inc. 8An Original
A Resubmission

This Re ort is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report
End of 2008/Q4

CAPlTAL STOCKS (Account 201 and 204) (Continued)

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission

which have not yet been issued.
4. The identif ication of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or

ron~cumulative.
5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.
Give particulars (details) in column (a) of any nomiruaily issued capital stock, reacquired stock, or stock in sinking and other funds which
is pledged, stating name of pledged and purposes of pledge.

OUTSTANDING PER BALANCE SHE.ET
(Total amount outstanding without reduction

for amounts held by respondent)

HELD BY RESPONDENT Line
No.AS REACQUIRED STOCK (Account 217) IN SINKING AND OTHER FUNDS

hares
(E)

Amount
(f)

hares
(Q)

est
(h)

hares
(I)

Amount
(J)

1

1 ,000 10 2

3

4

5

5

7

8

g

10

11

12

13

14

15

TO

17

18

19

20

2t

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

FERC FORM no. 1 (ED. 12-88) page 251



Name of Respondent

UNS Electric, Inc.

This Report fs*
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, yr)

04/'I8/2009

year/Period of Report
End of 2008/Q4

OTHER PAID-IN CAPITAL (AccountS 208-211, Inc.)

Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts. Provide a
subheading for each account and show a total for the account, as welt as total of all accounts for reconciliation with balance sheet, Page 112. Add more

columns for any account if deemed necessary. Explain changes made in any account during the year and give the accounting entries effecting such

change.
(a) Donations Received from Stockholders (Account 208)~State amount and give brief explanation of the origin and purpose of each donation.

(b) Reduction in Par or Stated value of Capital Stock (Account 209): State amount and give brief explanation of the capital change which gave rise to

amounts reported under this caption including identification with the class and series of stock to which related.
(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210): Report balance at beginning of year, credits, debits, and balance at end

of year with a designation of the nature of each credit and debit identified by the class and series of stock to which rerated.
(d) Miscellaneous Paid~in Capital (Account211)-Classify amounts included in this account according to captions which, together with brief explanations,

disclose the genera! nature of the transactions which gave rise to the reported amounts .

L8~5'8 93" Anunt

1 Account 208 .. Donations Received from stockholders

2 Paid-In Capital from UniSource Energy Services, Inc. 58,906,477

3

4 Account 209 .. Reduction in Par of Stated Value of Capital Stock

5

6 Account 210 Gain on Resale or Cancellation of Reacquired Capital Stk

7

8 Account 211 - Miscellaneous Paid~in Capital

g Adjust Acquisition Adjustment for Direct Costs -19,816

10

11
12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 TOTAL 58.886,661



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) x An Original
(2) A Resubmissiorr

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

LONG-TERM DEBT(Account 221, 222, 223 and 224)

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.
2. In column (a), for new issues. give Commission authorization numbers and dates.
3. For bonds assumed by the respondent. include in column (a) the name of the issuing company as well as a description of the bonds.
4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate
demand notes as such. include in column (a) names of associated companies from which advances were received.
5. For receivers certif icates, show in column (a) the name of the court ~and date of court order under which such certif icates were

issued.
6. in column (b) show the principal amount of bonds or other long~term debt originally issued.
7. in column (e) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted,
9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as

specified by the Uniform System of Accounts.

Line
No.

Class and Series of Obligation, Coupon Rate
(For new issue, give commission Authorization numbers and dates)

(a)

Principal Amount
Of Deb! issued

(b)

Total expense,
Premium or Discount

(C)

1 7.61% UNS Electric Note 50,000,000 792,795

2

3 UNS Electric Revolving Credit Facility 45,000,000 89,233

4

5 65% 2015 Senior Unsecured Notes 50,000,000 341,137

6 7.1% 2023 Guaranteed Notes Series B 50,000,000 341,137

7

8

9

10

11
12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33 TOTAL 205,000,000 1 ,564,302



Name of Respondent

UNS Electric, Inc,
v<3A~ Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Repofc
(Mo, Do, Yr)
04/18/2009

Year/Period of Report

LONG~TERM DEBT (Account 221, 222, 223 and 224) (Continued)

'£0. Identify separate indisposed amounts applicable to issues which were redeemed in prior years.
tr. Explain any debits and credits other than debited to Account 428, Amortization and.Expense, or credited to Account 429, Premium
on Debt - Credit.
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year. Give Commission authorization numbers and dates.
13. If the respondent has pledged any of its long~term debt securit ies give particulars (details) in a footnote including name of pledge
and purpose of the pledge.
14. If the respondent has any long-term debt securit ies which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, interest on Debt to Associated Companies.
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

Nominal Date
of Issue

(d)

Date of
Maturity

(8)

AMORTIZATION PEREOD u standlr»8. .
(Total amount outstay mg without

reduction for amounts held by
respcldent)

interest for Year
Amount

(Q)

Line
No.Date From

<f)
Uate To

(9)
08/11/2003 08/11/2008 08/11/2003 08/11/2008 2,803,017 1

2

D8/11/2006 08/11/2011 08/11/2005 08/11/2011 8.000,000 837,258 3

4

08/07/2008 08/07/2015 08/07/2008 08/07/2015 50,000,000 1,309,028 5

08/07/2008 08/07/2023 08/07/2008 08/07/2023 50,000,000 1,429,861 s

7

8

9

to
11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

27

28

29

30

31

32

108,000,000 6,379,164 33

FERC FORM no. 1 (ED. 12-96) Page 257



Name of Respondent

UNS Electric, Inc.

This Report Is'
(1) lxlAn Original!
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2089

Year/period of Report
End of 2008lQ4

RECONCILIATION OF REPORTED NET INCOMEWITH TAXABLE INCOME FOR FEDERAL INCOMETAXES

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals and show
computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for
the year. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount.
2. If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a
separate return were to be field, indicating, however, intercompariy amounts to be eliminated in such a consolidated return. State names of group
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members.
3. A substitute page, designed to meet a particular need of a company. may be used as Long as the data is consistent and meets the requirements of
the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote,

Line
No.

Particulars (Details)
<a)

Amount
(b)

1 Net income for the Year (Page 117) 3,763,587

2 Reconciling items for the Year:

3

4 Taxable income Mot Reported on Books

5 Customer Advances

6 clAy 1,981,339

7

8

9 Deductions Recorded on Books Not Deducted for Return

10 Federal and State Income Tax Expense

11 Other 813i33Q38§?4"1
12

13

14 Income Recorded on Books Not Included in Return

15 Accrued Interest

15 AFUDC Equity 322.167

17

18

19 Deductions on Return Not Charged Against Book Income

20 State Income Taxes

21 PPFAC 9,286,554

22 Tax Depreciation in Excess of Book Depreciation 3,043,632

23 Repairs Capitalized 5,226,714

24 Deductible Service Costs 365,851

25 Other

2S

27 Federal Tax Net Income -6,981,213

28 Show Computation of Tax:

29 Federal Income Tax at 35% ~2,443,425

30

31 GTe i@Qui4;!n;¢in1a1i.¢n
32

33

34

35

38

37

38

39

40

41

42

43

44



Name of Respondent

UNS Electric, inc.

This Report is:
(1)1 An Original
(2) ___ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

YearIPeriod of Report

2008/Q4

FOOTNOTE DATA

$9chedule Page: 261

B a d  Deb t  E xp en s e f o r  B o o k s  i n
G o n t r i b u t i o n s  C a r r y o v e r
Def er r ed  Expenses  -  EPS
D i v i d en d s  E q u i v a l en t s
FAS 112
I ncen t i ve Com p -  PEP
Rate Case Expenses
R e s t r i c t e d  S t o c k  -

S t ock  O p t i ons
Pens ion
Mea l s  &  En t er t a i n m en t
Va c a t i o n

Line No.: 11

D i r e c t o r s

Column: b

E x c e s s  o f  T a x 530,646
79

358, 333
63. 129

160, 102
66
20. 555
59, 477

950. 894

8389441939981 261 Line No.: 25 Column: b

R a b b i  T r u s t
R e s t r i c t e d  S t o c k

52,416
20
73,383

Affiliated Group Members Percentage
Owned

F e d e r a l I n c o m e

Tax Assigned
(2, 349I 240)Un i Sou r c e Ener gy  Co r po r a t i on

(436,440)
2

(18,344)
137.275
(63,021)

(482)

(l3,318,102)

Advanced Energy Technologies, Inc
Escavada Leasing Company
MEH Equities Management Company
Millennium Energy Holdings, Inc
Millennium Environmental Group, Inc
Nations Energy Corporation
San Carlos Resources, Inc
Southwest Energy Solutions, Inc
Tucson Electric Power Company
Tucsonel. Ire
UniSource Energy Development Company
UniSource Energy Services, Inc
UNS Gas. Inc
UNS Electric.
Total

Inc
1,193,964

(1,324,752)
(l5,559,206)

T h e  A f f i l i a t e d  G r o u p  f i l e s  a  c o n s o l i d a t e d  f e d e r a l  i n c o m e  t a x  r e t u r n .  T h e  t a x  l i a b i l i t y  o f
t h e  g r o u p  i s f i r s t  a l l o c a t e d  t o  m e m b e r s  i n  a c c o r d a n c e  w i t h  s e c t i o n  1 . 1 5 5 2 - 1 ( a )  ( 2 ) o f  t h e

I n c o m e T a x  R eg u l a t i o n s .  T h e  G r o u p  h a s  e l ec t ed  1 0 0 %  a s  t h e  f i xed  p e r c en t a g e  t o  b e  u s ed  t o
a l l o c a t e  a d d i t i o n a l  a m o u n t s  t o  m e m b e r s  i n  a c c o r d a n c e  w i t h  s e c t i o n  1 . 1 5 0 2 - 3 3 ( d )  ( 3 ) o f  t h e

r e g u l a t i o n s



Name of Respondent

UNS Electric, Inc. 8An Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during
the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the
actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts.
2. include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes.
3. include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,
(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other

than accrued and prepaid tax accounts.
4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Line
Na.

Kind of Tax
(See instruction 5)

(3)

BALANCE AT BEGINNING OF YEAR axes
Charged
Qurmg

ear
(du

'8;<§5
I  g

88'
Adjust-
ments

(f)

Taxes Accrued
(Account 236)

(*9)

Prepaid Taxes
(Include in Account 165)

(C)
1 Federal

2 Income -623,330 -2,502,758 -3,183,383

3 FICA 10,979 788,355 789.466

4 Unemployment 437 10.139 10,399

5

s Subtotal -e11.9t4 .1 ,704,2G4 -2,353,518

7

8 Stale & Local - Arizona

9 income -163,875 ~359,583 -358_466

10 Prepaid Tax - ACC 196,416 305,150

11 Rea! & Personal Prop Tax 1,603,192 3,392,421 3,300,418

12 Unemployment 672 12,894 13,308

13 Other Taxes

14

15

16

17 Subtotal 1,439,989 3,242,148 3,260.410

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41 TOTAL 828,075 1,537,884 876,892



Name of Respondent

ans Electric, Inc.

This Resort Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo. Do, Yr)

04/18/2009

Year/period of Report
End Qr 2008/Q4

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Ccintinued)

5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year,
identifying the year in column (a).
6. Enter all adtustments of the accrued and prepaid tax accounts In column (f) and explain each adjustment in a fod- note. Designate debit adjustments

by parentheses.
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.
8. Report in columns (i) through (l) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 4o8.1 and 409.1
pertaining to electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2. Also shown in column (l) the taxes charged to utility plant or other balance sheet accounts.
9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.

BALANCE AT END OF YEAR DISTRIBUTiON OF TAXES CHARGED Line

No.(Taxes accrued
Accox nt 236)

Q)
(Incl. in Account 165)

Prepaid Taxes

(h)

Electric
(Account 408.1 , 409.1)

U)

Extraordinary Items
(Accou(r3409.3)

_Adjustments to et.
£8arnlngs (Account 439)

(K)

Other

(1)
1

57,295 -3,812,583 1 ,309,825 2

9,868 392,942 395.413 3

177 10,139 4

5

87,340 ~3,409,502 1 ,705,238 6

7

8

-164,992 -139,010 -220,573 9

108,734 196,416 10

1595,195 3,186,420 206,001 11

258 12,894 12

78,240 -78,240 13

14

15

16

1,530,461 108,734 3,138,544 103,604 17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

1,597,801 108,734 -270,958 1308,842 41



Name of Respondent

UNS Electric, Inc.

This Revert Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04118/2009

YearlPer§od of Report
End of 2008lQ4

OTHER DEFFERED CREDiTS (Account 253)

1.

2.

3.

Report below the particulars (details) called for concerning other deferred credits.

For any deferred credit being amortized, show the period of amortization .
Minor items (5% of the Balance End of Year for Account 253 or amounts less than $10,000, whichever is greater) may be grouped by classes.

Line
No.

Description and Other
Deferred Credits

(a>

Balance at
Beginning of Year

(b)

DEBITS
Credits

Le)

Balance at
End of Year

(f>
Contra

Account
(C)

Amount

<d)

1 Deferred Reclamation Costs 327,921 VAR 227,968 99,953

2 Other Deferred Credits 13,505 925 15,103 10,120 8,622

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47 TOTAL 341,526 243,071 10,120 108,575

FERC FORM no. 1 (ED. 12-94) Page 269



Name of Respondent

UNS Electric, inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

ACCUMULATED DEFFERED INCUME TAXES .. OTHER PROPERTY (Account 282)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes rating to property not

subject to accelerated amortization

2. For other (Specify),include deferrals relating to other income and deductions,

Line
No,

Account

(a)

Balance at
Beginning of Year

(b)

CHANGES DURING YEAR

Amounts Debited
to Account410,1

(c)

Amounts Credited
to Acccunt 411.1

(d)

1 Account 282

2 Electric 5,648,809 4,741,602

3 Gas

4

5 TOTAL (Enter Total of lines 2 thru 4) 5,548,809 4,741,602

6

7

8

g TOTAL Account 282 (Enter Toto of Iines5 thru 5,648,809 4,741 ,602

10 Classification of TUTAL

11 Federal Income Tax
..

4,034,328 -10,9244.931 ,822
..L ,., :,.....

12 State income Tax 716,9a7l 707,274 10,924

13 Local income Tax I
NOTES

FERC FORM no. 1 (ED. 12-96) Page 274



Name of Respondent

UNS Electric, inc. 8An Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2089

Year/Period of Report
End of 2008/Q4

ACCUMULATED DEFERRED INCOME TAXES _ OTHER PROPERTY (Account 282) (Continued)

3. Use footnotes as required

Balance at
End of Year

(K)

Line
No.

ADJUSTMENTSCHANGES DURING YEAR
Debits CreditsAmounts Debited

to Account 4102

(e)
;  , » . ;/.< .¢.=1us;=.'§9:e5:=»i= 4.=;>=

, . , . . . . : 4. , , , <v: : , -* '»:m. -, . . ».>~ , : r1. ,  . . . . -
<..<»; »»L;r. '~'*:n;:¢,=.»:4, ,_". ;<
J»,. : :"  . ; ; :N~;W :4>'>!: 'i" .  ¢..¢».=_ `>:"" l. '

Amounts Credited
to Account 411 .2

(f)
, 4 e . »§8»p »,:='@,<¢~.»., .  f=>5.._,~,, . v-J"1:4& - 4

. ! ' , # » ; <~ 4. . .',=>.=.,.;x.,

Amount

<h)

Account
Debited

(i)

Amount

G)

x

10,390,411 2

3

4

10,390,411 5

6

7

8

10,390,411 9

10

8,977,074 11

1,413,337 12

13

NOTES (Continued)

i
i

1

FERC FORM NO. 1 (ED. 12-96) Page 275



Name of Respondent

UNS Electric, Inc. 8An Original
A Resubmission

This Re oft Is:
(1)
(2)

Date of Report
(Mo Da, Yr)
04/18/2009

Year/Period of Report
and of 2008/Q4

ACCUMULATED DEFFERED INCOME TAXES - OTHER (Account 283)

1. Report the information called for below concerning the respor»der»t's accounting for deferred income taxes relating to amounts
recorded in Account 283.

2. For other (Specify),include deferrals relating to other income and deductions.

Line
No.

Account

(a)

Balance at
Beginning of Year

(b)

CHANGES DURING YEAR
Amounts redided
to Acclét411 .1

Amounts Debited
to Acc<ucl1t410.1

1 Account 283

2 Electric

3

4 Other 238.188 108,274 464,248

5

6

7

8

g TOTAL Electric (Total of lines 3 thru 8) 238,188 108,274

10 Gas

11

12

13

14

15

16

17 TOTAL Gas (Total of lines 11 thru 16)

18

19 TOTAL (Acct 283) (Enter Total of lines 9, 17 and 18) 238,188 108,274 454,248

20 Classification of TOTAL

21 Federal Income Tax 195,487 88,861 381,012

22 State Income Tax 42 701 19,413 83,236

23 Local income Tax

NOTES



Name of Respondent

UNS Electric, Inc.

This Re ort is:
(1) 8An Original

A Resubmission(2)

Date of Report
(Mo, Do, Yr)
04/15/2009

Year/Period of Report
End of 2908/Q4

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account 283) (Continued)

3.

4.

Provide in the space below explanations for Page 276 and 277 Include amounts relating to insignif icant items listed under Other.

Use footnotes as required.

CHANGES D RING YEAR ADJUSTMENTS I

Account
De(t;)ited

I

Amount

(D4 1
Balance at

End of Year

(k)

Line
No.

Amounts Debited Amounts Credited
to Account 410.2 to Account411.2

(e) (f) H

1

I 2

3

go" 4

5

6

7

8

~117,7% 9

10

11

12

13

14

15

16

17

18

-117,786 19

; 20

-96,664 21

-21,122 22

23

NOTES (Continued)



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) _X An Original
(2) __ A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

The Other balance at the end of the year is comprised of the 0ollGwing amounts

Rate Case Expenses
Pension

Total

95
(10,695)

(202, 792)
(117, 787)



Name of Respondent

UNS EIectn'c, Inc. 8An Original
A Resubmission

This Re ort Is:
(1)

(2)

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/period of Report
End of 2008/Q4

OTHER REGULATORY UABILITIES (Account 254)

1 . Report below the particulars (details) called for concerning other regulatory liabilities, including rate order docket number, if

applicable.
2, Minor items (5°/» of the Balance in Account 254 at end of period, or amounts less than $50,000 which ever is less), may be grouped
by classes.
3. For Regulatory Liabilities being amortized, show period of amortization.

Line

No.

Description and Purpose of
Other Regulatory L&abilities

(8)

Balance at Beginning

of Current
Quarternear

(b)

DEBITS

Credits

(el

Balance at End
of Current

QuarterNear

(f)

Account
Credited

(c)

Amount

(d)

1 Purchased Power Fuel Adjustment Clause 9,286,554 555/565 189,464,437 186,637,334 6,459,451

2 ACC Decision #66028

3 Issued July 2003

4

5 DSM Program 456 221,563 428,417 206,854

6 ACC Decision #70360

7 Issued May 2008

8

g Renewable Energy Standard Tariff plan 416 457,749 1,328,931 871,182

10 Acc Decision #70315

11 issued April2008

12

13 Unrealized Gains on Derivative 9,835,572 17511761244 44,069,141 34,233,559

14 ACC Decision #69202

15 Issued December, 2006

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41 TOTAL 19,122,125 234,212,890 222,628,251 7,537,487

FERC FORM no. 1f3-Q (REV 02-04) Page 278



Name of Respondent

UNS Electric; Inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do Yr)
04/18/2009

YearlPeriod of Report
End gf 2008/Q4

ELECTRIC OPERATING REVENUES (Account 400)
1. The following instructions generally apply to the annual version of these pages, Do not report quarterly data in columns (c), (e), (f), and (g). Unbilled revenues and MWH
related to unbilled revenues need not be reported separately as required in the annual version of these pages.
2. Report below operating revenues for each prescribed account, and manufactured gas revenues in total.
3. Report number of customers, columns (f) and lg), on the base of meters, in addition to the number or flat rate accounts, except that where separate meter readings are added
for billing purposes, one customer should be counted for each group of meters added. The -average number of customers means the average of twelve ligules at the close of
each month.
4. If increases or decreases from previous period (columns (c),(e), and (g)), are not derived from previously reported figures, explain any inconsistencies in a footnote.

Line
No.

Title of Account

(a>

Operating Revenues Year

in Date Quarterly/Annual

(b)

Operating Revenues

Previous year (no Quarterly)

(c)

1 Sales of Electricity

2 (440) Residential Sales 92,231,621

3 (442) Commercial and Industrial! Sales

4 Seal! (Gr Comm.) (See instr. 4) 59,412,607 63,570,755

5 Large (or Ind.) (See Instr. 4) 19,625,605 15,431 ,353

6 (444) Public Street and Highway Lighting 368,082 383,579

7 (445) Other Sales to Public Authorities

8 (446) Sales to Railroads and Railways

g (448) interdepartmental Sales

10 TOTAL Sales to Ultimate Consumers 181,638,915 165,145,363

11 (447) Sales for Resale 10,168,115 234,273

12 TOTAL Sales of Electricity 165,379,635

13 (Less) (449.1) Provision for Rate Refunds

14 TOTALRevenues Net of Prov. for Refunds 191,807,030 165,379,636

15 Other Operating Revenues

15 (450) Forfeited Discounts

t7 (451) Miscellaneous Service Revenues 1,220,716 887,998

18 (453) Sales of Water and Water Power

19 (454) Rent from Electric Property 428,014 314,545

20 (455) interdepartmental Rents

21 (456) Other Electric Revenues 1 ,445_274 2,375,590

22 {456.1) Revenues from Transmission of Electricity of Others 9,554

23 (457.1) Regional Control Service Revenues

24 (457.2) Miscellaneous Revenues

25

28 TOTAL Other Operating Revenues 3,103,658 3,579,133

27 TOTAL Electric Operating Revenues 194,910,688 168,958,769



Name of Respondent

UNS Electric, Inc. QSAn Original
A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)

04/18/2009

Year/Period of Report

ELECTRIC OPERATING REVENUES (Account 400)

s. Commercial and industrkai Sales, Account 442, may be classified according to the basis of classiticatiqn (Small or Commercial, and Large or industrial) regularly used by the
respondent if such basis of classification is not generally greater than 1000 Kw of demand. (See Account442 of the Uniform System of Accounts. Explain basis of classification
in a footnote.)
6. See pages 198-109, Important Changes During Period, for important new territory added and important rate increase or decreases.
7. For Lines 2,4,5,and 6, see Page 304 for amounts metaling to untitled revenue by accounts.
8. include unmetered sales, Provide details of such Sales in a footnote.

MEGAWATT HOURS SOLD AVG,NO. CUSTOMERS PER MONTH Line
No.Year to Date Quar!erlylArmual

(d)

Amount Previous year (no Quarterly)

Le)

Current Year (no Quarterly)

(f)

Previous Year (no Quarterly)

(Q)
1

822,497 854,119 79,378 79,044 2
r

4 3

619,581 628,738 10,334 10,161 4

219,003 198,728 18 14 5

2,237 2,247 257 252 6

7

8

9

1,663,318 1,681.832 89,987 89,471 10

152,947 z,548 2 1 11
rJ1;Ji!" . F»:.llL1€:,7

..l< 4 *=. =.a 5iii
.-.*.._>.-... : 1,584,388 89,989 89,472 12

13

1,816.265 1,684,380 89,989 89,472 14

9,215,518

80,972

of unbilled revenues.

MWH relating to untitled revenues

Line to_ column (b) includes $

Line 12, column (d) includes

FERC FORM no. 1/3-Q (REV. 12-05) Page 301



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) _X An Original
(2) __ A Resubmission

Date of Report
(Mo, Ua, Yr)

04/18/2009

Year/period of Report

2008/Q4

FOOTNOTE DATA

includes Unbilled Revenues
Customer Class
Residential
Commercial
Industrial
Public Street Lighting
Sales for Resale

120. 694
270, 861
792, 235
19
12. 583
215,518

(MWH)Includes Unbilled Sales
Customer Class
Residential
Commercial
Industrial
Public Street Lighting
Sales for Resale

27,406

34I744
80. 972



Name of Respondent

UNS Electric, Inc.

This Report Is: .
(1) x An Origlnal
(2) A Resubmissiorl

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

SALES OF ELECTRICITY BY RATE SCHEDULES

1, Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number or customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-s11 .
2. Provide a subheading and total for each prescribed operating revenue account In the sequence followed in "Electric Operating Revenues " Page
300-3c1. Lr the sees under any rate schedule are classified an more than one revenue account. List the rate schedule and sales data under each
applicable revenue account subheading.
s. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported

customers.
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12

if all billings are made monthly).
5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Lune
No.

Number and I me OT Hale schedule

to)

van 5016

(b)

Revenue

(¢)

Averge umber
of Quglgmefg

(d

KVV¥`\ or 5819S
P e r s t o r e r

e
*§8\\;L19od@f

1 Account 440 .. Residential

2 Santa Cruz Residential 126.701 14,246,965 14,848 8.533 0,1124

3 CARESQ;Residential=~

4 Mohave Residential 701 ,762 77,950,493 63,525 11,047 0,1111

5 RES-01-TOU 8 942 1 8.000 0.1178

6 Dusk to Dawn Lighting Service 615 108,410 1 ,005 612 0.1763

7 Residential Unbilled 0.0114

8 Duplicate Customers

9 Total Account 440 822,496 92,231 ,620 79,379 10,362 0.1121

1 0

11 Account 442 - Commercial

12 Santa Cruz Small Genera! Serv. 23,505 3,155,345 2.019 11,642 0.1342

13 Mohave Small General Service 69,135 8,320,330 5,645 12,247 0.1203

14 Large General Service 501 ,596 54,909,894 2.053 243,139 0.1095

15 Large General Service TOU 3,058 331.612 1 1 278,909 0.1081

16 Interruptible Power Service 24,639 2,267,449 25 985,560 0.0920

37 Dusk to Dawn Lighting 1 ,887 311,918 571 2,954 0.1849

18 Billed Commercial Adjustment

19 Commercial Unbilled Revenue 1 -0.0292

20 Duplicate Customers

21 Total Account 442 - Commercial 619,654 69,412,605 10,334 59,963 0.1120

22

23 Account 442 - Industrial

24 Large Power Serv Distribution 54,154 5,612,848 IO 5,415,400 0.1036

25 Large Power Serv - Trans TOU 148,383 12,414,767 8 18,547,875 0.0837

26 Billed Industrial Adjustment -2,111 -193,244 0.0915

27 Industrial Unbilled Revenue 0,0969

28 Total Account 442 - Industrial 218,930 19,825,605 18 12,162,778 0.0896

29 Acct 444 Public Street Lighting

30 Santa Cruz Sami! General Sew 752 101,123 33 22,788 0.1345

31 Mohave Small General Service 395 43,717 14 28,214 0_1107

32 Large General Service 216 23,610 5 43,200 0,1093

33 Dusk to Dawn Lighting 841 192,986 205 4,102 0.2295

34 Public Street Lighting Unbilled ». 0.2014

35 Total Account 444 2,237 368,082 257 8,704 0.1645

36

37

38

39

40

41 TOTAL Billed 1 ,655,274 179,799,167 89,988 18,394 0.1086

42 Total Unbitied Rev.(See Instr. 6) i8;I§4i5 C1.i8333748, C 0.2287

43 TOTAL 1,663,317 181,638,915 89.98 18,484 0.1092

FERC FORM no. 1 (ED. 12-95) Page 304



Name of Respondent

UNS Elecztric, Inc.

This Report is:
(1) L An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/Period of Report

2008/Q4
FOOTNOTE DATA

Schedule Page:304 Line No.: 7 Column: c

Schedule Page: 304 Line No.: 27 Column: b

Schedule Page: 304 Line No.: 34 Column: b

Page 450.1FERC FORM no. 1 ED. 12-87

Schedule Page' 303 w * . . ~¢-¢ .»w »¢»n aww " " ` . m n " " " ' " ` " "

Column' b

.,_._........._..._ L i n e  N o . :  3 C o l u m n :  a ...,.......*.
Due to a cringe in accounting the CARES revenues are included in the other residential
revenue amounts.

._...._..__ L i n e  No , 7 ....,,._.....,.
The amount represents the net change in Lmbilled sales during the year. Unbilled sales at
y e a r - e n d  a r e  r e p o r t e d  o n  p a g e  3 0 1 .

SchedulePage' 304
n n n

U n b i l l e d

U n b i l l e d  s a l e s  a t

Th e a m o u n t  r ep r es en t s  t h e net  change i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r e venues agr eer~end  a r e  r ep o r t ed  o n  p a g e  3 0 1 .
ft-fhedule Page: 304 Line No.: 19 Column: b
T h e a m o u n t  r ep r es en t s  t h e n et  c h a n g e i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .
year-end are reported on page 301.
schedule Page: 304 -_Line No.: 19 Column: e __
The amount represents the net change in unbilled revenues during the year.
r e v e n u e s  a t  y e a r - e n d  a r e  r e p o r t e d  o n  p a g e 3 0 1 .

Unbilled

Unbilled sales atTh e a m o u n t  r ep r es en t s  t h e net  change i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .
[y_ea r - e nd. are-__*;*§*por t ed  o r t  Q§_9§30l  .
Schedule Page: 304 Line No.: 27 Column: c
T h e a m o u n t  r ep r es en t s  t h e net  change i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r ev en u es  a t  y ea r - en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 .

Unbilled

U n b i l l e d  s a l e s  a t

Unbilled

"

T h e a m o u n t  r ep r es en t s  t h e net  c hange i n  u n b i l l e d  s a l e s  d u r i n g  t h e y e a r .
yea r »end  a r e r ep o r t ed  o n  p a g e 3 0 1 .
Schedule Page: 304 Line No.: 34 Column: c .._..._._..*..
Th e a m o u n t  r ep r es en t s  t h e n et  c h a n g e i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r ev en u es  a t  y ea r - en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 ,
Qheyg age: 304 Line No.: 42 Column: b _ - * . . _
Th e a m o u n t  r ep r es en t s  t h e n et  c h a n ge  i n  u n b i l l e d  s a l e s  d u r i n g  t h e  y e a r .  U n b i l l e d  s a l e s  a t
yea r ~end  a r e repor t e d o n p q 3 e  3 0 1 .
Schedule Page: 304 Line No.: 42 Column: c _.__ .*..........
Th e a m o u n t  r ep r es en t s  t h e net  change i n  u n b i l l e d  r e v e n u e s  d u r i n g  t h e  y e a r .
r ev en u es  a t  y ea r ~ en d  a r e  r ep o r t ed  o n  p a g e  3 0 1 .

Unbilled
WI

I

1



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) X An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report
End of 2808/Q4

SALESFOR RESALE (Account447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity ( Le., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges mustbe reported on the
Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3. in column (b), enter a Statistical ClaSsification Code based on the original contractual terms and conditions of the service as follows;
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning). in addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Lorig~term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or Tess.
LU - for Long-term service from a designated generating unit, "Long~term" means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
LU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Line
No.

Name of Company or Public Authority
(Footnote Af9Iiations)

<a)

Statistical
Classifi-
cation

(b)

FERC Rate
Schedule or

Tariff Number

(c)

Avert%¢ .
Monthly lillng
Demand (MW)

(d)

Actual Demand (MW)
1V€I'38€

Monthly NC Demark(

(e)

Av8f8g8
MonthlyC Demand

(1)

1 Fé¢;§i§1';1é8°§!§<i*fiC¥tJ;;<8
2

3 Barclays SF WSPP

4 Constellation Commodities Group SF WSPP

5 Conoco-Philfips Energy SF WSPP

6 Credit SuisseEnergy Marketing SF WSPP

7 Morgan Stanley Commodities Group SF WSPP

8 Pacificorp SF WSPP

g Powerex SF WSPp

10 TO r.~t Erv{er;;¢§bi§Eiéi; '3¥sF ER07-964~001

11 lnadvertant

12

13

14

Subtotal RQ 0 0 0

Subtotal non-RQ 0 0 0

Tote I 0 0 0

FERC FORM no, 1 (ED. 12-90) Page 310



Name of Respondent

UNS Electric, Inc.

Thls Report Is:
(1) x An Origlnal
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/ t8/2009

YearlPeriod of Report
End Qf 2008/Q4

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-detined categories, such as all
ion~firm service regardless of the Length of the contract and service from designated units of Less than one year, Describe the nature

of the service in a footnote.
AD for Out~of~period adjustment. Use this code for any accounting adjustments or "true»ups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.
4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal~Non-RQ" in column (a) after this Listing, Enter

"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under

which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the

average monthly billing demand in column (d), the average monthly non~coincident peak (NCP) demand in column (e), and the average

monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum

metered hourly (60-minute integration) demand in a month, Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak, Demand reported in columns (e) and (f) must be in megawatts.

Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i),.and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (j). Report in column (k)

the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on

the Last -line of the schedule. The "Subtotal .. RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non~RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401 ,line 24,
to. Footnote entries as required and provide explanations following all required data.

Megawatt Hours

Sold

(Q)

REVENUE
Total($)

(h+i+j)

(k)

Line
No.Demand Charges

($)
(h)

Energy Charges

'8
Other Charges

(s)

(j)
2.519 258,401 256,401 1

2

2,122 187,084 187,084 3

415 42,660 42,660 4

125 10,375 10,375 5

2,540 258,923 258,923 6

45 8,280 a,280 7

59 2,350 2,350 8

1,296 134,318 134,318 g

143,857 9,267,724 9,267,724 10

-it 11

12

13

14

o 0 0 0 0

152,947 0 10,168,115 0 10,168,115

152,947 0 10,168,115 0 10,168,115

FERC FORM NO. 1 (ED. 12-90) Page 311



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) An Original
(2) ___ A Resubmission

Date of Report
(Mo, Da, Yr)

04/18/2009

Year/Period of Report

2008/Q4

FOOTNOTE DATA

iSchedule Page ____LineNo: 1 Columnsa
This customer is located outside of the United States, in Sonora, Mexico .
allowed by U.S.____Qgpartment of Ever Presidential Permit
§cheqqle Page: 310 .Li@_ljLo.: 1 Column:b
Service may be terminated by UNS-Electric upon €§Q__da s notice to customer
cnedule Page: 310 Line No.: 10 Column:a

DNS Electric Inc. and Tucson Electric Power are af f i l iated, wholly owned subsidiaries of
Un i s o u r c e  E n er g y  I n c

S e r v i c e  i s



Name of Respondent

UNS Electric, Inc. 95°
rt Is:

An Original
A Resubmissiorv

This Re
(1)
(2)

Date of Report
(Mo, Da,Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

EL&CTR£C OPERATION AND MAINTENANCE EXPENSES
If the amount for previous year is not derived from previously reported figures, explain in footnote.
Line

No.

Account

(a)

moo or
HT€'U?V€3T

(b)

A t r
Prey?>uuns Yoera r

(c)
t 1. POWER PRODUCTION EXPENSES
2 A. Steam Power Generation
3 Operation
4 (500 Operation Supervision and Engineering
5 501 Fuel
6 (502) Steam Expenses
7 (503) Steam from Other Sources
8 (Less) (504) Steam Transferred-Cr,
g (505) Electric Expenses

10 (506) Miscellaneous Steam Power Expenses
11 (507 Rents
12 (509) AllQwances
13 TOTAL Operation (Enter Total of Lines 4 thru 12)
14 Maintenance
15 (510) Maintenance Supervision and Engineering
16 (511) Maintenance of Structures
17 512 Maintenance of Boiler Plant
18 513 Maintenance of Electric Plant
19 514 Maintenance of Miscellaneous Steam Plant
20 TOTAL Maintenance (Enter Total of Lines 15 thru 19)
21 TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20)
22 B, Nuclear Power Generation
23 Operation
24 517 Operation Supervision and Engineering
25 518 Fuel

26 519 Coolants and Water
27 520 Steam Expenses
28 521) Steam from Other Sources
29 Less 522) Steam Transferred~Cr.
30 523) Electric Expenses
st 524) Miscellaneous Nuclear Power Expenses
32 525) Rents
33 TOTAL Operation Enter Total of lines 24 thru 32
34 Maintenance

35 528) Maintenance Supervision and Engineering
36 (529) Maintenance of Structures
37 530) Maintenance of Reactor Plant Equipment
38 (531) Maintenance of Electric Plant
39 (532) Maintenance of Miscellaneous Nuclear Plant
40 TOTAL Maintenance (Enter Total of lines 35 thru 39)
41 TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 &40)
42 C. Hydraulic Power Generation
43 Operation
44 (535) Operation Supervision and Engineering
45 (536) Water for Power
46 (537) Hydraulic Expenses
47 (538) Electric Expenses
48 (539) Miscellaneous Hydraulic Power Generation Expenses
49 540 Rents
50 TOTAL Dperation (Enter Total of Lines 44 thru 49)
51 Ic. H raulic Power Generation (Continued)
52 Maintenance
53 (541) Mainentance Supervision and Engineering
54 (542) Maintenance of Structures
55 543) Maintenance Rf Reservoirs, Dams, and Waterways
56 544 Maintenance of Electric Plant
57 545 Maintenance of Miscellaneous Hydraulic Plant
58 TOTAL Maintenance (Enter Total of lines 53 thru 57)

59 TGTAL Power Production Expenses-Hydraulic Power (tot cf lines 50 & 58)

I

FERC FORM no. 1 (ED. 12-93) Page 320



Name of Respondent

UNS Electric, Inc.

This Report Es:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

year/period of Report
End of 2008lQ4

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amount for previous year is not derived from previously reposted figures, explain in footnote,
Line
No.

Account

(a)
6t.*93v,;*V8;,

(b)
Am untfor

Previous Year
IC)

60 D. Other Power Generation
61 Operation
62 (545) Operation Supervision and Engineering 62,406 82,756
63 (547) Fuel 7,621,714
64 (548) Generation Expenses 35,921 62,999
65 (549)MiscellaneousOther Power Generation Expenses 806,947 307,723
66 (550) Rents
67 TOTAL Qperation (Enter Total of lines 62 thru 66) 8,526,998 453,478
68 Maintenance
SO (551) Maintenance Supervision and Engineering 21 ,724
70 (552) Maintenance of Structures 2.607
71 (553) Maintenance of Generating and Electric Plant 125,323 219,644
72 (554) Maintenance of Miscellaneous Other Power Generation Plant 64,400 109,230
73 TOTAL Maintenance (Enter Total of lines 69 thru 72) 189,723 353,205
74 TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73) 8,715,721 806,683
75 E. Ot Er Power Supplv Expenses
76 (555) purchased Power 127,558,012 110,870,490
77 (556) System Control and Load Dispatching 3,220
78 (557) Other Expenses 356,999 2,078,960
79 TOTAL Other Power.supply Exp (Enter Total of lines 76 thru 78) 128,018,231 112,949,450
80 TOTAL Power Production Expenses (Total of lines 21, 41, 59, 748; 79) 135,734,952 1133756,133

82 Operation
83 560) Operation Supervision and Engineering
84 (561) Load Dispatchlng 6,095 6,200
85 (5B1.1) Load Dispatch~Reliability
BG (5612) Load Dispatch-Mcnilor and Operate Transmission System 33,027 55,132
87 (5613) Load Dispatch-Transmassion Service and Scheduling
88 (561 .4) Scheduling, System Control and Dispatch Services
89 (561 .5) Reliability, Planning and Standards Development
90 (561 .6) Transmission Service Studies
91 (561 ,7) Generation Interconnection Studies
92 561.8 Reliability, Planning and Standards Development Services
93 (562) Station Expenses 25,527 93,171
94 563) Overhead Lines Expenses 14,932 4,010
95 (564) Underground Lines Expenses
96 (565) Transmission of Eledrricity by Others 8,082,997 7,331,822
97 (566) Miscellaneous Transmission Expenses 99,300 102,710
98 (567) Rents 27,940 77,943
99 TOTAL Operation (Enter Total of lines 83 thru 98) 8,289,918 7,670,988

100 Maintenance
101 (5G8) Maintenance Supervision and Engineering
102 (569) Maintenance of Structures
we (s69.1) Maintenance of Computer Hardware
104 (5692) Maintenance of Computer Software
105 (5693) Maintenance of Communication Equipment
106 (569.4) Maintenance of Miscellaneous Regional Transmission Plant
107 (570) Maintenance of Station Equipment 22,699 2,762
108 (571) Maintenance of Overhead Lines 36,134 27,654
109 (572 Maintenance of Underground Lines
110 (573) Maintenance of Miscellaneous Transmlssion Plant 23
111 TOTAL Maintenance (Total of lines 101 thru 110) 58,856 30,415
112 TOTAL Transmission Expenses (Total of lines 99 and 111) 8,348,774 7.701 ,404



Name of Respondent

UNS Electric, Inc.
8 Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2009

YearlPeriod of Report
End of 2008lQ4

ELECTRIC OPERATION ANDMAINTENANCE E (PENSES (Continued)

If the amount for previous year is not derived from previously reported figures, explain in footnote.
Line

No,

Account

(a)

moo or
81Tf6hP €sf

(b)

A f f
Pre ouuns Yoerar

(0)

113 3. REGIONAL MARKET EXPENSES
114 Operation
115 (575.1) Operation Supervlslon

116 (575.2) Day-Ahead and Real-Time Market Facilitation

117 575.3) Transmission Rights Market Facilitation

118 (575,4) CapacityMarket Facilitation

119 (575.5) Ancillary Services Market Facilitation

120 (575.6) Market Monitoring and Compliance

121 575.7) Market Facilitation, Monitoring and Compliance Services

122 575.8) Rents
123 Total Operation (Lines 115 thru 122)

124 Maintenance
125 (576.1) Maintenance of Structures and Improvements

126 (5762) Maintenance of Computer Hardware

127 (576.3) Maintenance of Computer Son ware

128 (576.4) Maintenance of Communlcation Equipment

129 576.5) Maintenance of Miscellaneous Market Operation Plant

130 Total Maintenance (Lines 125 thru 129)

131 TOTAL Regional Transmisslon and Market Op Expos (Total 123 and 130)

132 4. DISTRIBUTION EXPENSES
133 Operation
134 (580) Operation Supervision and Engineering 422,245 501,131
135 (581) LoadDispatching 562,134 465,108
136 (582) Station Expenses 74,541 106,192
137 (583) Overhead Line Expenses 491,139 606,870
138 (584) Underground Line Expenses 475,089 543,861
139 (sos) Street Lightingand Signal System Expenses 1 .886 365
140 1 uses(586 Meter 159,850 760,552
141 58 Customer Installations Expenses 34,743 14,214
142 588 Miscellaneous Expenses 1 ,103,802 1,047,091
143 589 Rents 83,088 79,529
144 TOTAL Operation (Enter Total of lines 134 thru 143) 4,008,523 4,124,913

146 (590) MaintenanceSupervision and Engineering 20,901
147 (591) Maintenance of Structures

148 (592) Maintenance of station Equipment 120.102 628,660
149 (593) Maintenance of OverheadLines 735,820 785,206
150 (594 Maintenance of Underground Lines 104.656 121,272
151 595) Maintenance of Line Transformers 104,293 78,937
152 596 Maintenance of Street Lighting and Signal Systems 310.098 31,334
153 (597) Maintenance of Meters 608 7.933
154 598 Maintenance of Miscellaneous Distribution Plant 15,555 s,ao1
155 TOTAL Maintenance (Total of lines 146 thru 154) 1,991,132 1,679,044
156 TOTALDistribution Expenses (Total of lines144 and 155) 5,999,555 5,803,957
157 5. CUSTOMERACCOUNTS EXPENSES
158 0 . nrate n

159 (901) Supervision 255,122

160 (902) MeterReading Expenses 912,257 679,936
161 (903) Customer Records and Collection Expenses 3,015,145 3,331,155
162 (904) Uncollectible Accounts 1 .200,504 762,728
163 (905) Miscellaneous Customer Accounts Expenses 38,596 32.648
164 TOTAL Customer Accounts Expenses (Total of lines159 thru 163) 5,421 ,624 5.035.619



Name of Respondent

UNS Electric, Inc.

This Report Is: .
(1) IXIA Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
EnQ gf 2005/Q4

ELECTRIC OPERATION AND MAINTENANCEEXPENSES (Continued)

if the amount for previous year is not derived from previously reported figures, explain in footnote.

Line
No.

Account

(a)

moon o
xrrentYfe;r

(b)

A f f
Premviguuns Yoera r

(G)

155 6, CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
166 Operation
167 907 Supervision
168 908 Customer Assistance Expenses 546,006 201,042

169 969 informational and Instructional Expenses 192,157 125,950

we 910 Miscellaneous Customer Service and Informational Expenses 31 ,040 7,215

171 TOTAL Customer Service and Information Expenses (Total 167 thru 170) 769,203 334v207

172 7. SALES EXPENSES
173 n ration

174 911) Supervision

-._,.

175 (912) Demonstrating and Selling Expenses
176 943 Advertising Expenses 85

177 (916) Misoelianeous Sales Expenses
178 TOTAL Sales Expenses (Enter Total of lines 174 thru 177) B5

179 8. ADMINISTRATIVE AND GENERAL EXPENSES
180 Operation
181 920 Administrative and General Salaries 3,295,964 2,748,106

182 921 Office Supplies and Expenses 1 ,074,369 t,012,429

183 (Less) (922) Administrative Expenses Transferred~Cred5t 1,004,502 534,685

184 923 Outside Services Employed 1,351,096 923,395

185 (924 Property lnsurance 81 ,780 74,183

186 925 Injuries and Damages 623,802 581 ,234

187 926 Employee Pensions and Benefits 1,689,643 1,515,139

188 (927) Franchise Requirements
189 928) Regulatory Commission Expenses
190 (929) (Less) Duplicate Charges-Cr. 86,769 102,087

191 (9304) General Advertising Expenses 51,398 23,808

192 930.2 Miscellaneous General Expenses 288,697 1,058,235

193 931 Rents 54,240 92,700

194 TOTAL Operation (Enter Total of lines 181 thru 193) 7,419,718 7,392,458

195 Maintenance
196 935 Maintenance of General Plant 20,026

197 TOTAL Administrative & General Expenses (Total of lines 194 and 196) 7,439,744 7_392_§81
198 TOTAL Elem Op and Mains Exp fs (Total a0.112,131,156,164,171,178,197) 164,714, 037 140,023,501

FERC FORM NO. 1 (ED. $2-93) Page 323



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do,Yr)
04/18/2009

Year/Period of Repot\

PU CHA ED POWER Ac r  55
' n<=lu<3r»Q powerexc1ancg°eusl 5 )

1. Report all power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning). in addition, the reliability of requirement service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for long~term firm service. "Long-term" means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service). This category should not be used for long~term firm service firm sen/ice
which meets the definition of RQ service. For all transaction identif ied as LF, provide in a footnote the termination date at the contract
defined as the earliest date that either buyer or salter can unilaterally get out of the contract.

lF - for intermediate~term Grm service. The same as LF service expect that "intermediate-term" means longer than one year but less

than live years.

SF - for short~term service. Use this category for all firm services, where the duration of each period of commitment for service is one

year or less.

LU - for long-term service from a designated generating unit. "Long-term" means five years or longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

LU - for interrnediateterm service from a designated generating unit. The same as LU service expect that "intermediate-term" means
longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

as - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all
non~firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment.

Line
No.

Name of Company or Public Authority
(Footnote Affiliations)

(a)

Statistic l
Classifi-
cation

(b)

FERC Rate
Schedule or

Tariff Number

ac)

Average
Monthly Biffing
Demand (MW)

<d)

Actual Demand (MW)
Average

Monthly NCP Dem am
Fe)

Averge
Monthly CP Demand

(f)

1 Pinnacle West Capital RQ Rate Sched 4 293 270

2 Barclays SF WSPP

3 ConstellationCommodities Group SF WSPP

4 Credit Suisse Energy Marketing SF WSPP

5 Morgan Stanley Commodities Group SF WSPP

6 Pacificorp SF WSPP

7 Powered SF WSPp

8 Salt River Project SF wspp
9 SF ER07-964

10

11 r

.9:
o w

l§)nls:ourpe"Ei1a4 :U nywlvgl :fu

A  : .a.:I w
LF ER08-662

12 Purchased Power Fuel Adjustor Clause

13

14

Total
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UNS Electric, Inc.

e
x

This R ort is:
(1) t-'fA~ Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008lQ4

4PU CH t i ) W Accou to ` . d
including poller ex¢Ran88l) (<..ontlnue )

AD ..- for out~of~period adjustment. Use this code for any accounting adjustments or "trueups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non~FERC jurisdictional sellers, include an appropriate
designation for the contract. Cm separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-mirtute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (6l:)~minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange,
7. Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (l). Report in column (m)
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (l)
include credits or charges other than incremental generation expenses or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.
8. The data in column (g) through (m) must be totaled on the last line of the schedule. The total amount in column (g) must be
reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exehange Received on Page 401 ,
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours
Purchased

(9)

POWER EXCHANGES COST/SETTLEMENT OF POWER
Line

No.MegaWattHours
Received

(h)

MegaWatt Hours
Deilvered

(I)

Demand Charges
($>
U)

Energy Charges
($<8 ( t )

Other Charges

( )

Toto (i+*<+l)
of Settlement ($)

(m)

665,49C 39,124,157 39,124,157 1

186,595 12,912,022 12.912,022 2

51 ,705 4,105,377 4,105,377 3

544,105 36,398,672 36,398,572 4

5

22 071: 845571= 845,575 6

7

23,19C 970,10 970,100 8

338,772 23,454,59C 23,454,590 g

10

98,987 5,985,000 819,175 6,804,175 11

3,043,344 18,043,344 12

13

14

1,930,919 5,985,000 118,629,668 3,043,344 127,658,012

FERC FORM no. 1 (ED, 12-90) Page 327
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UNS Electric, Inc.

This Report is:
(1) 8 An Original
(2) ...... A Resubmission

Date of Report
(Mo, Do, Yr)

04/18/2009

YearlPeriod of Report

2008/Q4

FOOTNOTE DATA

Page 4504FERC FORM NO. 1 ED. 12-87

»_»4

Column: a

is¢nedule page33§.4inm9;.Q §_QLqmn,;,@ .
UNS Electric Inc. and Tucson Electric Power are affiliated, wholly owned subsidiaries of
Uri source Energy Inc.

____ : Line No.:11 ___ , ___
Uri source Energy Development, Inc., UNS Electric Inc. , and Tucson Electric Power are
affiliated, wholly owned subsidiaries of Uri source Energy Inc. Uri source Energy
Development delivers energy to UNS-Electric from its Black Mountain Generating Station.
Black Mountain delivers up to 90 MW of energy.

Lscheaule Page 326



Name of Respondent

UNS Electric, Inc,

This Report Is:
(1) leAn Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

u 0' •1 •TRANSMISSI N (Account 456. 1 )L I  I H
(Including transactions referred to as 'wheeling')

t. Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditionat utility suppliers and ultimate customers for the quarter.
2. Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b) and (c).
3. Report in column (a) the company or public authority that paid for the transmission service. Report in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority. Do not abbreviate or truncate name or use acronyms. Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (c)
4. in column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the sen/ice as follows:
FNO ... Firm Network Service for Others, FNS Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF Other Long-Term Firm Transmission Service, SFP - Short~Term Firm Point to Point Transmission
Reservation, NF - non-tirm transmission service, OS - Other Transmission Service and AD ._ Out-of~Period Adjustments, Use this code
for any accounting adjustments or "true~ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General instruction for definitions of codes.

Line
No.

Payment By
(Company of Public Authority)

(Footnote Affiliation)
(2)

Energy Received From
(Company of Public Authority)

(Footnote Affiiiatiorr)
<b)

Energy Delivered To
(Company of Public Authority)

(Footnote Aflitiation)
(G)

Statistical
Classifi-
cation
(d)

1 Aha Macav PowerService Western Area Power Admin Aha Macav Power Service NF

2

3

4

5

6

7

8

g

10

i t

to
13

14

'15

16

17

18

19

20

21

22

23

24

25

CB

27

28

29

30

31

32

33

34

TOTAL

FERC FORM NO. 1 (ED. 12-90) Page 328



Name of Respondent

UNS E!ec1ric, Inc.

This Report Is:
(1) X An Original
(2) A Resubmissiorxu

Date of Report
(Mo, Da, Yr)
04l18/2009

Year/Period of Report
End of 2008/Q4

n u» l n-aN b  I (Aocount 45 )( continued)1 4 0, EL I. I O .
(Including transactions reoffered to as 'whee!mg')

5. in column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract
designations under which service, as identified in column (d), is provided.
6. Report receipt and delivery locations for all single contract path, "point to point" transmission service. In column (f), report the
designation for the substation, or other appropriate identif ication for where energy was received as specified in the contract. in column
(g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the

contract.
7. Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract. Demand
reported in column (h) must be in megawatts. Footnote any demand not stated on a megawatts basis and explain.
8. Report in column (i) and (j) the total megawatthours received and delivered.

FERC Rate
Schedule of

Tariff Number
Se)

Point of Receipt
(Subsataiion or Other

Designation)
(1)

Point of Delivery
(Substation or Other

Designation)
(Q)

Billing
Demand
(MW)
(h)

TRANSFER OFENERGY Line
No.Megawatt\Hours

Received
I

ego art Hours
Deh8 red

ER03~1064 Griffith, AZ Boundry Cone, Az 8 5,298 5,292 1

2

3

4

5

6

7

8

g

10

11
12

13

14

15

16

17

la
19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

8 5,298 5,292



name of Respondent

UNS Electric, Inc.

¢This Re ort Is:
(1) X An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04418/2009

Year/Period of Report
End of 2008/Q4

n-» » o•L ontrnue )TRANSMISSION O. U I  I H cqoun 45 )(
(irlctudmg transactions reoffered to as 'w eehng')

9. In column (k) through (n), report the revenue amounts as shown an bills or vouchers. In column (k), provide revenues from demand
charges related to the billing demand reported in column (h). in column (I), provide revenues from energy charges related to the
amount of energy transferred. In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including
out of period adjustments. Explain in a footnote all components of the amount shown in column (m). Report in column (n) the total
charge shown on bills rendered to the entity Listed in column (a). If no monetary settlement was made, enter zero (11011) in column
(n). Provide a footnote explaining the nature of the ron~monetary settlement, including the amount and type of energy or service

rendered.
10. The total amounts in columns (i) and G) must be reported as Transmission Received and Transmission Delivered for annual report

purposes only on Page 401, Lines 16 and 17, respectively,
11. Footnote entries and provide explanations following all required data.

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS

Demand Charges
(5)
(K)

Energy Charges
($)
(1)

(Other Charges)
(5)
(m)

Total Revenues ($)
(k+l+m)

(ml

Line
No.

9.654 9,654 1

2

3

4

5

e

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

9,654 0 0 9,654



Name of Respondent

UNS Electric, Qnc.
t33A~ Original!

A Resubmission

This Re ort Is;
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/period of Report
End of 2008/Q4

TRANSMISSION OF ELECTRICITY BY OTHERS (Account 565)
(Including transactions referred to as "wheelir:g")

1 . Report all transmission, i.e. wheeling or electricity provided by other electric utilities, cooperatives, municipalities, other public
authorities, qualifying facilities, and others for the quarter.
2. in column (a) report each company or public authority that provided transmission service. Provide the full name of the company,
abbreviate if necessary, but do not truncate name or use acronyms, Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional cotumris as necessary to report alt companies or public authorities that provided
transmission service for the quarter reported.
3. in column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNS _ Firm Network Transmission SeMce for Self, LFP - Long~Term Firm Point-to-Point Transmission Reservations. OLF .. Other
Long-Term Firm Transmission Service, SFP .. Short-Term Firm Point~to~ Point Transmission Reservations, NF - Non-Firrn Transmission
Service, and OS - Other Transmission Service. See General instructions for definitions of statistical classifications.
4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.
5. Report in column (e), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. in column (e) report the
demand charges and in column (f) energy d'iarges related to the amount of energy transferred. Gr column (g) report the total of all
other charges on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote all
components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. if no
monetary settlement was made. enter zero in column (h). Provide a footnote explaining the nature of the non~monetary settlement,
including the amount and type of energy or service rendered.
e. Enter "TOTAL" in column (a) as the last line.
7. Footnote entries and provide explanations following all required data.

Line
No. Name of Company or Public

Authority (Footnote Affiilations)
(a

Statistical
Classification

(b)

TRANSFER OFENERGY EXPENSES FOR TRANSMISSION OFELECTRICITY BY OTHER:
M ahgawatt-

ours
Reserved

(C)

agawatt-
hgurs

Delivered
(d)

Demand
Char es

($
(e3

energy
Ch8'?es

(f)

L)Ih€r
Char es

<$§'
(Q)

Total Cost of
Trans zsslon

h

1 Received Power From;

2 Arizona Public Service SFP 116,729 116,729 875,144 575,144

3 Southwest Trans Coop NF 925 925 8,297 8.297

4 FNSWé§§é§,§A,:§§p5We 85i,31§. 1,124,262 1,124,252 1,681,001 1,681,001

5 Western Area Power Adorn NF 281 ,755 281,755 801 ,559 801,559

e Wester Area PowerAdmn LFP 3,163,400 3,153,400 4,659,935 4,659,935

7 SFPAdmit==Afé§§POWéi' 1.341 1,341 2,a2a 2,323

8 PbWéréé3?5b§tiri4EieéiffC
g OS 54,738 54,738

10

11

12

13

14

15

16

TGTAL 4,704,908 4,710,817 6,340,936 1,687,323 54.738 8,082,997
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Line No.: 4 Column: a§chegule Pgg§_;§§§
Net wo r k  Ser v i c e
schedule Page: 332 Line No.: 7 Column: a
OASIS S h o r t Term  Fi rm
Schedule Page:332 Line No.: 8 Column:a
U N S  E l e c t r i c  I n c .  a n d  T u c s o n  E l e c t r i c  P o w e r  a r e  a f f i l i a t e d ,  w h o l l y  o w n e d  s u b s i d i a r i e s  o f
Ur i  source End:g_gy_
Schedule Page' 332 Line No.: 8 Column: c
Net wor k  I m ba l ance Ener gy  Recei ved

I

P u r c h a s e d  P o w e r  F u e l  A d j u s t o r  C l a u s e

!Schedule Page: 332 Une No.: 8 Column: d
Net wo r k  I m ba l anc e Ener gy  Del i v er e d

schedulePag_e_ Line No. ' 9 Column: a



Name of Respondent
LJNS Electric, inc.

This Re ort Is:
(1)8 An Original

(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

MISCELLANEOUS GENERAL EXPENSES (Account 9302) (ELECTRIC)

Line
No.

Description
(a

Amount
(b)

1 Industry Association Dues 81,899

2 Nuclear Power Research Expenses

3 Other Experimental and General Research Expenses

4 Pub & Dist Errfo to Stkhidrsexpn servicing outstanding Securities 12,636

5 Qth Expn >=5,000 show purpose, recipient, amount. Group if < $5,000

6 Directors Fees 108,512

7 Wages 24,959

8 Allocated Internal Expenses 21,301

g Materials & Supplies 12,754

10 Training 12,388

11 Travel 5,198

12 Facilities Rental & Building Usage 5,395

13 Other 2,855

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46 TOTAL 288,697

FERC FORM no. 1 (ED. 12-94) Page 335



Name of Respondent

UNS Electric, Inc.

This Report ls..
(1) x An Ongmai
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report
End of 2008/Q4

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 4-O5)
(Except amortization of acquisition adjustments)

t. Report in section A for the year the amounts for.: (b) Depreciation Expense (Account 403, (c) Depreciation Expense for Asset
Retirement Costs (Account403.1; (d) Amortization of Limited-Term Electric Plant (Account 404), and (e) Amortization of Other Electric
Plant (Account 405).
2. Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405). State the basis used to
compute charges and whether any changes have been made in the basis or rates used from the preceding report year.
3. Report all available information called for in Section C every fifth year beginning with report year 1971, reporting annually only changes
to columns (c) through (g) from the complete report of the preceding year.
Unless composite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount,
account or functional classification, as appropriate, to which a rate is applied. identify at the bottom of Section C the type of plant
included in any sub-account used.
in column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing
composite total. indicate at the bottom of section C the manner in which column balances are obtained. If average balances, state the
method of averaging used.
For columns (c), (d), and (e) report available information for each plant subaccount, account or functional classification Listed in column
(a). If plant mortality studies are prepared to assist in estimating average service Lives, show in column (t) the type mortality curve
selected as most appropriate for the account and in column (Q). if available, the weighted average remaining life of surviving plant. if
composite depreciation accounting is used, report available information called for in columns (b) through (g) on this basis.
4. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at
the bottom of section C the amounts and nature of the provisions and the plant items to which legated.

A. Summary of Depreciation and Amortization Charges

Line
No. Functional CIassi1Wcation

(a)

Depreciation
Spense

(Account 403)
<b)

Depreciation
Expense for Asset
Retirement Costs
(Account 403.1 )

(G)

An1or§ization of
Lamented Term
Electric Plant

(Account 404)
(d)

Amortization pf
Other Electric

Plant (A»8:c 405)
(e

Total

m
1 intangible Plant 1,213,651 1,213,651

2 Steam Production Plant

3 Nuclear Producion Plant

4 Hydraulic Producion Plant-Conventional

5 Hydraulic Production Plant-pumped Storage

6 Other Production Plant 575,999 576,999

7 Transmission Plant 2,037,626 2,837,026

8 Distribution Plant 14,140,711 3,464 14,144,175

g Regional Transmission and Market Operation

lo General Plant 689,295 689,295

11

12

Common Plant-Electric

TOTAL 17,444.031 1,217,115 18,561,146

B. Basis for Amortization Charges

Amortization charges to account 404 primarily consist of amortization of software and capital obligations for certain transmission property construction
funding by UNS Electric in accordance with the current transmission agreement between the Company and WAPA. Software is amortized over its
estimated economic life. The capital obligations are amortized over the economic tire of the transmission property constructed .

FERC FORM no. 1 (REV. 12-03) Page 336



Name of Respondent

UNS Electric, Inc.

This Resort Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04118/2009

Year/period of Report
End gf 2008/Q4

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

oz. Factors Used in Estimating Depreciation Charges

Line
No. Account No,

(a)

ueprecuable
Plant Base

(in Thousands)
(b)

lzstxmazeu
Avg. Service

Life
(c)

Er
Salvage
(Percent)

rd)

Appneq
Dept. rates
(Percent)

(e)

Curve
I OHHIIW

T he

Average
Remaining

Life
(Q)

12 Other Production 26,381

13 341 1 ,959 49.00 2,07 SO 29.50

14 342 847 40.00 251 SO 32.63

15 343 13,419 40.00 2.53 RE 26.17

16 344 6.304 43100 2.33 SD 36.15

17 345 2,513 43.00 2.35 SO 29.39

18 346 1 ,329 38.00 2.64 RE 33.34

19 Transmission 55,575

20 350-Rights 346 50.00 2.02 SQ 31,35

21 352 428 33.00 3.12. RE 12,75

22 353 18,912 32.00 3.15 RE 21.72

23 354 522 20.00 5.03 L0 15.92

24 355 20,666 25.00 _10.00 4.48 SO 12.68

25 356 14,517 38.80 2.66 LE 23.85

26 358 27 50.00 ~5.00 4.36 R4 10.50

27 359 184 50.00 2.02 SQ 35.18

28 Distribution 331 ,999

29 360-Righis 133 50.00 2.03 SQ 27.71

30 361 5,691 3400 2,96 RE 25.54

31 362 39,478 25.00 4.09 SO 11.54

32 364 85,011 27.00 -10.00 4.14 SO 14.83

33 365 58,978 27.00 -10.00 4.13 SO 15.16

34 366 16,265 28.00 -5.00 3.79 S2 18.66

35 '367 37,799 23.00 4.40 SO 14.20

36 368 62,000 23.00 -5.00 4.63 SO 13.46

37 369-Overhead 8,524 27.00 3,77 RE 14.43

38 369»Underground 4.877 27.00 3.75 RE 1626

39 370 9,136 34.00 -5.00 3.11 RE 24.14

40 373 4.197 25.00 4,04 SO 16.64

41 General 22,696

42 390 z,611 38.00 2.65 RE 29.03

43 391-ofnce F&E 1,575 21.00 4.76 SQ 13.37

44 391~computer Eq 670 5.00 20.00 SQ 1.13
45 392-ciass 1 148 8.00 12.75 L1.5 4.00

46 392-class 2 1,261 6.00 16.99 L2 3.02

47 392-Class 3 1,057 5,00 20.21 S5 3.28

48 392-Class 4 1 ,834 8.00 t 3.47 S4 1 .63

49 392-class 5 5,144 8.co 12,55 S4 6.58

50 393 119 33.00 3.03 SQ 14.67



Name of Respondent

UNS Electric, Inc.

This Report is: .
(1) [3]An Orlglnai
(2) A Resubmission

Date of Report
(Mo, Do,Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

DEPRECIATION ANO AMORTEZATlON OF ELECTRIC PLANT (Continued)

C, Factors Used in Estimating Depreciation Charges

Line
No. Account No.

(a)

uepreclable
Plant Base

(in Thousands)
Cb)

cstlmateu
Avg, Service

Life
(G)

et
Salvage
(Percent)

(6)

»PPl180
Depr. rates
(Percent)

Le)

Curve

Tl
Average
Remaining

Life
(Q)

12 394 2,667 29.00 3.45 SQ 1632

13 395 1 ,431 40.00 2.50 SQ 25.85

14 396 1 ,879 15,00 6.92 SO 5.15

15 397 2.176 23.00 4.35 SQ 19.07

16 398 124 18.00 5.56 SQ 5.19

17

18

19

20

21

22

23

24

25

25

27

28

29

30

St

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50



Name of Respondent

UNS Efectr&c, Inc.

This Re ort Ism. .
(1) AH Orlgmal
(2) A Resubmission

Date of Report
(Mo, Do. Yr)
04/18/2009

Year/period of Report
End gf 2008/Q4

REGULATORY COMMISSION EXPENSES

1. Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party.
2. Report in columns (b) and (c), only the current year°s expenses that are not deferred and the current year's amortization of amounts
deferred in previous years.

Line
No.

Description
(Furnish name of regulatory commission or body the

docket or case number and a description of the case)
(3)

Assessed by
Regulatory
Commission

(b)

Expenses
of

Utility
(<=)

Total
Expense for
C'i%§'l'lY?a'

c
(d>

. Deferred
Sn Account
18 .3

Beginning 31 Year
(Q)

1 Misc. expenses pertaining to Rate Case Filing

2 to the Arizona Corporation Commission for the 537,757 537,757

3 test year ended June 30, 2006. Commission

4 approved $300,000 of rate case expenses to be

5 amortized over a 3 year period starting Jun-08

5 ACC Decision 70350

7

8

9

10

.11
12

13

14

15

to
17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46 TOTAL 537,757 537,757
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(Mo, Do, Yr)
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Year/Period of Report
End of 2008/Q4

REGULATORY COMMISSIONEXPENSES (Continued)

3.

4.

5.

Show in column (k) any expenses incurred in prior years which are being amortized. List in column (a) the period of amortization.

List in column (f), (g), and (h) expenses incurred during year which were charged currently to income, plant, or other accounts.

Minor items (less than $25,0DD) may be grouped.

EXPENSES INCURRED DURlNG YEAR AMORTIZED DURING YEAR

CURRENTLY CHARGED TO Deferred to
Account 1823

(i)

Contra
Account

G)

Amount

(K)

Deferred in
Account 182.3
End of Year

(|)

Line
No.Department

(f)

AC%UH¥

(Q)

Amount

ch)
186 -300,000 300.000 407 58,333 241 ,667 1

920 195,005 2

923 206,359 3

Various 78,060 4

5

6

7

8

9

10

11

12

13

14

TO

16

17

la
19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

4()

43

42

43

44

45

179.424 300,000 58,333 241 ,667 46

FERC FORM NO. 1 (ED. 12-96) Page 351
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(1) x An Original
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Date of Report
(mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

DtsTRIBuTlonOF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns
provided. fn determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation
giving substantially correct results may be used.

Line
No.

Classification

(a)

Direct. Payroll
Dvstrlbutron

(b)

Allocation o
Payroll charged for
Cieafmgi accounts

c

Total

(d)
1 Electric

2 Dperation
3 Production

4 Transmission 46,504

5 Regional Market
6 Distribution 1 ,335,736

7 Customer Accounts 850,435

8 Customer Service and Informational 114,123

9 Sales
10 Administrative and General 735,616

11 TOTAL Operation (Enter Total of lines 3 thru 10) 3,139,542

12 Maintenance

13 Production 58,595

14 Transmission 27,898

15 -9R tonal Market

16 Distribution 975,429

17 Administrative and Genera!

18 TOTAL Maintenance (Total of lines 13 thru 17) 1,061,922

19 Total Operation and Maintenance

20 Production Enter Total of lines 3 and 13 ¢

21 Transmission Enter Totalof lines 4 and 14 74.502

22 Regional Market (Enter Total of Lines 5 and 15)

23 Distribution (Enter Total of lines 6 and 16) 2,311,165

24 Customer Accounts (Transcribe from line 7) 850,435

25 Customer Service and Informational Transcribe from line 8 4 1 1

26 Sales (Transcribe from line 9)
\

27 Administrative and General (Enter Total of lines 10 and 17) 735,616

28 TOTAL Over, and Mai ft. (Total of lines 20 thru 27) 4,201 ,464 eos ,48o 4,802,944

29 Gas
30 Operation
31 Producion-Manufactured Gas

32 production-nat. Gas (IncludingExpo.and Dev.)

33 Other Gas Supply

34 • •Store | LNG Terminaling and Processi

35 Transmission

36 Distribution
37 Customer Accounts

38 Customer Service and Informational

39 Sales

40 Administrative and General

41 TOTAL Operation (Enter Total d lines 31 thru 40)

42 Maintenance
43 Production-Manufactured Gas

44 Production-Natural Gas (Including Exploration and Development)

45 Other Gas Supply

i s Storage. LNG Teminaling and Processing

47 Transmission



Name of Respondent

UNS Electric, inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report
End of 2008/Q4

DISTRIBUTION OF SALARIES AND WAGES (Continued)

Line
No.

Classification

(a)

Allocation o
Payroll charged for
Clearer /ikccourxts

C

Direct. Payroll
D\str4butlon

(b)

Total

(d)
48 Distribution

49 Administrative and General

50 TOTAL Mains. (Enter Total of lines 43 thru 49)

51 Total Operation and Maintenance

52 Produclic>n-Manufactured Gas (Enter Toto of lines 31 and 43)

53 Production-Naturai Gas (Including Expo, and Dev.) (Total lines 32,

54 Other Gas Supply (Enter Total of Ines 33 and 45)

55 Storage, LNG Termirnaling and Processing (Total of lines 31 thru

56 Transmission (Hines 35 and 47)

57 Distribution (Lines 36 and 48)

5B Customer Accounts (Line 37

59 Customer Service and Informational (Line 38)

60 Sales (Line 39)

61 Administrative and General (Lines 40 and 49)

62 TOTAL Operation and Mains. (Total of lines 52 thru 61)

63 Cther Utility Departments

64 Operation and Maintenance

65 TOTAL All Uriufy Dept. (Total of lines 28, 62, and 64) 4,201,464 601,480 4,802,944

66 Utility Plant
57 Construction (By Utility Departments)

58 Electric Plant 4,083,251 902,413
.

4,985,664

69, Gas Plant
70 Other (provide details in footnote):

71 TOTAL Construction (Total of lines 68 thru 70) 4,083,251 902,413 4,985,664

72 Plant Removal (By Utility Departments)

73 Eiedric Plant 63,083 2.872

74 Gas Plant
75 Other (provide details in footnote);

76 TOTAL Plant Removal (Total of lines 73 thru 75) 63,083 2.872 65,955

77 Other Accounts (Specify, provide details in footnote):

78
79

80
81

82
83 163 - Stores Expense 306,971 -306,971

84
85 184 - Clearing Accounts 1,205,029 ~1 ,205,029

86

87 416 - Merchandising Expense 21 21

88 417 - Nomrtality Income and Expense 19,789 5.214 16,003

89
90
91

92

93
94

95 TOTAL Other Accounts 1,522,789 -1 ,50S,l/65 16,024

96 TOTAL SALARIES AND WAGES 9,870,587 9,870,587



Name of Respondent

UNS Electric. Inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008/Q4

PURCHASES AND SALES OF ANCILLARY SERVlCES

Report the amounts for each type of ancillary service shown in column (a) for the year as specified in Order No. 888 and defined in the
respondents Open Access Transmission Tariff.

In columns for usage, report usage-related billing determinant and the unit of measure.

(1) On line 1 columns (b), (c), (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year.

(2) On line 2 columns (b) (c), (d), (e), (f), and (g) report the amount of reactive supply and voltage control services purchased and sold
during the year.

(3) Qr line 3 columns (b) (c), (d), (e). (f), and (g) report the amount of regulation and frequency response services purchased and sold
during the year.

(4) On line 4 columns (b), (c), (d), (e) (f), and (g) report the amount of energy imbalance services purchased and sold during the year.

(5) On lines 5 and 6, columns (b), (c), (d), (e), (f), and (g) report the amount of operating reserve spinning and supplement services
purchased arid sold during the period.

(6) On line 7 columns (b), (c), (d), (e), (f), and (g) report the total amount of all other types ancillary services purchased or sold during
the year. include in a footnote and specify the amount for each type of other ancillary service provided.

Amount Purchased for the Year Amount Sold for the Year

Usage - Related Bitting Determinant Usage - Related Billing Detenrninant

Line

No.

Type of Ancillary Service

(H)

Number of Units

<b)

Uni( of
Measure

(G)

Dollars

(<t)

Number of Units

Ce)

Unit of
Measure

(f)

Dollars

(9)

1 Scheduling, System Control and Dispatch 1,805,286 MWH 105,782 MW

2 Reactive Supply and Voltage 4,097,287 MWH 511,089 MWh

3 Regulation and Frequency Response 14,470 MWH 238,195 KW

4 Energy imbalance 16,496 MWH 761,128 22,405 MWh 396,603

5 Operating Reserve Spinning 45,412 MWH 871 ,452 MW

6 Operating Reserve - Supplement

7 Other 5,077 MWH 325,131

8 Total (Lines 1 mm 7) 5,984,008 2,812,777 22,405 396,603



Name of Respondent

UNS Electric, Inc,

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

YearlPeriod of Report

MONTHLY TRANSMISSION SYSTEM PEAK LOAD

(1) Report the monthly peak load on the respondent's transmission system. If the respondent has two or more power systems which are not physically
Integrated, furnish the required information for each non-integrated system.
(2) Report on Column (b) by month the transmission system's peak load.
(3) Report on Columns (c) and (d) the specified information for each monthly transmission - system peak load reported on Column (b).
(4) Report on Columns (e) through (j) by month the system' monthly maximum megawatt load by statistical classifications, See General instruction for
the definition of each statistical classification.

NAME OF SYSTEM:

Line
No. Month

(a)

Monthly Peak
MW  Total

(b)

Hour of

Monthly

Peak

(d)

Day of

Monthly

Peak

(c)

Firm Netwcd(

Service for Self

(e)

Firm Network

Service for

Others

(f>

Long~Term Firm

Point-tu~pdni

Reservations

(9)

Other Long»

Term Firm

Service

(h )

Short-Term Firm

Paint-to point

Reservation

(i)

Other

Sewioe

(J)
1 January 2 80017 278

2 February 271 6 800 271

3 March 224 8004 224

4 Total for Quarter 1 771 m

5 April 245 29 1700 245

6 May 367 19 1700 367

7 June 40C 17 1a0o 400

8 Total for Quarter 2 1,012 1,012

9 July 408 2 1600 4 0 9

1 0 August 4 0 8 1 1 6 0 D 4 0 B

11 September 3 5 4 5 1eo0 3 5 4

12 Told fol Quarters 1,171 1 ,171

1 3 October 307 1 1 6 0 0 307

1 4 November 2 1 7 1 1 6 0 0 2 1 7

1 5 December 2 6 6 1 7 1 9 0 0 265

1 6 Total M Quarters 79C 790

1 7 Total Year lo

Da lenear 3.746 3,746

FERC FORM NO. 1/3-Q (NEW. 07-04) Page 400



Name of Respondent

UNS Electric, Inc,

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report

ELECTRIC ENERGY ACCOUNT

Report below the information called for concerning the disposition of electric energy generated, purchased, exchanged and wheeled during the year.

Line
No.

Item

(a)

Megawatt Hours

(b)

Line
No.

Item

(B)

21 Dlsposmon OF ENERGY

Sales to Ultimate Consumers (Including

Interdepartmental Sales)

1 SOURCES OF ENERGY

2 Generation (Excluding Station Use):

3 Steam
44.Lam

4 Nuclear

5 Hydro~Conventiona1

6 Hydro-Pumped Storage

7 Other 15,157

23 Requirements Sales for Resale (See

instruction 4, page 311 .)

24 Non-Requirements Sales for Resale (See

instruction 4, page 311 .)

152,947

8 Less Energy for Pumping 25 Energy Furnished Without Charge

9 Net Generation (Enter Total of lines 3

through 8)

15,157 25 Energy Used by the Company (Electric

Dept Only, Excluding Station Use)

1 .293

27 Total Energy Losses 122,609

28 TOTAL (Enter Total of Lines 22 Through

27) (MUST EQUAL LINE 20)

1,940,167
10 Purchases

11 Power Exchanges:

12 Received
..~ ..:..»

13 Delivered

14 Net Exchanges (Line 12 minus line 13)

15 TransmissionFor Other (Wheeling)

16 Received 5,298

17 Delivered 5,298

18 Net Transmission for Other (Line 16 minus

line 17)

19 Transmission By Others Losses -5,909

20 TOTAL (Enter Tata! of lines 9, 10, 14, 18

and 19)

1,940,167

FERC FORM NO. 1 (ED. 12-90) Page 401a
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This Report Is:
( t ) x An Original
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(Mo, Do, Yr)
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Year!Period of Report
End of 2008/Q4

MONTHLY PEAKS AND OUTPUT

(1) Report the monthly peak load and energy output. if the respondent has two or more power which are not physically integrated, furnish the required
information for each non~ integrated system .
(2) Report on line 2 by month the systerrl's output in Megawatt hours for each month.
(3) Report on line 3 by month the non-requirements sales for resale. include in the monthly amounts any energy losses associated with the safes.
(4) Report on line 4 by month the system's monthly maximum megawatt toad (60 minute integration) associated with the system.
(5) Report on lines 5 and 6 the specified information for each monthly peak load reported on line 4.

NAME OF SYSTEMs

Line
No. Month

(a)

Total Monthly Energy

(b)

Monthly Non-Requirments
Sales for Resale &
Associated Losses

(c)

MONTHLY PEAK

Megawatts (See Instr. 4)

<d)

Day of Month

<e)

Hour

(0

29 January 146,984 240 278 17 800

30 February 128,698 189 271 s 800

31 March 127,861 212 224 4 800

32 April 123,459 258 245 29 1700

33 May 138,488 219 367 19 1700

34 June 204,460 28,927 400 17 1600

35 Jury 222,837 23,454 409 2 1 G00

36 August 218,068 19,550 408 1 1600

37 September 197,387 35,480 354 5 1600

38 October 157,474 30,675 307 1 1600

39 November 123,392 10,264 217 1 1600

40 December 151.059 13,376 266 17 1900

41 TOTAL 1,940,167 182,854



Name of Respondent

UNS Electric, Inc.

This Report is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report

End gf 2008/Q4

STEAM-ELECTRICGENERATING PLANT STATESTICS (Large Plants)

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more, Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more. and nuclear plants. 3. Indicate by a footnote any plant leased or operated
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. if any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant. 6. if gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Met. 7. Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

Line
No.

Item

(a)

Plant
Name: Valencia

(b)

Plant
Name:

(c)

1 Kind of Plant (Internal Comb, Gas Turb, Nuclear Gas Turbine

2 Type of Constr (Conventional, Outdoor, BoE!er. etc) Outdoor

3 Year Originally Constructed 1989

4 Year Last Unit was Installed 2006

5 Tata! Installed Cap (Max Gen Name Plate Ratings-MW) 61.00 0.00

5 Net Peak Demand on Plant MW (60 minutes) 59 0

7 Plant Hows Connected to Load 923 0

8 Net Continuous Plant Capability (Megawatts) 61 o

9 When Not Limited by Condenser Water 61 0

10 When Limited by Condenser Water 61 0.

11 Average Number of Employees 1 0

12 Net Generation, Exclusive of Plant Use .. KWh 3174000 0

13 Cost of Plant: Land and Land Rights 97573 0

14 Structures and Improvements 1969407 0

15 Equipment Costs 24413732 0

16 Asset Retirement Costs 0 0

17 Total Cost 26480712 0

.18 Cost per KW of Installed Capacity (line 17/5) Including 434.1100 0.0000

19 Production Expenses: Over, Supv, & Engr 905284 0

20 Fuel 1320109 0

21 Coolants and Water (Nuclear Plants Omy) 0 o

22 Steam Expenses 0 0

23 Steam From Other Sources 0 0

24 Steam Transferred (Cr) 0 0

25 Electric Expenses 0 0

26 Misc Steam (or Nuclear) Power Expenses 0 0

27 Rents O 0

28 Allowances o 0

29 Maintenance Supervision and Engineering 0 0

30 Maintenanceof Structures 64400 0

31 Maintenance of Boiler (or reactor) plant 0 0

32 Maintenance of Electric Plant 125323 0

33 Maintenance of Misc Steam (or Nuclear) Plant 0 0

34 Total Production Expenses 2415146 0

35 Expenses per Net KWh 0,7609 0.U000

36 Fuel: Kind (Coal, Gas, Oil, or Nuclear) Gas

37 Unit (Coal-tons/Oil-barrei/Gas-mcf/nuclear»indEcaie) MCF

38 Quantity (Units) of Fue! Burned 75255 0 0 0 0 0

39 Avg Heat Cont - Fuel Burned (Btu/indicate if nuclear) 1015 0 0 0 0 0

40 Avg Cost of Fuel/unit. as Delvd f.o.b. during year 17.542 0,000 0.000 0.000 0.000 0.00o

41 Average Cost of Fuel per Unit Burned 17.542 0.000 0.000 0.000 0.000 0.000

42 Average Cost of Fuel Burned per Million BTU 17.283 0.000 0.000 0.000 0.000 0.000

43 Average Cost of Fuel Burned per KWhNet Gen 0.416 0.ooo 0.000 0.000 0.000 0.000

44 Average BTU per KWh Net Generation 24065.477 0.000 0.000 0.000 0.000 0.000
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STEAM~ELECTRlC GENERATING PLANT STATISTICS (Large Plants)(Confinued)

9. items under Cost of Plant are based on u. S, of A. Accounts. Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses, 10. For IC and GT plants, report Operating Expenses. Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro. internal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development, (b) types of cost units
used for the various components of fuel cost, and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the

report period and other physical and operating characteristics of plant.

Plant
Name;

(d)

Plant
Name:

(e)

Plant
Name:

(f)

Line
No,

i
2

3
4

too 0.00 0.00 5

o 0 0 6

0 0 0 7

0 0 0 8

0 o 0 9

0 0 0 10

0 0 0 11

0 0 G 12

0 0 0 to
0 0 0 14

0 0 0 15

0 0 O 16

0 0 0 17

0.0000 0.0000 0.0000 18

0 0 0 19

0 0 0 20

0 0 o 21

0 0 0 22

O 0 0 23

0 0 0 24

0 0 0 25

0 0 0 26

0 0 0 27

0 0 0 28

o 0 0 29

0 0 0 30

0 0 O 31

0 0 0 32

o 0 0 33

0 0 o 34

0.0000 0.0090 0.0000 35

36
37

0 0 0 o 0 0 0 0 0 38

0 0 o o 0 0 0 0 0 39

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 40

0.oo0 o.000 0.000 0.000 0,000 0.000 0.000 0.000 o_oo0 41

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 42

0,000 0,000 0.000 0.000 0.000 o.000 0.000 0.000 0.000 43

0.000 0.000 0,000 0,000 0.000 0.000 0.000 o.000 0.000 44
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TRANSMISSION LINE STATISTICS

1. Report information concerning transmission lines, cost of lines, and expenses for year, List each transmission line having nominal voltage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage,
2. Transmission lines include alt lines covered by the definition of transmission system plant as given in the Uniform System of Accounts, Do not report

substation costs and expenses on this page.
s. Report data by individual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (1) single pore wood or steel, (2) H~frame wood, or steel poles, (3) tower,
or (4) underground construction if a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the

remainder of the line.
6. Report in columns (f) and (g) the total pole miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated, conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line, Report
pole miles of line on leased or partly owned structures in column (g). in a footnote,explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

Line
No.

U ,  l  NA ION v L.TAGE (Kv)
(Indicate where
other than
60 cycle, 3 phase)

Type of

Supporting

Structure
(e)

LENG H Pole ilea
r(ln 828 83535? )

u derggourp lines
report circuit males)

Number
of

Circuits

(to

in 'trgcture
of Lane

Desl€f;1ated
i n so  u u

of AL8<>'il1éFs
me
(Q)

From

(2)

To

(b)

Operating

(C)

Designed

(d)

1 Transmission~Northern Ariz Havasu / Kingman 69.00SP-W 225.78

2 69.00SP~S 1.00 2

3 69,00 SP~S 9,00 1

4 69.00SP-S 14.29 1

5 69.00SP~S 1.30 1

6 69.90SP-S 12,00 1

7 69.80SP-S 0.30 2

8 Transmission-santa Cruz 115.0E SP-S 55.75

g HOW

10

11
12

13

14

15

16

17

18

19

20

z1

22

23

24

25

28

27

28

29

30

31

32

33

34

35

36 TOTAL 319.42 8

FERC FORM NO. 1 (ED. 12-87) Page 422
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TRANSMISSKJN UNE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do not include Lowervoitage lines with higher voltage lines, If two or more transmission line structures support lines of the same voltage, report the
pole mites of the primary structure in column (f) and the pole miles of the other line(s) in column (g)
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner, If such property is leased from another company,
give name of lessor, date and terms of Lease. and amount of rent for year. For any transmission Eire other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses home by the respondent are accounted for, and accounts affected. Specify whether lessor, G0-owner, or

other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how

determined. Specify whether lessee is an associated company.
10. Base the plant cost figures catted for in columns (j) to (l) on the book cost at end of year.

Size of
Conductor

and Material

(g)

GGST OF LINE (Include in olumri (3) Land,

Land rights, and clearing right~of-way)
EXPENSES, EXCEPT DEPRECIATION AND TAXES

Line

No.

Land

0)

Construction and
Other Costs

(K)

Total Cost

0)

Operation
Expenses

(m)

Maintenance
Expenses

(H)

Rents

(<>)

Total
Expenses

(9)

1/0 Copper 1,047,291 25,993,205 27,040,495 113,807 48,376 27,940 190,123 1

927 AAAC/795
2

927 AAAci795 3

s59AAAc 4

1/OACSR
5

954 ACSR 6

4/0 ACSR 7

559.5 AAAC 383,797 9,922,943 10,396,740 65,174 10 ,456 7 5 6 3 C 8

9

10

11

12

13

14

15

16

17

to
19

20

21

22

23

24

25

CB

27

28

29

30

31

32

33

34

35

1,431,088 35,916,148 37,347,236 478.981 58,832 27,940 265,758 3 6



Name of Respondent

UNS Electric, Inc.
I An Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Do, Yr)
04/t8/2009

Year/Period of Report
End of 2008lQ4

TRANSMISSION LINES ADDED DURING YEAR

1. Report below the information called for concerning Transmission lines added or altered during the year. It is not necessary to report

minor revisions of lines.
2. Provide separate subheadings for overhead and under~ ground construction and show each transmission line separately. If actual

costs of competed construction are not readily available for reporting columns (I) to (0), it is permissible to report in these columns the

Line
No.

LINE DE IGNATION i n
Length

m
Miles

(0)

» uUCUPPO R  N
»» UET PER STRU TUI

Type

rd)

Average
Number per

Miles
(€)

Present

(f)

Ultimate

(Q)

From

(a)

To

(b)

1 West Golden Valley Mineral Park 12.00 SP~S 15.00 1 1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

39

31

32

3

34

35

36

37

13

39

40

41

42

4-

44 TOTAL 12.00 15.00 1 1

FERC FORM NO. 1 (REV. 12»03) Page 424



Name of Respondent

UNS Electrkz, inc.
[bAn Original

A Resubmission

This Re ort Is:
(1)
(2)

Date of Report
(Mo, Da, Yr)
04/18/2009

Yearlperiod of Report
End of 2008/Q4

TRANSMISSION LINES ADDED DURING YEAR (Continued)

costs. Designate, however, if estimated amounts are reported. Include costs of Clearing Land and Rights-of~W ay, and Roads and

Trails, in column (I) with appropriate footnote, and costs of Underground Conduit in column (m).

3. If design voltage differs from operating voltage, indicate such fact by footnote, also where line is other than 60 cycle, 3 phase,

indicate such other characteristic.

•CONDU T R Voltage
KV

(Operating)
0<)

L I N E  o T Line
no.Total

to)

Confi8 uratjon
and pacing

G)

Conductors
and Devices

In)

Asset
Retire. Costs

(0)

Specification

0)

Poles, Towers
and Factures

(M)

Size

(h)

Land and
Land Rights

(*)
929 AAAC Armless 69 1,453,627 131,346 1 ,584,973 1

2

3

4

5

6

7

8

g

10

t i

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

2B

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

1,453,62. 131.346 1,584,973 44

FERC FORM NO. 1 (REV. 12-03) Page 425



Name of Respondent

ans Electric, Inc.

Q

as
This Re ort Is:
(1) An Original
(2) A Resubmission

Date ofReport
(Ma, Da, Yr)
04/18/2009

Year/period of Report

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substatioris with capacities of Less than to MVa except those sewing customers with energy for resale may be grouped according
to functional character, but the number of such substations must be shown.
4. indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in

column (f).

Lithe
No.

Name and Location of Substation

(a)

Character of Substation

(b)

VOLTAGE (In Mva)

Primary

(C)

Secondary

(d)

Tertiary
(8)

1 MOHAVE

2 Carson DIST/ UNAIITENDED 69,00 13.20

3 Highway DIST/ UNATTENDED 69.00 12.00

4 Pierce Ferry Junction DIST/ UNATTENDED 69.00 12.00

5 Chloride DIST/ UNATFENDED 69.00 12.00

5 Duval Booster DIST/ UNATTENDED 69;o0 2.40

7 Golden Valley DIST/ UNATTENDED 69.00 20.80

B South Kingman o1sT1 UNA1'rENOED 69,00 12,08

9 North Kinsman DIST/ UNATTENDED 59.00 12.00

10 Airport DiST/ UNATTENDED 89.00 13.20

11 Jagerson DIST/ UNATTENDED 69.00 13,20

12 Boriana Junction DIST/ UNATTENDED 69.00 20,80

13 Yucca DIST/ UNATTENDED 59.00 20.80

14 Duval Watelfieid otsw UNATTENDED 69.00 2.40

15 Warm Springs DIST/ UNATTENDED 69.00 13.20

16 Boundary Cone DIST/ UNAT!IENDED 69.00 13,20

17 Sacramento DiSTl UNATFENDED 69.00 20.80

18 Dolan Springs DIST/ UNATTENDEO 69.00 12.00

19 So-Hi DIST/ UNATTENDED 69.00 20.80

20 Willow Beach DIST/ UNATFENDED B9.00 12.00

21 Eastern DIST/ UNATTENDED 69.00 13.20

22 West Golden Valley D\sT/ UNATTENDED 89.00 20.80

23 Cattail Cove DIST/ UNATTENDED 69.00 13.20

24 Havasu Sub DIST/ UNATTENDED 69.00 13.20

25 Palo Verde DIST/ UNATTENDED 89.00 13.20

26 London Bridge DIST/ UNATTENDED 69.00 13.20

27 Franconia DIST/ UNATTENDED 69.00 20.80

28 Kiowa HST/ UNATTENDED 69.00 13.20

29 Mulberry IT/ UNATTENDED 69.00 13.20

30 Clearwater IT/ UNATTENDED 69.00 13.20

31 North Havasu 20.8kV v* IT/ UNATTENDED 69.00 20.80

32 DesertHills , iT/ UNATTENDED 69.00 13.20

33 Black Mesa Substation TRANS/UNATTENDED 230,00 59.00 13.20

34 Hilltop Substation TRANS/UNATTENDED 230.00 69.00 13.20

35 Griffith Substation TRANS/UNATTENDED 230.60 69.00 12.00

36 North Havasu Substation TRANSIUNATTENDED 230.00 69.00 1200

37 SANTA CRUZ . AZ Elegtnc

38 Valencia DEST/ UNATTENDED 115,00 13,20

39 Sonoita DIST/ UNAII'l'ENDED 115.00 13.20

40 Kantor nrsw UNA NDED 115,00 13.20

FERC FORM no. 1 (ED. t2-96) Page 426



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) IN]An Griginal
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

YearlPeriod of Report
End gf 2008/Q4

SUBSTATiONS(Contimxed)
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectif iers, condensers, etc. and auxiliary equipment for

increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease. give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co~owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondents books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation
(in Service) (In Mva)

(f)

Number of
Transformers

In Service

(Q)

Number of
Spare

Transformers

(h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line
No,Type of Equipment

0)

Number of Units

(3)

Total Capacity
(In NNa)

(k)
1

66 2 Forced Air 66 2

3 3 None 3 3

12 1 Forced Air 12 4

1 3 None 1 5

2 3 None 2 6

10 1 Forced Air 10 7

12 t Forced Air i2 8

12 1 Forced Air 12 9

20 1 1 Formed Air 20 10

40 1 Forced Air 40 11

5 1 None 5 12

3 1 Forced Air 3 13

3 3 None 3 14

to 1 1 Forced Air 12 15

12 1 1 Forced Air 12 16

20 1 Forced Air 20 17

12 1 Forced Air 12 18

3 1 Forced Air 3 19

2 1 Forced Air 2 20

12 1 Forced Air 12 21

20 1 Forced Air 20 22

1 3 1 None 1 23

50 2 Force Air 50 24

50 2 Forced Air 50 25

90 3 Forced Air & Oil 90 26

5 1 Forced Air 5 27

50 2 Forced Air 50 28

33 1 Forced Air 3 29

33 1 Forced Air & Oil 33 30

6 1 Forczed Air 6 31

40 1 Forced Air \4 32

230 4 Forced Air 230 33

160 2 Forced Air |LB 34

80 1 Forced Air 80 35

80 1 Forced Air |8 36

37

12 2 Forced Air & Oil ~l 38

12 2 Forced Air & Oil I 39

'IO 1 Forced Air 12 40

FERC FORM no. 1 (ED. 12-96) Page 427



Name of Respondent

UNS Electric, Inc.

This Report Is:
(1) x An Original
(2) A Resubmission

Date of Report
(Mo, Do, Yr)
04/18/2009

Year/Period of Report
End of 2008lQ4

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those sewing customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line
No.

Name and Location of Substation

(a)

Character of Substation

(b)

VOLTAGE (In MVa)

Pr imal

(¢)
Secondary

<d)

Tetiiary

(81

1 Canez DIST/ UNATTENDED 115.00 13.20

2

3 Summary DIST/ UNA1TENDEO

4 Summary TRANS/ UNATTENDED

5

6

7

8

9

IO

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40



Name of Respondent

UNS Electric, Inc.

This Report Is:
(t) x An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)
04/18/2009

Year/Period of Report

SUBSTATIONS (Continued)
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectif iers, condensers, etc. and auxiliary equipment for

increasing capacity.
6. Designate substations or major items of equipment leased from Others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation
(In Service) (In MVa)

(t)

Number of
Transformers

In Service

(Q)

Number of
Spare

Transformers

(h)

CONVERSiON APPARATUS AND spaciAL EQUIPMENT Line
No.Type of Equipment

(i)

Number o? Units

(I)

Total Capacity
(In MVa)

(k)

10 1 Forced Air 12 1

2

684
3

550
4

5

6

7

8

9

10

11

TO

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40
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ono'>nnooo>o°>aool\cnc>o>o>c>oacnc:o>oooo:o>c>O O F F O O O C P O O O O O O O O O O O O O O O O

N¢D@®U)(*)F1-l.0("')f*)('7<*')C"'J¢")'<l'¢')(")<\IOO<*}l")<'w-u>c~'><~'>n<v><rnvmmmmmmwwmmcooommcoO M F P N W ¢ @ @ © M @ W W W ® W M W F O O ® W W£DLf)O7C'29'\-UI-01'C)9l-F)IOLKI)LOlDlOlOLOlf)¢DOOI~Dll")lf7N N N N N N N N < * a \ - N N N N N N N N N O O O N N N

neo<*><*>r~u>n\n<ooou>Lr>\nLou>Lnu>1nu>l~ooLou>LoCV)Y\<'9'(")l\1'\'(0L0l\f\l\l\l\¢\1(\ll\I\LDOOI'\l\(\l@ W ® N v O O © W v v v v F M M v F W O O v v ®
wwm m www m o o n w wO O O O O O O O O O O O C O O O O Q O F O O C O O

mmmnooooav-<1-noooonooooooooooooooooocoo
mcocococooozomocoooooooa>ool~l~ooooc>ooooool~
m m m m w m v w m m m w w m w v v m m o o o w w vW w F © © @ ¢ O v © © © @ © N N © © O O O © © N
u1 lnmmuunnmlnmcomouumlnuumuauvmoooololnln

o o o o o o o o o o o o o o o o o c a o o o o o o oo o o o o o o o o o o o o o o o o o o o o o o o oO O O O O O O O O O O O O O O O O O O O O O O O Oo o o o o o o o o o o o o o o o o o o o o o o o o
c a o o o o o o o o o o o o o o o o o o o o o o o o-`--\-`-\-\-v-`-`-\-v-v-`-¢-v-\-v-\-\-o-\-\-\-

z °2cn.-co cm
OFNW l D ©NW O9OF€9co¢o<o<o<oco<o<ocol~l\l\m m m m m m m m m m m m D D Q

... nm - I - - I - 9- I - I - I ' - I - I - - i - - l - I - °- v _ , _J.J..J.J_J_J_J..J_J.J_J_J.J_J..l
0 .1-n. l -00 l -<Do'>On.n_an.aan.n.an.n_aaan.
> < l l 3 5 3 ' x *

EEE§:8
' - \-n In l~ ca
M l - Z W-_ s w w a w a w w s x m z z zg_u_l§m<~'>monwmmmwv>mm

. _. -. _ _IDDDDDDDDDDDD
: E < Q z w m < o o o o o o o o o o o o m m m
_ 89»5888888888888 l=l=

i t ; l=DOI;Q9MI-<< < < < < < < < D O D
` -w m v-» . nco r~ ooo> o -w m v \ o< o l ~ ooaaovnm vLn< o r~ oooao -nv f uw -m ¢o l ~ cocao -n rovLov- \ -v-v-w-w-w-vw--nnnnnnnnnn¢* '><v><~'><*><*><v><*zm¢*><*>v<-vv<l-v



vu-vv1-Q:-0Qv-w-Qv-\-1--Qu-w-v-1-r\-\-w-Q0vw-v-Q\-Lnq-NNQ00

O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O C O w O

l\C)l\!\l\ I\ l\l\ I\G>l\fl I\f\l\l\Ull\Y\l\OOI\l\l\OI\l\ '¢D<DOOO

IDV\lOlDIDQWOOLDI-DOI-Dl\lOLOOI-OI-DlOI-0l\l-0l-OI-l')OCDl~0l-OlOOIDO¢DOOOOl0ou\-cncnoaocnoocnc>oo':--cno>oo>o>c>c>-c>o>o> >c>o>caoaoo'>u'x<ro>o1ooo1-<n\-v-v-Q1-<301-\-Qv-c>\-\-C>~.-\-\-\-m\-v\-oov`-v-ov-|"<r|\|~oo1-WPVWWOYCOWWQ WWWGWWWWFPWFQQFWFQFQVWWQQO

mcommmovcommomoozwmommmmoommmoommmooooouooucav-oooou<9ancncnonooozouocu<oo>o>oc>o>o>o><oc>c>o:ooo>c>cnoo>l~ww-<r<rolo
n<*><~4<\4noo:caonnowmmnonnnnc*>nnnoonnnon\nuoc>o1o>oc>v w v 0 v 0 0 v v 0 v v v v 0 v t 9  v v v v v Q ' v w v Q v Q - 0 0 0 0 0

nonaoooeoomooaoooooomnoooooooocooowooooooooconoooooou'>o>c*>t.~f><ron¢*>vmmmomoommomvmcuommmmvmmmoomwmomrnwmmsoooov<v>w-\-w-0nQQ1-w-QQ-mvvou-v-vw-mu-1-\-Qcvvvovw mmwgv-mmmmmomoommommmmommmmmmmmoommmowmvmmmow

mcommmocuoommomcommomwwmwmmmoo<*><*>mo<*>ool~u>\n1nol~Io<r<r<rol~oo<r o<roo<r<ro<r<-<r_<oooooooo\noooo ,ooocnooooocooooomnmnononnonnoosnunou>Lo\nuoo\nmLr>\ou':u>mnLnoc>u'>\nu7ou>o>r~l~v~l~omO O O O O O O O O O O O O O O O O C O O O O O O O O O O O O O O O O O O C O *

<1-<l-oo<r<r O 'O('7|\|\l\1Cco oo oo oo o o oo co OW (\|\--(908

nnnmmmocooonnonaamnonnc\1nl.nnnmoonnnc>nl~ooooooooonoc'>co<o<oc>ocococoococucocoococococooucocou>oc>coco<nocoo'>¢oooaar~ocnmnmmmomcommewwmmommmmwmmmoommmomwmwmvooI-C')v'\~\"©1-Q v v 0 v m v v Q v v v v m r v v 0 Q v v v o v ¢ m ® m o o\n<1-Lnnnnnonoo u'>»oc>Lo<ru'>\r>o\n\nLnm<ru>Lomoou>mLoou'>cou'>Lr>Lr>anoao

1-1°°v-1'1-Qw-©©\-1-Q1-FwFQv'v'1-\-F'\-\-\-©Ov'1-v°©1-°1-1-1-\-v'r1-

' ° " ° ° ° ' S S _ . E % £2E IS §§§§8 a s " m o > 8 m m 2 ; § o v n 1-0

lmhwca Q- 1-N mms i n N ooaao\-nm FWF) Inz§88""88*°3s8§s°888§s§s8~~~~°§8ss%s8
|-|-r-|-|-<.>|-|-|- |_|,. 1-1-1-1- |-|-|- |-O»-|-|-»-|-|-|-

1888880 88888§880088888883 u 88838888 88
'N"*"0""°8€N2$"9*928§88§8888883888888889¥9939

mmm9mmmmmgmmmmmmmmmmmQmmmmmmQmmmmmmm



6 °O LL
- o

33m>L1J"m(D

o
uJI:_I
DE
gm
39
<03<

cm
E ;UJI-
n::\:*»-co"J:

oc>o\-oonomolnooocnmoooommoooooooooomoooommowwW'W8NOO¢O(D¢3<DOC¢O\-0(\lW'C5\'°WOOCOOOCOONOOCONNOOOv s uwoonnonoo<rw-<oor~<rr~<o<rooooooooonoooonno--**FOOOOOOCOOPOFOFFF\-FOOOOOOOOOC\|OCDOO(NCVO-\-
d d d d d d d d d d é d d d d d d d d d d d o c i o d c i o d d d o d o d d o é o dOOOOOOOOOC0001-000COOOCCOOOOOOOOOOOOOOOOCD

u.
z
Q
| -

o
o
_|
_I
<

< UJ
.J
9
|-
D_
39
Cr
up
|-Z

<o<ou>ooc>ooooomcocoozvmwmmwmmmmooooouwoooommommvwvmnoocncnomoo<rooc'>oc><roo><rc>c>oooooc>ol~ooool~l~o<o¢o<r<r<rr~ooz~r~or~o-<r<ro-o<1-vo<r-\--\--oooooooooooomm***C>OC*"O"°OO**OOO\-001-000000000*OOOO"*G*"QQQQQQQQQQOQqqqOOQQQQQQQQQQQOQQQQQQQQQQQo o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o

8_| Lm

ooooooooooc>cn-o>ooooov~cl>nv~eor~c>oocooocooooc>ooooooooc>ooooo<ocooooooot~oo<r<rwr<rc>».naou'>nu'>ooooLnncou'>|.n\nLnoooooooooc>oc>c>v--oocooocnoov--mv-oooon<o|~<oooocoooooooooooooooooocooooeoooeocooomooo>o>o>cnc>ooooo<~':c*>c'>ooomeooooooooool\oooor~r~oc>o>QQQQQQQQQoQoqoqooqqqooooqqqoqqcqQQQQQQQQQo o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o

* (IJ
(Dy
._|

<7>o>o>unoowmvwoolcn<rn<r-o>-noamwwmgoooocooooorofooroconcvnlnoom<<><oc*>ocon<o<oLnuunl~<onocoooooo o o o o w o o o o w o o m r n|\|\Y\COOO('7<'>CDl"70\'|\@@G)@I\OW|\1-1-vw-000000'9000007070@W<1-<r<rsooounlnmunozovwmmmvcounvcccococoooooooooooooouvrnn w n - o o n n n n Q o n n o o o w o o m o o o o o o o o o m o o o o n w o w w

(D
g m

Y\l\l\@OOl-DIDIDI-DOI\Y\l\8¢DOI\9'<'l\l\l\l\l\OoOOOFOOOOvpO¢D(D<~>m:*>oc>ox\l~nl~c>uv:">r~ mmm\-Lommmmmooooowoooocoroc>l~l\nnn<roov'v<'>-omwvooooommoommlnwmnooooowoooonwoooool\I\l\C)OOI\l\l\l\OW\(DC\lf')C\II\¢')(Wl\C')<'7<')<'70000OWOCOOWG30GDIDO O O O O O O O O O O "C > C > *\ ' °*C > *\ ' O "*\ ' *O O O O O O O O O O O O O O O

8

>-z
88>'l-E

588°.o258
886
QwgMLL
s°E
358u.|0»-
:nog
:EE

189
¢ L u

| -
Hz
o

4
S
I-
z
3 ~
cmLIJ
M

OOONOQWWOW no V ID N aoaoaomooo r~ NN mcococomoooooo cogc>83v8o8co§8c>mcmo>ooo88<o8888coco88wnnncooocwnvwoonaoo>\-aomzooucvooooooooocooooozocooo>o>cococov-oo¢o¢or\cooo:oo\.r>r~».r><ooo»n<ooooooooooa>oooooamovu-'~°'*'?'QQQQW'-9*Q*-'?Q°9*Q'~'?'¥**"?'¥'¥""°Q°Q°Q°9QQQQQ"?°°°9"7"?°"'?"7o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o

_|<*\-ot-

QQQQQ O Q o oo1-1-1-1-QQwv-\-1-1-1-\-v-Fv'-1-F1-\'\-\-1-\"'QQ©@@1"QCQQI-I-Q1-w

O
O
_|_I
<

m co LO Q |\
no 8 8 E xo-nc~'>vuu<ol~oo mo nm OFNM¢W©NQ&8388mmmmmmmmm$Eg888888ov8 v § n n n n n n n n n nmsnLnmununanmmmmLnnommo:movommcummwmoaozmmmmmmmcamovoaoaoaXXX<><><XXXXXXX ><><xxx<xxxx x><x>< x x x x x x x x x x0 0 0 _ ,§ § § § § § § § § 3 0 0 0 0 0 _ 1 0 0 0 0 OOOO OOOOOOOOOO

I|
I

I

o a> no If) Q1-
I s I I I1-ea GJ

VJU)
|-

w

z
Q

8m
LE
E

3m
z
LU
0
Z
<|-z
D
o
E
ac

g
m

aLu
D
Z
I -z
O
O
Lu_|
33t -
Q

3

m
D

»=
z
o
o

Lu 8 "
8 8 8 8 3 E_|
2 Ia 8 8 8 8

w mI- I- |- |-
z z z z z

l~ o>3 1-nm nm v~ :, .N 3 31-nmv-3 von am nmao 8aoO8c>mw8c>8 80 38 O"°°°'° 1- 08 8 8 92 2:28:22°": %288883§8§§§3§°38388882882882
888°88§888888o88§§§°8§Q°°Q°°o°o°8ooo°8§8
222322<292992322<<<32<223992232222292<<<

""'""*""°"°°°'°IZN2*£99*929388819§88R88858888""»889$%'9$9

6 I
I

>-__|
<
M I
Lu
|-
Z I

!

a



cc no o 1* 1* m v- If] m
O o o N <~'> N  N O

o o o o o oo o o o o oo o o o o oo o o o o oo o o o o o
O O O O O F

o o o o o o o o 1'
o o o o O o O o o

m mo mw m moo m© © O * ¢ N F v F<v)g1)Q -̀(\|Q\-®q-\-\-Q\-\-\-\-\-\-

o o o o o oo o o o o oo o o o o oo o o o o oo o o o o o
O O O O F O

€DCDOWC\|WWC'>\----c>cnt:>oo>c><rooooovcocovol~mo>ooa-l~caol~l~O O O O 1 - O O O O
o  o  o  o  o o o o o

o o o o o oo o o o o oo o o o o oo o o o o oo o o o o o
O O O F O O

cocoon-nuo-\-toIo nn o w w to w o mooeoocono>noo<rLDI-DOw-9O"*"N N O N N W N N N
O O O O O C O C O

o o c z o o oo o o o o oo o o o o oo o o o o oo o o o o o
o o v o o o

¢DCDOlD\-\'h'7CDlDl\l\o-c*'><o\-uol~oooooo\-womo<oroono<onooooou:>

o o o o o oo o o o o oo o o o o oo o o o o oo o o o o o
O 1 - O O O O

¢ ' ) ¢ * ' ) Ov ° f \ l l \ \ ' ( \ I Q
coaooo'>r~cr>of>o>co
m m o oo m co oo v cov v o eo m cn oo - t~
=oLoou>\nu'>\nco<r

Q o o o o oo o o o o oo o o o o oo o o o o oo o o o o o
- o o o o o

1-1-01-1-1-\--\-1-

o o o o o oo o o o o oo o o o o oo o o o o oo o o o o o

O 1"O")lI>(\|CY)[V)d)('¢')o)"_1
Q  9 @ @ m m m Q 8

O
i _
I :J

<
El
<r

LU
O

of O

>
fr

r
m ofof OF UJ

3 (D
UJ
3I1- 1-I

m
D
Z
|-z
O
o
LLI__|
59| -
Q

3
28

01-c~*>Lr>3D
<">o'>o">o'>O_I
o>a>c>c><_>0
I - 9 - l - I -

I-0l-D
cow|-+-z z

i 6
no

(D
z

3
LIJ
z
l.u
<9
Z
E
z

o
E

5
5
m

2 a zOf 3 3 uJ
D 2 vs E E
4 Q Q 0.

mY' . LL
g 3 3 -| as E000
Q I-z '9"? u. Lu! z_|: so 8 3 QE w 3

3 89
| D- z : E

3 3 3 : 3 : m reoooo888o Q Mm8888 8 § 88888 3<<<<§§§<< mw48Zm I
*"'""""°"°°°'222S!°"8'°'°*°°°'8888§88'<?43885'=8'»88888883¥'<}'9$$

__|
z
CrLIJ
t-
3

5
E

|  E

g up
5 u.
g O

cmLU_I<



BMGS Schedule H



'T N
I `6
2 '-
3
' c
GJ8 a
(D

a>
0)
cu

q) .
c O
13 z N <*> <1- 1-0 w r~ co m r "

8
N
m

8

<1I

°?

39
1'-

N
m

8
¢~4
C)

39

:kg
m

32
1"
N.
Q;

88'

N .
m

89of
frof

8
c:>
Q
Q

69
U)
co.
o f

U W

&28mg:
899
n.<'"°u¢»~`c>.-\.""
8 8U)8_¢v>-
884a°11>El-

G J

... 8c J
8 o 8
5 >

Mm m
ma>

39
o f
Ag
1 -

8 9
| '

c g
° ?

69
co
e t
o f

39c*J
qof

o8°~
LT
5?
r -

5 9
<0
Q
c a
1 -

ET
m
et
of

89
of
<4
r~.

89ca
Qo

8.9r-
etr-

D.
'o
w em

o
D.

6
8s>-
._ *

8|-
o

8 - 'o
8o'5
o z
e

D .

(D
w
(U
9
O
E

co
qq-

Q
of
et.
CD
ea

I"-\
N
m

N
C)
ID
ea"--v

r~
v'
et
:~>
l\
m
he

|\co
Rx|\<r
<4YI'he

El
qo
fs

Q
8.
of
NNea

CO
o
<4
1""
LD
h e

Qo
Q
oca
'Q
m
v -

Qo
Q
Qo
u>_
of1-
ala

in
C

.Q in
GJ

m

'3 no 8m 'U D
_Q GJ  N

o "'  1'
L 8-C »"-.

E an
E. _Q a .Q

cm 'cs

GJ. 8
o 2

ET.. C
..ow4,°
3>.49a8
M Q u

88Luo
a tD

V) or anq):1 .- 8
'UG)W*
82
QD.

G)
:J
C
GJ
>
q)

as

<o
co
Vu
t o
| \
Q
o
o f
I a

m
N

Q
|-_
LT

av
<l'
<4
m

55
1 -
1 -

®LT
e t
mm
": .
NLQ

Nr -
of
C)

w

' 4
N
et .
CD
o
" 1
N

o f
-:r

we1"
no

|\

oof
NNI\w-

cm

co
Lo
q-
co_
1-

LD
o

N
<4
9'I\x-£19

10

<6

m

9:JS></a
wt'lI0_>_
"6'o...

98'm-
8%E<
w

co
" 1
o f
cm
n .
co

Nm
G )
c c :
L Q
Q
1 -

Nm
Q
coco
N.
w
<I-

of<4-

of
cf:
9 2
co

8
Q1-
w
<1-_
N

o f
<*>
WI
N
co
m

Q)

c o
Lr>
q
e t
1 -

2
.-`o m

8 z m0) 4- 3
-8 8 8w >< g_> a>

Q_ M

ca
N
" z
of
-q-1-
~<r
| -
he

w
8.
Qto
N
Cr;mv-

m
coo
coNm
o©v
9

3'o
8o 'T(D <
cy
8
re

..
88
ID>-'E
mg

a>
D
C
q)
3

°' Q oz

F*-
et
Lo
h.
"Q
LT
of
he

N
10
cm
I N

T25
u p

o
Q
' * 1
N
q

1 -

d
LT
Q
ID
Lm

Lf)
o
'Q
(D
iN
'Q
C)
1"

9
1*
P*-
N ..
N

h-
m

|'\-

(D

Lo

GO
of
co
tO_.
1-
of

U)

co.
mo
q -

1 -

r=l
LQ

8
N .
co
co
v
ea

w
2
3'U
8o 'TU) <

§
nr

c
.o
H

8
vs

Q)
: J

8
>
G)

U r
3
8
<3

3
o
I-

<

N
11V

qs
:|:

.8
z
a>

(/J
"6
m(I)
S
O

38
z
a>
(0
3
GJ
GJ
(D

.8
z
m
(0

8
o
D..

a
o

4"5
(0*a*

'E
GJ
cm

"Q
'E
a>:Q
e n
anms

Ia

9
CO

O

3
4-v
C
QS
79
m
GJ

Mr

.8
E
a>
</>
Q
a>
q)
(D
=m
E
(D

'D
E'
cu_I

a>
E '
iv
. J

E
GJ

U)
2
:Q
* a
EL..
9
_c

C D
c

8
. c
. 9
. . .J

U)
.E
9
GJ
Q.
O
L
m

. c
O <

orc
Eeacan
<9
:
8:
o
s
xu
2
m

°_,z N m we m w l\ co m 1"-



.8
G J
o

a
G J

c m

"6
m
m
_g
O E

G )
cf.)

.3
4-1
C
ea

E
w
43

n :

.3
E
( IJ

U )

9
(D
C
GJ

c m

no
E
VJ

.3
z
4)
w
E
asc
v
w
a>
E '
3

8|-
3
z
m
U)

9
ea
c
GJ
(D
GJ
9
m
...I

8
co
v

.8
E
q;
cm

FT
;
o

D .
ax
9
m
_|

8
¢o
A
o
.Q
z
GI
v>
._

3
o

g_
G)
E'
(0_|

a
ea
U)
'6
3O
O.
2
84-4

3
G )
4-1

.9

mc8.c
. 9_|

GJ
C o
.J z

Ia
2
(0o
34-»
C
ea:Q
33Cr

N m q- ID so |\ m o>

.8
z
GJ
U)

3ea
re
oc
'G

l..IJ

g
|-

9

1 -



Eu N
I o
2 N
3 GJ'U on8 Ru
0 4
w

Q)
C O
_I Z

1- _ N m we m co r~ of oz

2
m
3.
ofv
m

I D
1 -
\ _

Q
CD
Cal_
co

| -
LT
LQ
o f
o
Cal_
N1 -

q
N

cc>_
m
o

N

3
'Y
we1-
co83.

3-g

8l~
ir~as
6ofw

mN
1-
Q
* z
LD
ea

Q'
Q-

co
N
n .
ID
1-
<1
N
LO

l~

8
8
l~
N
r~

I

mo
*itIDN
QN

of
o

_
of
of
f~\l_
(D

r--
Q
e t
Q
of
e t
of
C\I

I*-
1-
Q
I*-
I*-
1-

co
O)
*1
|\1-

_
m

o

8.
1 -
m
4_
P-

8
I -D_
1 -

F15
1 -

o f
N
: Q
o f
LD

c o
o f
r~
N
8

_>
r a
'u <3 8in . c01 ¢ 3
Ag v
S a or
a vV)

w
m

0)
o>
*L
u>
o
UZ
ou'>
w 1-

E'

39
w
n
1-
no

82
of
we;
o
~=r

s
co
mof

8
ca
cg
mC*)

8
co
<r_

3

8
m
N.
r--
q

89
G)
Q
1-
q

m
'Q
OJ

8of
QQmq)

8
0
O
q)
m
m
9
o
E

39

8
m
41
wof

of:
m
Q
m
co

m
N
<4
8r~

§
8

Q

m ..
U )
we

U
anv:
oa
8
D.

<49

v'
o
et*TN
'=1:.
1-
ea

I D
co

mo
Q
N

cm
w
: Q
o f
N
:Q
4;-

(D
N
Q
co
r-

no

F
r-
Q
r-
N
sq
v'

wv~|\
Oto
vi
WI'N

€ 2°<u w
3

5o 8 >
8.8 n:4 T:

a

'o .C
4)m O

to
(D
(D_
w

8
of1-
ea

1-

53
i s
t o
Q .
1 -
h e

N
I D
Q
n o
1 -

w

q

8,
r -
Q
co
r~7

N
N
: Q
1 -
o
1 -

Q
CD
vo
l\ -
o

N

10
N
IQ
UP
N
C̀\I
w

N
4 -
GO
I *
C\I
o f

Q
1 -

1 "
1 -
m

N
W
o f
r o
v~
au
v~

§1 "
no
I*~»_
co
a>
n .
co
ea

C)
co
*z
m
m
N
ea

N
m
Q
CD
m

LD
he

. :
m
<4Nea

N
coID46

oofN

-3
8-3

€s§§
838°

cmD.
Eo
o

g Ia
a'a 32.29
< M

8
l*~»_
o f
we

vr-Ia

N

so
OD
c o
L Q
Q
1 "
e a

¢'>
i n
et
N
cm
vo
l~
3

no

3
1-
o
n_

ea
m
LT
1 -

¢"q\
co
co
4:5

3
1-

1.9.

3
1-
of
|\
r~
v~

Rx
N1-
no
|*-
of
LD
LD*l'

ID
No>

R x
o
: Q
m
| -
m
m1 -
8

g
o8
N8

u'>
* t
of
o
m
o
N
59.

Fmo
of:m

\- an
$3 E
>.'U ¢J..L3 Egr 4-»
an Ia

1- 8
4

4-4
no
*z
no
o
cm
(D
O)
1-
u'> -°

- r

4"n.

9?
m
LD
I*-
| -
co
ID
1 ---r

|"'\
m.
om

3
N
("J4 - ' I

E t c

>- : 6
"¢T5>'°:

C 4-»
.Q

N

as an 3 53
1- ac 2 4

of
u'>
n.
o
I*-
"1
ro
he

m
of
":.
LD
co
ro
he

of
I*-
Q
Q1-
u>
e a

ZN
n,
3
vs
8

| - -

N .
of
e a

Nl~
<4

3

3
5)

co
LD
Q
N
Of)1-
ea

O)
1-
Q
1-
he

m
I-C
q
ac
on
r-
c:
1'
he

8
.8

8
E
&
E
N

8
3D
E0
§
3
Ez
8
s
3

._"u wea 3
>- 2 8
15 8 >om o|- K

1-
| -
of>_
I-D
I*-
m_
m
of
ea

Nm0)
i i
3.co

oo
<11
N
3.1-
1-

co
I*-
e t
LD
N
Q
10
LO

of
co1-
N
of:
m

Q)
of
:Q
Q1-

co

co1-
GO
LD1°"
m _
m
1 '

9
N .
1 -
r -
n_
N

r--
Q)
n .
|*-
co

I-fl1-
UI
ac
cccc
1-
ac
1
he

ea1:
.9

E
w

.3
z
0

cm

w
Q
cm
co
A

.8
z

;
v
.8a .3

8
e

G.)
(0

o
cm

3
;
c
D.

o

U)
ID

L '

o

(D
.Q
a
o
co

EE
as
c

I...
ea

w
(D

GJ
.Q
E
GJ
U)

8
Q
c
GJ
(D

D
o
I'-
0
8

E
(D
-<3
8
as

(D
g8 8

.9:E
"El

g

GJ

. Q

E
m

U)

E
4-1
:
G )

3
( D
G )

n o

3
so

O

'Q4-1
C
0
jg
m
o
n:

=:a
E
co

as
9
m
_|

G)
E '
(5

. J

a>

m
. J
9

w
g.J 2

.E

UP
. c
3
. C
.gm
. . |

.8
z
G.)

< n
o

. :
* 5
2
LU

§

+9

6
.Q
m
.E
CO3
cC
<
3
E
3w:
o
GJ'oD
`5C
_8
C
as
E4-1
m
3

' o
<=:

51
.E
E0:m
o
E
8:
o
E
xo
_m
m

03
.E  O
._| Z

1" N m <r ID w v~ of O F



Black Mountain Generating Station UNS Electric. Inc
Comparison of Present and Proposed Rates

Test Year Ended December 31. 2008

Schedule H-3
Page 1 of 3

Increase
Present Rate Proposed Rate $ %

Residential Service
Customer Charge
Energy Charge 1st 400 kWhs
Energy Charge, all additional kWhs
Base Power Supply Charge, all kWhs

PPFAC

$7.50
$0.011255
$0.021269
$0.077993

$0.014746

$8.00
$0_026115
$0.036129
$0.068l/67

$0.000000

$0.50
$0.014B60
$0.014860

-$0.009225

-$0_014746

6.67%
132.03%
69.87%
-11 .83%

-100.00%

Residential Service CARES
Customer Charge
Energy Charge 1st400 kWhs
Energy Charge, all additional kwhs
Base Power Supply Charge, all kWhs
PPFAC

$7.50
$0.011255
$0.021269
$0.077993
$0.014746

$3.50
$0.045259
$0.055273
$0.037656
$0.000000

-$4.00
$0.034004
$0.034004

-$0.040337
-$0.014746

-53.33%
302.13%
159.88%
-51 .72%

-100.00%

Residential Time of Use Rates, all kWhs

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.092183 $0.153093

Summer Shoulder $0.081803 $0.068767

Summer off-peak $0.077183 $0.048113

$0.060910

-$0.013036

-$0.029070

66.07%

-15,94%

-37.66%

Winter on-peak

Winter off-peak

$0.080873

$0.065873

$0. 153093

$0.035849

$0.072220

-$0.030024

89.30%

-45.5B%

Small General Servlce

Customer Charge

Energy Charge 1st400 kWh
Energy Charge, all additional kWhs
Base Power Supply Charge, all kWhs
PPFAC

$12.00

$0.022449
$0.032463
$0.0']5738
$0.014746

$12.50

$0_038311
$0.048325
$0.066778
50.000000

$050

$0.015B62
$0.015862

-$0.008960
-$0.014746

4.17%

70.68%
48.86%

-11 .83%
-100.00%

Small General Service Time of Use Rates, all kWhs

(These rates would include all Delivery charges above and replace The Base

Summer on-peak

Summer Shoulder

Summer off-peak

Power Supply charge)

$0.090348 $0.130888

$0.079658 $0.066778

$0.075348 $0.040888

$0.040540

-$0.012880

-$0.034480

44.87%

-16.17%

-45.73%

Winter on-peak

Winter off-peak

$0.079448

$0.064448

$0.130888

$0.032668

$0.051440

-$0.031780

64.75%

-49.31 %



Black Mountain Generating Station UNS Electric. Inc
Comparison of Present and Proposed Rates

Test Year Ended December 31. 2008

Schedule H-3
Page 2 of 3

Large General Service

Customer Charge

Demand Charge, per kW

Energy Charge (kWhs)
Base Power Supply Charge, all kwhs
PPFAC

$15.50

$10.71

$0.003254

$0.067062
$0.014746

$16.00

$15.05

$0.004354

$0.059129
$0.000000

$4.344871

$0.001100

$0.007933
$0.014746

3.23%

40.57%

33.80%

11 .83%
100.00%

Large General Service TOU
Customer Charge
Demand Charge, per kW
Energy Charge (kWhs)
Base Power Supply Charge, all kwhs
PPFAC

$20.40
$10.71

$0.003254
$0.067062
$0.014746

$20.90
$15.05

$0.004354
$0.059129
$0.000000

$4.344871
$0.001100
$00007933
$0.014746

2.45%
40.57%
33.80%
11 .83%

100.00%

Large General Service Time of Use Rates, all kwhs

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.082832 $0.116024

Summer Shoulder $0.071452 $0.()59129

Summer off-peak $0.067832 $0.041024

$0.033192

$0.012323

$0.026808

40.07%

17.25%

39.52%

Winter on-peak

Winter off-peak

$0.071072

$0.056072

$0.116024

$0.027306

$0.044952

$0.028766

63.25%

51 .30%

Large Power Service (<G9KV)

Customer Charge

Demand Charge, per kW

Energy Charge (kwhs)
Base Power Supply Charge, all kwhs
PPFAC

$365.00

$17.90
$0.000000
$0.053260
$0.014746

$372_00

$23.45
$0.000000
$0.046959
$0.000000

$5.554460

$0.000000
$0.006301
$0.014746

1.92%

31 .04%

0.00%
11.83%

100.00%

1.75%
0.00%

Large Power Service (>69KV)
Customer Charge
Demand Charge, per kW
Energy Charge (kwhs)
Base Power Supply Charge, all kWhs
PPFAC

$400.00
$11 .61

$0.000000
$0.053260
$0.014746

$407.00
$17. 16

$0.000000
$0.046959
$0.000000

$5_554460
$0.000000
$0_006301
$0.014746

11 .83%
100.00%

Large Power Service Time of Use Rates, all kWhs

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.070170 $0.094919

Summer Shoulder $0.058180 $0.046959

Summer off-peak $0.055170 $0.034919

$0.024749

$0.011221

$0.020251

35.27%

19.29%

36.71°/<

Winter on-peak

Winter off~peak

$0.058170

$0.043170

$0.094919

$0.022905

$0.036749

$0.020265

63.17%

-46.94%



Black Mountain Generating Station UNS Electric. Inc
Comparison of Present and Proposed Rates

Test Year Ended December 31. 2008

Schedule H-3
Page 3 of 3

Interruptible Power Service

Customer Charge

Demand Charge, per kW
Energy Charge (kWhs)
Base Power Supply Charge, all kWhs
PPFAC

$15.50 $16.00 3.23%

54.02%

31 .76%
11.839

100.00%

$0.014800
$0.055491
$0.014746

$0.019500
$0.048927
$0.000000

Interruptible Power Service Time of Use Rates, all kWhs

(These rates would include all Delivery charges above and replace The Base Power Supply charge)

Summer on-peak $0.071861 $0.097611

Summer Shoulder $0.059691 $0.048927

Summer off-peak $0.056861 $0.037611

$0.025750

$0.010764

$0.019250

35.83%

18.03%

33.85%

Winter on-peak

Winter off-peak

$0.059411

$0.044411

$0_097611

$0.022479

$0.038200

$0.021932

64.30%

~49.38%

$0.004452

10.00%
10.00%
10.00%
10.00%
10.00%
9.56%

Lighting Dusk to Dawn
New 30' Wood Pole (Class 6) - Overhead
New 30' Metal or Fiberglass - Overhead
Existing Wood Pole - Underground
New 30' Wood Pole (Class 6) - Underground
New 30' Metal or Fiberglass - Underground
Wattage, per Watt
Lighting Base Power Supply Charge, per Watt

$10.32
$0.046577
$0.007818

$4.535
$9.083
$2,268
$6.815

$11 .350
$0.051029
$0.006893 100.009



Black Mountain Generating Station UNS Electric. Inc
Typical Bill Comparison

Present and Proposed Rates
Test Year Ended December 31. 2008

Schedule H-4
Page 1 of 6

Residential Service
Customer Charge
Energy Charge 1st 400 kWhs
Energy Charge, all additional kwhs
Base Power Supply Charge, all kWh
PPFAC

Present Proposed

$0.011255
$0.021269
$0.077993
$0.01474e

$0_026115
$0.036129
$0.068767
$0.000000

Total Bill
Present Rate

Total Bill
Proposed Rate

Proposed
Increase

$

Proposed
Increase

Average Sales per Month
0 6.67%

50

2.30%

6.41%

6.91%

7.66%

10.000

$12.70

$17.90

$28.30

$49.10

$71 .90

$94.70

$117.50

$231 .51

$288_51

$573.53

$1 ,143.57

$12.74

$17.49

$26.98

$4595

$66.93

$87.91

$105.89

$213.79

$26623

$528.48

$1 ,052.96

($0.41 )

($1 .32)

($3.14)

($4.97)

($5.79)

($8.61 )

($17.72)

($22.28)

($45.06)

($90.62)

Present Proposed
30.0%

Residential Service CARES
Customer Charge
EnergyCharge 1 st400 kWhs
Energy Charge, all additional kWhs
Base Power Supply Charge, all kwhs
PPFAC

$0.011255
$0.0212a9
$0.077993
$0.014746

$0.045259
$0.055273
$0,037656
$0.000000

Discounts
0-300 kph
301-600 kph
601-1000 kph
1001+ kph

10.0%

Average Sales per Month
0

Total Bill
Present Rate

Total Bill
Proposed Rate

Proposed
Increase

$
($2.80)

Proposed
Increase

%
53.33%

50 39.80%

%

29.03%

25.32%

23.159

22.03%

21.34%

20.65%

20.21%

19.349

18.91%10.000

$12.53

$19.81

$39.28

$57.52

$85.23

$105.75

$223.51

$280.51

$565.53

$1 ,135.57

$14.06

$29.33

$44.20

$66.45

$83.18

$177.35

$223.82

$456.14

$920.79

($3.54)

($4.28)

($5.75)

($9.95)

($13.32)

($18.78)

($22.57)

($46.16)

($56.70)

($109.39)

($214,79)



Black Mountain Generating Statlon UNS Electric. Inc
Typical Bill Comparison

Present and Proposed Rates
Test Year Ended December 31. 2008

Schedule H-4
Page 2 of 6

Residential Service Time-of-Use Summer
Customer Charge
Energy Charge 1st 400 kWhs
Energy Charge, all additional kwhs
Base Power Supply Charge

On-Peak, all kWhs
Shoulder-Peak, all kWhs
Off-peak, all kwhs

PPFAC

Present
$7.50

$0.011255
$0.0212e9

Proposed
$8.00

$0.026115
$0.036129

Assume
On Peak Usage
Shoulder-Peak Usage
Off-Peak Usage

16.69
15.4%
67.943

$00092183
$0.081803
$0.077183
$0.014746

$0. 153093
$0.068767
$0.048113
$0.000000

Averaqe Sales per Month
0

Total Bill
Present Rate

$7.50

Total Bill
Proposed Rate

$8.00

Proposed
Increase

$
$0.50

Proposed
Increase

%
6.67%

50

100

-0.59%

-3.59%

-6.26%200

400 -8.20%

-5.73%600

800 -9.01%

-9.18%

-9.53%

-9.60%

1 ,000

2,000

2,500

5,000

10,000

$12.82

$18.14

$28.78

$50.06

$73.34

$96.62

$119.90

$236_31

$294.51

$585.53

$1 ,167.56

$12.74

$17.49

$26.98

$45.95

$66.93

$87.91

$108.89

$213.79

$266.24

$528.48

$1 ,052.96

($0.08)

($0.65)

($1 .80)

($4-10)

($6.41 )

($8.71 )

($11 .01 )

($22.52)

($28.27)

($57.05)

($114.60)

-9.74%

-9.82%

Assume:
On Peak Usage: 28.1%

Present
$7.50

$0.011255
$0.021269

ProDosed
$a.00

$0_026115
$0.036129 Off-Peak Usage; 71 .9%

$0.080873 $0. 153093

Residential Service Time-of-Use Winter
Customer Charge
Energy Charge 1st400 kWhs
Energy Charge, all additional kWh
Base Power Supply Charge

On-Peak. all kWh
Shoulder-Peak, all kwhs
Off-Peak, all kwhs

PPFAC
$0.065873
$0.014746

$0.035849
$0.000000

Average Sales per Month
0

Total Bill
Present Rate

$7.50

Total Bill
Proposed Rate

$8.00

Proposed
Increase

$
$0.50

Proposed
Increase

%
6.67%

50 3.57%

100

200

2.22%

0.97%

0.04%400

600

800

$12.30

$17.11

$26.72

$45.93

$67.15

$88.37

$109.59

$215.69

$26814

$533.99

$1 ,064.48

$12.74

$17.49

$26.98

$45.95

$66.93

$87.91

$108.89

$213.78

$266.23

$528.46

$1 ,052.92

$0.44

$0.38

$0.26

$0.02

($0.22)

($0.46)

($0.71)

($1 .91 )

($2.52)

($5.53)

($11 .56)

-0.33%

-0.53%

-0.64%

-0.89%

-0.94%

-1 .04%

-1 .09%

1 ,000

2,000

2,500

5,000

10,000



Black Mountaln Generating Station UNS Electric. Inc
TypicalBill Comparison

Present and Proposed Rates
Tes! Year Ended December 31. 2008

Schedule H-4
Page 3 of 6

Small General Service
Customer Charge
Energy Charge 1st400 kWhs
Energy Charge, all additional kWhs
Base Power Supply Charge, all kWhs
PPFAC

Present
$12.00

$0.022449
$0.032463
$0.0757a8
$0.014746

ProDosed
$12.50

$0.038s11
$0.048325
$0.066778
$0.000000

Average Sales per Month
50

Total Bill
Present Rate

$17.65

Total Bill
Proposed Rate

$17.75

Proposed
Increase

$
$0.11

Proposed
Increase

°k
0.61 %

M

3.63%

-4.93%

5.61%

10.000

30.000

50.000

$23.29

$40.23

$69.47

$130.94

$253.89

$438_31

$62273

$1 ,237.46

$3,696.40

$6,155.34

$23.01

$38.77

$66.05

$123.60

$238.70

$411 .as

$584_01

$1 ,159.52

$3,461 .58

$5,763.63

($0.28)

($1.46)

($3.42)

($7.34)

($15.19)

($26.96)

($38.72)

($77.94)

($234.83)

($391 .72)

6.22%

6.30%

6.35%

-6.36%

Large General Service Delivery Charges
Customer Charge
Demand Charge, per kW
Energy Charge (kwhs)
Base Power Supply Charge, all kwhs
PPFAC

Present
$15.50
$10.11

$0.003254
$0.067062
$0.014746

Proposed
$16.00
$15.05

$0_004354
$0.059129
$0.000000

Assumes
Load Factor = 55.0%

Average Sales per Month
5,000

Total Bill
Present Rate

$574. 18

Total Bill
Proposed Rate

$520.90

Proposed
Increase

$
($53.29)

Proposed
Increase

%
-9.28%

10,000

25,000

50,000

100,000

200,000

300,000

400,000

500,000

600,000

$1 ,132.87

$2,808.92

$5,602.35

$11 ,18920

$22,362.89

$33,536.59

$44,710.29

$55,883.98

$67,057.68

$1 ,025.79

$2,540.48

$5,064.97

$10,113.94

$20,211 .a7

$30,309.81

$40,407.74

$50,505.68

$60,503.51

($107.08)

($268.44)

($537.38)

($1 .075,26)

($2,151 .02)

($3,226.78)

($4,302.55)

($5,378.31)

($6,454.07)

-9.45%

-9.56%

_9.59%

-9.61 %

-9.62%

-9.62%

-9.62%

-9.62%

-9.62%



Black Mountain Generating Station UNS Electric. Inc
Typical Bill Comparison

Present and ProposedRates
Test Year Ended December 31. 2008

Schedule H-4
Page 4 of 6

Large General Service TOU
Customer Charge
Demand Charge, per kW
Energy Charge (kWhs)
Base Power Supply Charge, all kWhs
PPFAC

Present
$20.40
$10.71

$0.003254
$0.067062
$0.014746

Proposed
$20.90
$15.05

$0.004354
$0.059129
$0.000000

Assumes
Load Factor 55.0%

Average Sales per Month
5

Total Bill
Present Rate

$572.42

Total Bill
Proposed Rate

$516.42

Proposed
Increase

$
($55.99)

Proposed
Increase

'm

10.000 $1,124.43 $1,011.95

25.000 $2,780.48 $2,498.51

50.000 $5,540.56 $4,976.13

100.000 $11 ,060.72 $9,931 .35

200.000 $22.101 .04 $19,841 .80

300.000 $33,141 .37 $29,752.25

400.000 $44,181.69 $39,052.71

500.000 $55,222.01 $49,573.16

500.000 $66,262.33 $59,483.61

Assumes maximum peak period demand is 5% lower than maximum demand in non-peak period

($112.49)

($281 .97)

($564.43)

($1 ,12937)

($2,259.24)

($3,389.11 )

($4,518.98)

($5,648.B5)

($6,778.72)

Ya

10.00%

10.14%

10.19%

10.21%

10.22%

10.23%

10.2391

10.23%

10.23%

Large Power Service (<69KV)
Customer Charge
Demand Charge, per kW
Energy Charge (kWhs)
Base Power Supply Charge, all kWhs
PPFAC

Present
$365_00
$17.90

$0.000000
$0.053260
$0.014745

Proposed
$372.00
$23.45

$0.000000
$0.04e959
$0.000000

Assumes
Load Factor 65.0%

Average Sales her Month
300.000

Total Bill
Present Rate

$32,081

Total Bill
Proposed Rate

$29,285

Proposed
Increase

$
($2.7s5)

Proposed
Increase

M
8.71 %

450.000

650.000

550.000

950.000

1500.000

1 .750.000

2.000.000

2.500.000

$47,939

$69,083

$90,226

$100,798

$158,944

$185,374

$211,804

$284,663

$43,742

$63,018

$82,293

$91 ,931

$144,939

$169,034

$193,128

$241 ,317

($4,197)

($6,065)

($7.933)

($8,867)

($14,005)

($16,340)

($18,676)

($23,346)

8.75%

m,

8.79%

8.80%

8.81%

8.81%

m,

8.82%



Black Mountain Generating Station UNS Electric. Inc
Typical Bill Comparison

Present and Proposed Rates
Test Year Ended December 31. 2008

Schedule H-4
Page 5 of 6

Large PowerService (>69KV) Delivery Charges
Customer Charge
Demand Charge, per kW
Energy Charge (kWhs)
Base Power Supply Charge,all kWhs
PPFAC

Present
$400.00
$11 .61

$0.000000
$0.053260
$0.01474e

Proposed
$407.00
$17.16

$0.000000
$0.046959
$0.000000

Assumes
Load Factor

Proposed
Increase

Average Sales per Month
300.000

Total Bill
Present Rate
$27,617.85

Total Bill
Proposed Rate

$24,571 .62

Proposed
Increase

$
($3,046) 11.03%

11.09%

11.13%

11.15%

11.16%

11.18%

11.19%

11.19%

11.19%

450.000

650.000

850.000

950.000

1 .500.000

1 .750.000

2.000.000

2.500.000

$41,226.77

$59,372.00

$77,517.23

$86,589.85

$136,489.23

$159,170.77

$181 ,852.31

$227,215.39

$36,653.93

$52,763.67

$68,873.42

$76,928.29

$121 ,230.09

$141 ,36728

$161 ,504.46

$201,778.82

($4,573)

(56,608)

($8,644)

($9,B62)

($15,259)

($17,803)

($20,348)

($25,437l

Present
$15.50

Proposed
$16.00

Interruptible Power Service Delivery Charges
Customer Charge
Demand Charge, per kW
Energy Charge (kwhs)
Base Power Supply Charge, all kWhs
PPFAC

$0.014800
$0.055491
$0.014746

$0.019500
$0.048927
$0.000000

50 Assumes
Load Factor MI

Proposed
Increase

Average Sales per Month
10.001

Total Bill
Present Rate

$950_65

Total Bill
Proposed Rate

$830.78

Proposed
Increase

$
($119.87) 12.61%

12.70%

12.74%

12.78%

12.82%

12.84%

12.85%

12.85%

-12.85%

15.000

20.000

30.000

50.000

75.000

100.000

125.000

150,000

$1,418.08

$1 ,885.60

$2,820.66

$4,690.76

$7,028.39

$9,366.02

$11103566

$14,041.29

$1 ,238.04

$1 ,645.39

$2_460.08

$4,089.47

$6,126.20

$8,162.94

$10,199.67

$12,236.40

($180.04)

($240.22)

($360.5B)

($601 .29)

($902.19)

($1 ,203.09)

($1 ,503.99)

($1 ,804.88)



Black Mountain Generating Statlon UNS Electric. Inc
Typical Bill Comparison

Present and Proposed Rates
Test Year Ended December 31. 2008

Schedule H-4
Page 6 of 6

Present
Overhead Service

Proposed

Proposed
Increase

$

Proposed
Increase

%
Lighting Dusk to Dawn Delivery Charges
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

10.00%
10.00%

Underground Service
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass $10.32 $11.35

10.00%
10.00%
10.009

Per Watt $0.046577 $0.051029 $0.0045

Lighting Base Power Supply Charge, per Watt $0.007818 $0.00689

PPFAC $0.014746 $0.000000

100 Watts - Overhead
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass $12.92

$10.33
$14.87

24,15%
17.51%
15.11%

100 Watts - Underground
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$10.86
$14.98

$12.61
$17.14

19.81%
16.08°/<
14.41%

200 Watts - Overhead
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$13.44
$17.57

$11.58
$16.12
$20.67

24.36%
19.95%
17.61%

200 Watts - Underground
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$12.94
$17.07
$19.63

$13.85
$18.40
$22.93

7.04%
7.76%
16.81%

400 Watts _ Overhead
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$21 .76
$25.88
$30.02

$23. 17
$27.70
$32.25 7.45%

400 Watts - Underground
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

$23.82
$27.95
$32.08

$25.44
$29.98
$34.52

6.79%
7.26%
7.61°/<



Black Mountain Generating Station UNS Electric. Inc
Bill Count by Rate Class

Test Period Ended December 31. 2008

Schedule H-5
Page 1 of 5

RESIDENTIAL SERVICE

Number of Bills
23 . 272

Cumulative Bills
Percent of Total

m,
3 .08%

Cumulative kWhs
k w hs Percent of Total

Usage Range - kwhs
Lower Upper

0 4
5 9

1 0 14 0.01%

2 0

7

19 . 603
54. 364

48 . 148
82. 194 0 . 0 3 %

0 . 0 5 %
0 . 0 6 %

5 . 9 1 % 0 . 0 9 %

5 5 22 . 937

1 . 4 7 %

29. 020
29 . 812

30 . 980
31 .254
31 .856

31 . 878

31.234
30 . 035

29 . 183
27. 534

6.41 %

8. 25%
10.29%
12.51 %

1 4 . 8 6 %
1 7 . 3 4 %

19.86%
2 2 . 4 4 %

25 . 05%
2 7 . 6 8 %

3 0 . 3 0 %
32. 88%
3 5 . 4 6 %

45. 28%

23. 463
22 . 008

20 . 538
19 . 466

65 . 831

39.421

29 . 879
22.573

11 . 881

106 . 961

70. 954
139 . 715

88 . 539
171 . 578

1.770.923

3.402.317
4 . 847 . 682
6.533.102

8.214.483
10.091 .281

11.764.136
13.592.071
15.111 .742

16.468.704
17. 356 . 789

18.331 .128

1B.685.624
19. 088 . 478

19. 368 . 319

19.468.073
1 9 . 3 7 6 2 7 5

19. 116. 807
1 9 . 0 9 9 0 3 7
72.655.332

66.991 .356

59.396.603

51 .030.077
43 . 108 . 338

124.361 .908

40 . 416 . 199
12. 150 . 015

4. 205. 357
3. 087. 215

330 . 882

Bills
23 . 272
26. 111

30 . 819
33 . 639

37.480
39.571
42 . 972

44 . 873

48 . 244
50 . 110

53.438

76 . 375
103 . 746

131 .496
160 . 515
190 . 328

221 . 308
252 . 562

284 . 417
316 . 095

347 . 329
377.364
4 0 6 . 5 4 7

434 . 081
460 . 273

485 . 120

508 . 583
530.591

551 .129
570 . 595

636 . 426

687 . 766
727 . 187

757 . 066
779 . 639

831 . 365
843 . 246

845 . 992
846.764

847 . 203
847 . 229

9.01 %
1 2 . 2 5 %
1 5 . 5 2 %
18. 95%

2 2 . 4 6 %

26. 12%
29.81 %
33.579
3 7 . 3 1 %

41 .00%
4 4 . 5 4 %

47. 999
51 .249
54. 33%

57. 26%
60.039

62. 63%

65 . 05%
67. 35%

75. 12%
81 .189

85. 83%
89.369

92.029
9 8 . 1 3 %

9 9 . 5 3 %
99. 85%

9 9 . 9 5 %
100 . 00%

1 0 0 . 0 0 %

27. 477

81 .841
129 . 989
212 . 183

269 . 227

376 . 187
4 4 7 . 1 4 2

586 . 857
675 . 396

846.974
2. 617. 896

6. 020. 213
10.867.896
17.400.998

25.615.481
35.706.762
47 . 470 . 898

61 .062.969
76.174.711

92. 643 . 416
110. 000 . 205

128.331 .333
147. 016 . 957
166. 105 . 436
185. 473 . 755

204.941 .828

224. 318 . 103
243.434.910

262.533.947
335. 189 . 279

402 . 180 . 636
461 .577.239

512. 607 . 316
555.715.654

680. 077 . 561
720.493.760

732. 643 . 775
736.849.132

739. 936 . 347
740. 267 . 229

6 2 . 3 5 %

6 9 . 2 5 %
75. 07%
91 .87%

97. 33%
9 8 . 9 7 %

99. 54%
9 9 . 9 6 %

1 0 0 . 0 0 %2 10.000

Av erage C us t omers
Av e rage  k W hs
M e d i a n  k W h s

70 . 602



Black Mountain Generating Station UNS Electric, Inc
Bill Count by Rate Class

Test Period Ended December 31, 2008

Schedule H-5
Page 2 of 5

RESIDENTIAL SERVICE CARES

Usage Range - kwhs
Lower Upper

0

5

10

15

20

25

30

35

40

45

50

55

60

65

70

7 5

80

85

90

95

100

150

200

250

300

350

400

450

500

550

600

700

800

900

1 ,000

2,000

3,000

4,000

5,000

2 6,000

4

9

14

19

24

29

34

39

44

49

54

59

64

69

74

79

84

89

94

99

149

199

249

299

349

399

449

499

549

599

699

799

899

999

1 ,999

2,999

3,999

4,999

5,999

Number of Bills

523

64

108

64

99

55

116

67

147

7 8

143

73

163

92

162

100

191

94

211

126

2,315

3,257

3,885

4,411

4,820

4,794

4,741

4.278

4,360

4,070

7,212

6,124

5,136

4.260

19,203

3,B72

691

120

30

12

kwhs
170
444

1,159
1 ,064
2,090

1 ,453

3,499
2,436

5,882

3,583
7,150
4,114

9,771
6,043

11,285

7,576
15,169

8,022

18,789
12,022

283,094

556,337
850,613

1,181 ,304

1,524,276
1 ,751 ,657
1,963,181
1 ,982,255

2,232,640
2,282,951

4,567,093
4,475,333

4,258,373
3,948,300

25,724,488
8,987,384

2,273,600
511,894

160,017
84,588

Cumulative Bills
Bills Percent of Total

523 0.55%

586 0.65%

694 0.77%

758 0.84%

857 0.95%

912 1.01 %

1,028 1.14%

1,095 1.21 %

1 ,242 1 .38%

1,31 g 1.46%

1 ,462 1 .62%

1,535 1 .70%

1,698 1.88%

1,790 1.98%

1,952 2.15%

2,053 2.27%

2,244 2.49%

2,338 2.59%

2,548 2.82%

2,675 2.96%

4,990 5.53%

8,246 9.14%

12,131 13.44%

16,542 18.33%

21 ,362 23.67%

26,156 28.98%

30,898 34.23%

35,176 38.97%

39,536 43.80%

43,605 48.31 %

50,817 56.30%

56,942 63.08%

62,078 68.77%

66,338 73.49%

85,540 94.77%

89,413 99.05%

90,104 99.82%

90,223 99.95%

90,254 99.99%

90,266 100.00%

Cumulative kwhs
kwhs Percent of Total
170 0.00%

615 0.00%
1,774 0.00%
2,838 0.00%

4,928 0.01%
6,382 0.01 %

9,881 0.01%
12,317 0.02%

18,199 0.03%
21 ,782 0.03%

28,932 0.04%

33,046 0.05%
42,817 0.06%
48,860 0.07%
60,145 0.09%
67,721 0.10%

82,891 0.12%
90,912 0.13%

109,701 0.16%
121 ,724 0.17%

404,817 0.58%
961 ,154 1.38%

1,811 ,767 2.60%
2,993,071 4.29%

4,517,347 6.48%
6,269,003 8.99%
8,232,184 11.81%

10,214,439 14.65%
12,447,079 17.85%

14,730,029 21 .13%
19,297,122 27.68%

23,772,455 34.10%
28,030,828 40.20%

31 ,979,128 45.87%
57,703,518 82.78%

66,691 ,000 95.65%
68,964,600 98.91 %

69,476,494 99.35%
69,636,511 99.88%
89,721 ,100 100.00%

Average Customers

Average kwhs
Median kwhs

7,522
772

605



Black Mountain Generating Station UNS Electric. Inc
Bill Count by Rate Class

Test Period Ended December 31. 2008

Schedule H-5
Page 3 of 5

SMALL GENERAL SERVICE

Usage Range - kwhs
Lower Upper

0 19
20

40

Number of Bills
Cumulative Bills

BillS Percent of Total

Ma

11 .4%

Cumulative kwhs
Percent of Total

M:

0.11 %

0.34%

1 6 5 %

45.4%

62.1 %

65.2%

%

5.98%

8.60%
11.33%

14.25%
17.16%

20.06%
23.01 %

29.17%
35.28%
40.95%
51 .21 %

71 .89%

85.65%
92.75%

97.83%
98.61 %

100.00%
10.000 19.999

220.000

29.969

70.452
103.999

114.747
143.564

1.082.109

1 .795.240
2.251 .457

2.440.028
2.553.355
2.728.457

2.714.699

2.715.174
2.756.281
5.750.988

5.710.379
5.297.622
9.586.114

19.315.557
12.881 .438

6.635.207

4.740.977
730.998

1297.585

12.783
14.435

16.048

23.308

30.481
36.929
42.353

46.986

51 .184
54.799

57.988
60.881
66.105

70.491
74.015
79.354

87.241
90.958

92.451

93.238
93.294

93.336

93.5%
97.5%

99.1 %

99.9%
100.0%

100.0%

29.969
100.421

204.420
319.167

462.731
1 .544.840

3.340.080

5.591 .537
8.031 .564

10.584.920
13.313.378
16.028.077

18.743.251
21 .499.533
27.250.521

32.960.900
38.258.521

47.844.636
67.160.192
80.021 .630

86.656.837

91 .397.815
92.128.813

93.426.398

Average Customers
Average kwhs
Median kwhs



Black Mountain Generating Station UNS Electric, Inc
Bill Count by Rate Class

Test Period Ended December 31, 2008

Schedule H-5
Page 4 of 5

LARGE GENERAL SERVICE

Number of Bills
8 3 6
3 7 8

830
3 2 2
8 7 8

2.032
813

2 6 8

933
2.781

870
9 3 6

Usage Range - kWhs
Lower Upper

0
500 9 9 9
0 0 0 9 9 9

2.000 2 . 999
3.000 3 . 999

4 . 000 4 . 999
5 . 000 5.999

6.000 6 . 999
7 . 000 7 . 999

8 . 000 8.999

9.000 9 . 999
10 . 000 14 , 999

15 . 000 19 , 999

20 . 000 29 , 999
30 . 000 39 , 999
40 . 000 49 , 999

50 . 000 99 , 999

100 . 000 199 , 999
200 . 000 299 , 999

300 . 000 399 , 999
2 400.000

616
129

5 6 9
210

108. 605

284 . 347
1 .255.909
3.352.817
6.605.048

9.187.940
9.964.435

10.306.959
9.479.879

9.409.222
8.868.990

33.991 ,849

28.961 .503
47.351 .843
40. 062. 947

27.465.335
77.566.390

81 .580.305
49.407.724

18.651 .903
8.273.182

Cumulative Bills
Bills Percent of Total
836 3.5%

5 . 0 %
8.59

1 4 . 0 %
21 .7%
30.2%

3 7 . 7 %
44 . 3%

4 9 . 5 %
54.1 %

5 8 . 0 %

6 9 . 5 %
76. 4%

84. 5%
8 9 . 2 %
91 .89

9 6 . 5 %
98.8°/<
99. 7%
9 9 . 9 %

1 0 0 . 0 %

2.044
3.366
5.244

7 . 276
9.089

10 . 676

944
13 . 051

13 . 983
16.764

18.434
20 . 370

21 .523

22 . 139
23 . 268

23.837
24 . 047

24 . 101

24 . 120

Cumulative kWh
kWhs Percent of Total

108 . 605 0 . 0 2 %
392, 953 0.08%

1.648.861 0.34%
5.001 .678 1.049

11.606,726

20, 794 , 666
30,759,100

41 .066.060
50,545,939
59, 955 , 160

68,824,150

102, 815 , 999

131 ,777,502
179. 129 , 345
219. 192 , 292

246, 657 , 627
324,224,017

405 . 804 , 322
455 . 212 , 046

473 , 863 , 949

482 , 137 , 131

4.31 'm
6 . 3 8 %
8.52%

1 0 . 4 8 %
12. 44%

14.279

21 .330/
2 7 . 3 3 %

37. 15%
4 5 . 4 6 %
51 .16%

6 7 . 2 5 %
8 4 . 1 7 %
94. 42%
98.289

1 0 0 . 0 0 %

Av erage C us t omers

A v e r a g e  k w h s
M e d i a n  k w h s

2.010

19 . 989

LARGE POWER SERVICE

Usage Range - kWhs
Lower Upper

0 499 , 999

500 , 000 999 , 999

1 , 0 0 0 , 0 0 0  1 , 4 9 9 , 9 9 9
1 , 5 0 0 , 0 0 0  1 , 9 9 9 , 9 9 9

2 , 0 0 0 , 0 0 0  2 , 4 9 9 , 9 9 9
2 , 5 0 0 , 0 0 0  2 , 9 9 9 , 9 9 9

3 , 0 0 0 , 0 0 0  3 , 4 9 9 , 9 9 9
3 , 5 0 0 , 0 0 0  3 , 9 9 9 , 9 9 9
4 , 0 0 0 , 0 0 0  4 , 4 9 9 , 9 9 9

Number of Bills
9 8

5 6
1 7
1 3

1 9

5
7
2

1 2

k w hs
18,816,017

34,864,431
21 ,349,054
21 ,668,117

38,694,776

12,359,608
21 ,428,971

7,982,889
45 , 786 , 029

Cumulative Bills
Bills Percent of Total

9 8 4 2 . 9 %

1 5 4 6 7 . 3 %

1 7 1 7 5 . 0 %

1 8 4 8 0 . 6 %
2 0 2 8 8 . 8 %

207 9 0 . 8 %
2 1 4 9 3 . 9 %
2 1 6 9 4 . 9 %

2 2 8 1 0 0 . 0 %

kWhs
18,816,017
53,680,448

75,029,503
96, 697 , 620

135, 392 , 396

147,752,004
169, 180 , 975
177,163,864
222,949,894

Cumulative kWhs
Percent of Total

8 . 4 4 %
2 4 . 0 8 %

3 3 . 6 5 %

4 3 . 3 7 %

6 0 . 7 3 %
6 6 . 2 7 %
7 5 . 8 8 %
7 9 . 4 6 %

1 0 0 . 0 0 %

Av erage C us t omers
Av e rage k w h s
M e d i a n  k w h s

1 9

977, 850
520 , 233



Black Mountaln Generating Station UNS Electric. Inc
Bill Count by Rate Class

Test Period Ended December 31. 2008

Schedule H-5
Page 5 of 5

INTERRUPTIBLE POWER SERVICE

Number of Bills
3 1

3 0

4 8

Usage Range - kwhs
Lower Upper

0 9 9
100 9 9 9

0 0 0 4 . 9 9 9
5.000 9 . 999

10 . 000 19 . 999
20 . 000 29 . 999
30 . 000 49 . 999

50.000 9 9 . 9 9 9

100 . 000 199 . 999

200 . 000 299 . 999
300 . 000 399 . 999

2 400. 000

32

546
11 .240

792
213. 698
669 . 388

665 . 736
1.418.001

3.445.493
6.718.257

7.691 .723

7.655.663
2.954.873

Cumulative Bills
Bills Percent of Total

31 7.6%

14.9%

22.1%

30.1%

4 1 8 %

49.19

58.5%

71.6%

84.1%

92.0%

98.3%

100.09

9 0

1 2 3

1 7 1

2 0 0

2 3 9

2 9 2

3 4 3

3 7 6

4 0 1

4 0 8

Cumulative kwhs
k w hs Percent of Total

546 0 . 00%

11, 785 0 . 0 4 %
73. 578 0. 23%

287. 275 0.91 'm
956.664 2..04°,

1.622.400 5.159
3.040.401 9 . 65%

6.485.895 2 0 . 5 9 %

13.204.151 41 . 91%
20. 895. 874 6 6 . 3 2 %

28.551 .537 90. 62%
31 .506.409 100 . 00%

Av erage C us t omers
Av e rage  k W h
M e d i a n  k w h s

77 . 222
29.053

LIGHTING DUSK TO DAWN

Existing Wood Pole
New 30' Wood Pole (Class S)
New 30' Metal or Fiberglass

Overhead Services
39.277

Underground Services
Existing Wood Pole
New 30' Wood Pole (Class 6)
New 30' Metal or Fiberglass

810
8,013

TOTAL UNITS 80,645


